EDWIN VIEIRA, JR.
13877 NAPA DRIVE

MANASSAS, VIRGINIA 20112
Telephone: (703) 791-6780
e-mail: <annemary v@yahoo.com >

12 April 2001
MEMORANDUM
TO: Devvy Kidd, The Wallace Institute

RE: Nevada Assembly Bill No. 188 (1993)

Dear Devvy:

You have asked me to analyze the constitutionality of Nevada Assembly Bill No.
188, and to suggest a constitutional and workable plan whereby a State could take action
to challenge the present system of irredeemable paper currency issued by the Federal
Reserve System. I have concluded that A.B. 188 suffered from a serious constitutional
flaw, and that a superior, completely constitutional plan is available.

PART I: ANALYSIS OF NEVADA ASSEMBLY BILL 188 (1993)

A. Pertinent Portions of Nevada Assembly Bill 188 (1993)

Sec. 2. There shall be struck under the authority of the State of
Nevada Silver Gaming Tokens of $5 denomination, each containing one-
quarter ounce of fine silver and the dimensions required by the state
gaming control board for $5 tokens. The Nevada State Gaming Tokens
must bear the Great Seal of the State of Nevada on one side and the words
“Contains One-quarter Ounce Fine Silver,” “Five Dollars,” “Nevada
Silver Gaming Token” and the year of issuance on the other side. No
more than 100,000,000 of such tokens may be struck and issued without
the prior consent of the legislature. Except as otherwise provided in
section 4 of this act, it is unlawful to accept such tokens at any value less
than its $5 face value. A token must be accepted as payment for any
taxes, dues or fees imposed by the state.

Sec. 3. A person holding a valid gaming license issued pursuant to
chapter 463 of NRS may purchase Nevada State Gaming Tokens. A



licensee is entitled to a credit of 25 cents toward present or future gaming
license fees for each token purchased.

Sec. 4. The state treasurer shall accept Nevada Silver Gaming
Tokens in payment of all state taxes, dues or fees. Nevada Silver Gaming
Tokens which are given in payment by a person who purchased them
pursuant to section 3 of this act must be accepted a face value of $4.75

until all tax credits claimed by that person have been used.
* sk K * *®

B. Analysis of Nevada Assembly Bill 188 (1993)
Point 1:

If the bill provided for the coining of money, it violated Article I, Section 10,
Clause 1 of the Constitution, which mandates that “[n]o State shall * * * coin Money”.
The bill did not refer to “Money” which was to be “coin[ed]”, but only to “Silver
Gaming Tokens” (“SGTs”) which were to be “struck”. The label the legislature applies
to the thing is not determinative of its constitutional substance, however. The question
is, whatever the name used, were these “Tokens” either (i) intended by the legislature
to function as “Money”, or (i) capable of functioning as “Money”, or both.

As to (1), the legislative history of the bill (part of which is discussed in Part II,
below) shows quite plainly that the legislature’s intent was to “coin Money”, for the
specific purpose of challenging what the legislature perceived as unconstitutional actions
by Congress relative to that body’s constitutional authority to “coin Money” in Article
I, Section 8, Clause 5.

As to (ii), the SGTs were certainly capable of functioning as “Money”.

eEconomically speaking, “money” is whatever functions as a medium of
exchange. Constitutionally speaking, “Money” is a medium of exchange specifically in
the form of “coin”.

eThe SGTs were to be “struck” in the form of “coin”.

eThe SGTs were to have a monetary value fixed by law: a “$5 denomination”.

eThe SGTs were to be put into circulation, initially by sale at a discount to
“person[s] holding a valid gaming license”, and then through the requirement that “[t]he
state treasurer shall accept Nevada Silver Gaming Tokens in payment of all state taxes,
dues or fees”. Thus, the SGTs were intended to circulate from the State to the State,
through “person[s] holding a valid gaming license” and whoever thereafter received the
SGTs in the course of trade.

eThe SGTs were a limited legal tender, in that “[a] token must be accepted as
payment for any taxes, dues or fees imposed by the state”.

esNo one other than the State was required to accept SGTs as a medium of
exchange. Nonetheless, the statute provided that “it is unlawful” for anyone “to accept



such tokens at any value less than its $5 face value”. That is, persons who chose “to
accept [the] tokens” in any transaction had to treat them as having a monetary value of
“$5 ”.

Point 2;

It should further be noted that the SGTs were rather a constitutionally
questionable form of “coin[ed] Money”, even had the Nevada legislature been
empowered to “coin Money”. Their denomination was “$5”, yet they were to contain
only “One-Quarter Ounce Fine Silver”. Presumably, this was to be measured in troy
units, in which the ounce contains 480 grains. Then, each SGT would contain 120 grains
of silver. A constitutional “dollar”, however, contains 371-1/4 grains of silver. Therefore,
to have been arguably constitutional as to metallic content, each SGT would have had to
have contained 5 fimes 371-1/4 equals 1,856.25 grains. As each SGT would have
contained only 120 grains, an SGT was a coin debased from the constitutional standard
by almost 95%.

PART II: ANALYSIS OF PERTINENT PORTIONS OF THE
TESTIMONY OF NEVADA’S LEGISLATIVE COUNSEL
ON NEVADA ASSEMBLY BiLL 188

A. Pertinent Portions of the Testimony

Lorne J. Malkiewich, Legislative Counsel, Legislative Counsel
Bureau (LCB), expressed it was LCB’s belief that AB 188 was
unconstitutional. He explained the basic problem was the Constitution
gave Congress the power to coin money and regulate the value thereof and
prohibited states from coining money. Article I, section 8, of the
Constitution said the Congress shall have power * * * to coin money.
Article I, section 10, designated no state shall coin money. * * * AB 188
would provide for Nevada to coin money. It was LCB’s opinion under
Article I, section 10, of the Constitution made AB 188 unconstitutional.

Mr. Malkiewich paraphrased the argument would be Congress had
not exercised its power to coin money and instead Congress created the
Federal Reserve, which was (in the proponent’s estimation) an unlawful
delegation to a private consortium rather than an exercise by Congress of
its constitutional duty. The proponents would argue that Article I, Section
8 and Article I, Section 10 were interrelated. The proponents would state
Congress was to coin money and regulate the value of currency and the
Federal Reserve was unconstitutional. Congress had not fulfilled that duty



thereby relieving the states of the prohibition against coining money. The
proponents believed it was not only authorized but the appropriate way to
address Congress’s failure to carry out its constitutional duty.

Mr. Malkiewich expressed LCB’s argument was the initial premise
that the Federal Reserve was unconstitutional. Mr. Malkiewich said he
knew of no cases holding the Federal Reserve was unconstitutional. What
little precedent he found on the issue indicated the people who attempted
to challenge it did not even have standing because there was no injury. He
vocalized if the Federal Reserve System was not unconstitutional, the
whole argument falls apart. He explained that even if the Federal Reserve
was unconstitutional, LCB believed the appropriate remedy was for
Congress to adopt constitutional legislation or the Federal Reserve be
declared unconstitutional in court. LCB did not believe because the
Congress violated their duty to coin money excused the states from their
prohibition against coining money. LLCB believed the proponent’s position
was conjecture and not based upon precedent case law.

Chairman price asked what the down side would be if Ab 188 was
passed. Mr. Malkiewich assumed the federal government would most
likely challenge it in court. At that point the statute would have to be
defended. * * *

Mr. Malkiewich responded to Mr. Neighbors stating AB 188
proposed to use the coin as legal tender and that was the problem. He
continued stating if the coin was used as a gaming token or souvenir there
was not a constitutionality problem.

B. Analysis of the Testimony
Point 1:

Article I, section 8, of the Constitution said the Congress shall have power
* % % to coin money. Article I, section 10, designated no state shall coin
money. * * * AB 188 would provide for Nevada to coin money. It was
LCB’s opinion under Article I, section 10, of the Constitution made AB
188 unconstitutional.

If “AB 188 would provide for Nevada to coin money”, then the conclusion is correct.
The constitutional prohibition in Article I, Section 10, Clause 1 is clear: “No State shall
* % % coin Money * * * .” Moreover, unlike Clauses 2 and 3 of Section 10, which begin
“No State shall, without the consent of Congress * * * ” Clause 1 is absolute: It does
not allow a State to “coin Money” even with “the consent of Congress”.



Point 2:

Mr. Malkiewich paraphrased the argument [of the proponents of AB 188
which] would be [that] Congress had not exercised its power to coin
money * * *

This argument of the proponents is incorrect. For examples limited to silver and gold,
in 1985 Congress passed statutes for the potentially unlimited coinage of so-called
“bullion” silver and gold coins. Act of 9 July 1985, Pub. L. 99-61, Title II, 99 Stat.
1134, 115, now codified in 31 U.S.C. § 5112(e) (silver “Liberty” coins); Act of 17
December 1985, Pub. L. 99-185, 99 Stat. 1177, now codified in 31 U.S.C. § 5112(a)(7-
10) (gold “American Eagle” coins). These coins are now being minted, and are available
in the marketplace. See 31 U.S.C. §§ 5112(e), 5112(i)(1). Individuals may use these
coins to make contracts payable exclusively in gold or silver. See 31 U.S.C. §
5118(d)(2).

Point 3:

Mr. Malkiewich paraphrased the argument [of the proponents of AB 188
which] would be [that] * * * Congress created the Federal Reserve, which
was (in the proponent’s estimation) an unlawful delegation to a private
consortium rather than an exercise by Congress of its constitutional duty.

This argument of the proponents is correct. Although the Supreme Court has never heard
a case on the (un)constitutionality of the purported Congressional delegation of power to
the Federal Reserve System, in principle that delegation is unconstitutional under 4.L. 4.
Schechter Poultry Corporation v. United States, 295 U.S. 495 (1935), and Panama
Refining Company v. Ryan, 293 U.S. 388 (1935), among other cases.

Point 4:

The proponents would argue that Article I, Section 8 and Article I,
Section 10 were interrelated. The proponents would state Congress was
to coin money and regulate the value of currency and the Federal Reserve
was unconstitutional. Congress had not fulfilled that duty thereby relieving
the states of the prohibition against coining money. The proponents
believed it was not only authorized but the appropriate way to address
Congress’s failure to carry out its constitutional duty.

The proponents’ arguments are incorrect. Other than the power of amendment in Article
V, the Constitution contains no provision allowing, and the Supreme Court has never



decided a case permitting, a State to “take back” a power the Constitution delegates to
Congress and denies to the States, if Congress refuses or fails to exercise that power at
all, or attempts to exercise it unconstitutionally.

Moreover, strictly speaking, the Federal Reserve System is not engaged in
“coin[ing] Money” or “regulat[ing] the Value thereof” under Article I, Section 8, Clause
5. The System appears to be exercising, albeit unconstitutionally, a delegated power to
“emit bills” (paper currency) that is purportedly implied in Article I, Section 8, Clause
2. These “bills” are to “be redeemed in lawful money”. 12 U.S.C. § 411. Obviously,
then, they are not themselves even “lawful money”, let alone “coin”. So, even if a State
could “take back” its original power to coin money where Congress had
unconstitutionally delegated rhat power, a State could not “take back” its power to coin
where Congress has purported to delegate a different power to the Federal Reserve
System.

Point 5:

Mr. Malkiewich said he knew of no cases holding the Federal Reserve
was unconstitutional.

This is correct. No such decision exists. On the other side, however, no decision of the
Supreme Court has held the Federal Reserve System to be constitutional. The issue
remains open.

Point 6:

What little precedent he [i.e., Mr. Malkiewich] found on the issue
indicated the people who attempted to challenge it [i.e., the Federal
Reserve] did not even have standing because there was no injury.

It is correct that several lower-court cases brought against the Federal Reserve System
over the years have been dismissed on the ground that the complaining parties lacked
standing to sue (that is, they supposedly lacked a claim that the courts could enforce).
Without going into the many demerits of these decisions, it suffices to note that simply
because some litigants may have lacked standing in some cases does not mean that the
Federal Reserve System is constitutional as against everyone else in the world.

Point 7:

He [i.e., Mr. Malkiewich] vocalized if the Federal Reserve System was
not unconstitutional, the whole argument falls apart.



This is incorrect. Whether or not the Federal Reserve System is unconstitutional, a State
could take some very significant action in the monetary field (other than itself trying to
coin money), as will be discussed below.

Point 8:

He [i.e., Mr. Malkiewich] explained that even if the Federal Reserve was
unconstitutional, LCB believed the appropriate remedy was for Congress
to adopt constitutional legislation or the Federal Reserve be declared
unconstitutional in court.

This is correct as far as it goes. As will be discussed below, however, there is another
“appropriate remedy” that any State can undertake on its own initiative, and that does
not require the codperation of either Congress or the courts.

Point 9:

LCB did not believe because the Congress violated their duty to coin
money excused the states from their prohibition against coining money.
LCB believed the proponent’s position was conjecture and not based upon
precedent case law.

This is basically correct. See Point 4, above.
Point 10:

Chairman Price asked what the down side would be if AB 188 was
passed. Mr. Malkiewich assumed the federal government would most
likely challenge it in court. At that point the statute would have to be
defended.

This is likely. On the one hand, such a challenge would have tremendous visibility,
because “[i]n all Cases * * * in which a State shall be a Party, the supreme Court shall
have original Jurisdiction”. Article III, Section 2, Clause 2. So, if the national
government sued the State, the case would begin in the Supreme Court. On the other
hand, the national government would have a very good argument, because of Article I,
Section 10, Clause 1.



Point 11:

Mr. Malkiewich responded to Mr. Neighbors stating AB 188 proposed to
use the coin as legal tender and that was the problem. He continued
stating if the coin was used as a gaming token or souvenir there was not
a constitutionality problem.

Mr. Malkiewich seems to be saying that a State may not designate a coin as “legal
tender”. If so, he is incorrect. Article I, Section 10, Clause 1 provides that “[n]o State
shall * * * make any Thing bur gold and silver Coin a Tender in Payment of Debts”
(emphasis supplied). This clearly implies that a State may (that is, always retains the
power to) “make gold and silver Coin a Tender”. And if this power is refained in Article
I, Section 10, Clause 1, then it cannot have been delegated to Congress for its exclusive
use in Article I, Section 8, Clause 5. See the Tenth Amendment. Which means that both
Congress and the States have a concurrent legal-tender power. The only caveat is that
these powers cannot simultaneously be employed in such a manner as to interfere with
each other.

PART III: SUGGESTIONS FOR A
CONSTITUTIONAL STATE STATUTE

The goal of any legislation in this area is for a State to take constitutional action
that will separate the State from (make the State independent of) the Federal Reserve
System by demonetizing Federal Reserve Notes within that State to the extent that the
State can mandate such demonetization.

A. Congress

Although a State could petition, or through its Representatives and Senators could
introduce bills in, Congress to repeal the Federal Reserve Act, the likelihood of any
positive action’s being taken is essentially nil. Since 1913, Congress has never taken
under serious consideration any bill for the disestablishment, or curtailment of the
powers, of the Federal Reserve. In fact, throughout the years, Congress has significantly
added to those powers.

B. The Courts

A State could file a suit against the Federal Reserve System (specifically, the
Board of Governors, the Federal Open Market Committee, and the twelve Federal
Reserve regional banks), challenging the System as an unconstitutional delegation of



legislative power. On the one hand (as pointed out above), such a challenge would have
tremendous visibility, because “[i]n all Cases * * * in which a State shall be a Party, the
supreme Court shall have original Jurisdiction”. Article III, Section 2, Clause 2. So, if
the State sued the Federal Reserve System, the case would begin in the Supreme Court.
On the other hand, the System might be able to have the case dismissed on the ground
that the State had no standing to sue. In fact, this would be a strong argument, in that
(as discussed below) States are not required to use Federal Reserve Notes with respect
to their (the States’) sovereign functions.

Furthermore, a judicial challenge would have little likelihood of success on the
merits, as the Supreme Court has never declared a Congressional banking statute to be
unconstitutional, and is quite unlikely today to take upon itself the responsibility for
upsetting the entire monetary and banking system that Congress has created.

C. Self-help by the State

A possibly successful strategy of self-help begins with the Supreme Court’s
decision in Lane County v. Oregon, 74 U.S. (7 Wall.) 71 (1869). In Lane County, the
State courts had ruled that, as a matter of State law, certain State taxes were to be
collected in silver and gold coin. At issue in the Supreme Court was whether,
notwithstanding State law, the taxes could be paid in legal-tender United States Notes
(Greenbacks). The Court held that the State could not be required to accept payment of
taxes in Greenbacks. “The people of the United States”, the Court explained,

constitute one nation, under one government, and this government, within
the scope of the powers with which it is invested, is supreme. On the
other hand, the people of each State compose a State, having its own
government, and endowed with all the functions essential to separate and
independent existence. The States disunited might continue to exist.
Without the States in union there could be no political body as the United
States.
& * * %k *

Now, to the existence of the States, themselves necessary to the
existence of the United States, the power of taxation is indispensable. It
is an essential function of government. * * * There is nothing in the
Constitution which contemplates or authorizes any direct abridgment of
this power by national legislation. * * * [f, therefore, the condition of any
State, in the judgment of its legislature, requires the collection of taxes *
* % jn gold and silver coin, it is not easy to see upon what principle the
national government can interfere with the exercise, to that end, of this
power, original in the States, and never as yet surrendered.



74 U.S. (7 Wall.) at 76-78 (emphasis supplied). Lane County was followed in Union
Pacific Railroad Company v. Peniston, 85 U.S. (18 Wall.) 5, 29 (1873), and in Hagar
v. Reclamation District No. 108, 111 U.S. 701, 706-07 (1884).

These decisions support a broad program of self-help for the States in
demonetizing Federal Reserve Notes, and remonetizing silver and gold coin, with respect
to what Lane County called “all the functions essential to [the States’] separate and
independent existence” as States. Lane County, Peniston, and Hagar all involved State
taxes. But their constitutional reasoning—which rests on the fundamental principles of
federalism and State sovereignty—applies to every monetary transaction related to a
State’s exercise of any of its attributes of sovereignty. This list would include at least:
taxation, public spending, borrowing on the public credit, eminent domain, and judicial
proceedings.

Article I, Section 10, Clause 1 prohibits the States from “coin[ing] Money;
emit[ting] Bills of Credit; [or] mak[ing] any Thing but gold and silver Coin a Tender in
Payment of Debts”. But the Constitution does not prevent the States from receiving,
spending, or paying silver and gold coin that has been coined and declared to be legal
tender by the United States, or from ordering litigants in State courts to pay and receive
such coin as damages or other monetary awards. And even if Congress did have a power
to emit a legal-tender paper currency, by itself or through the Federal Reserve System,
it nevertheless could not impose that currency on the States, if the States chose to use
only silver and gold coin for those purposes. Therefore, the States could put themselves
on a “silver and gold standard” with respect to their essential sovereign functions, and
disregard the Federal Reserve System and its paper currency entirely.

eSuch a plan would not require the States to “coin Money” in violation of Article
I, Section 10, Clause 1. Instead, they would use the silver and gold “Money” that
Congress has coined, pursuant to its power under Article I, Section 8, Clause 5.

eSuch a plan would not require the States to declare the silver and gold coins they
used a legal tender. Instead, they would rely (to the extent reliance was necessary or
proper) on the present Congressional designation of those coins as legal tender. See 31
U.S.C. §§ 5103, 5112(g), 5112(h).

eSuch a plan would not require the States to seek the disestablishment of the
Federal Reserve System in Congress, or to challenge the System’s unconstitutionality in
the courts. Instead, the States would simply treat the Federal Reserve as irrelevant to
their sovereign functions. (That is, the States would effectively disestablish the System
within their own jurisdictions, with respect to taxation, public spending, borrowing on
the public credit, eminent domain, judicial proceedings, and whatever else qualified as
a sovereign activity.)

eSuch a plan would probably not be subject to judicial challenge by the United
States, because the national government has no power whatsoever over internal State
sovereign functions, and therefore could assert no possible injury from such State action
(that is, would have no standing to sue). Moreover, even if the courts granted the
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national government standing, on the merits that government would almost certainly lose
the case under Lane County, Peniston, and Hagar.

eSuch a plan would set in motion powerful economic forces, within any State
adopting it, for the State’s citizens to use silver and gold coin in their ordinary business
transactions. If citizens had to pay taxes, to receive payments from the State, to loan to
the State, and so on in coin, their need for and want of coin for these public transactions
would encourage them to use and demand coin in their private business transactions as
well. This would drive the whole State economy in the direction of coin, and away from
paper currency. Also, in States in which silver and gold mining was an important
industry (such as Nevada, Idaho, and Montana), important economic interest groups
could be expected strongly to support the plan.

Furthermore, once such a plan proved successful in one State, political and
economic pressure would develop in other States to adopt similar plans, so that the use
of silver and gold coin would gradually spread across the country.

eSuch a plan is also politically practical, because it would require merely one
State to take action, rather than relying on Congress; and could be accomplished simply
with the enactment of a single statute, rather than going through the time-consuming
process of litigation in the courts.

Suggestions for Further Study

1. The issue of State adoption of silver and gold coin as media of exchange with
respect to sovereign functions, along with other proposals for dealing with the problem
of the Federal Reserve System, will be discussed at great length in my forthcoming book,
Pieces of Eight: The Monetary Powers and Disabilities of the United States Constitution
(2nd revised edition), which will contain all of the legal and historical material necessary
to defend these positions.

Anyone interested in obtaining this book should send a postcard with his name
and address to:

Edwin Vieira
13877 Napa Drive
Manassas, Virginia 20112

When the book is ready for distribution (sometime in mid to late 2001), everyone on my
mailing list will be notified of its price and how to order it.

2. Separation of bank and state as the way to solve the problem of the Federal
Reserve at the national level is the theme of the novel CRASHMAKER: A FEDERAL
AFFAIRE which I co-authored (under a nom de plume) with Victor Sperandeo and is now
available directly (and only) from the distributor. Although this book is in “fictional”
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form so as to put the issues into an easily understandable and entertaining context, it
deals with the real problems of the present monetary and banking systems, and supplies
insights and real solutions not be found anywhere else. More information on
CRASHMAKER can be obtained on Devvy’s Page, by clicking on the “Mona Lisa” icon.

Edwin Vieira, Jr.
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1sSEMBLY BILL NO. 188—ASSEMBLYMEN DINI, PRICE, CHOWNING, MARVEL,
GIBBONS, BONAVENTURA, HETTRICK, NEIGHBORS, ERNAUT, HELLER, PER-
KINS, REGAN, WENDELL WILLIAMS, GREGORY, EVANS, SCHNEIDER,
ANDERSON, COLLINS, HUMKE AND AUGUSTINE

FEBRUARY 1, 1993

Referred to Committee on Taxation

sUMMARY —Directs issuance of Nevada silver coins. (BDR 31-1094)

45CAL NOTE:  Effect on Local Government: No.
' Effect on the State or on Industrial Insurance: No.

R

EXPLANATION~Matter in italics is new; matter in brackets { 1 is material t0 be omitted.

3N ACT relating to state financial administration; directing the issuance of Nevada silver coins;
providing that such coins are legal tender for all debts in this state; and providing
other matters properly relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE
AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Chapter 353 of NRS is hereby amended by adding thereto the

srovisions set forth as sections 2 and 3 of this act.

Sec. 2. The legislature finds that:
1. The State of Nevada, at the time of its admission to the United States,
sas a sovereign entity on equal footing with the 13 sovereignties that formed

e compact known as the Constitution of the United States.

2. Inratifying and approving the Constitution of the United States, Nevada

< sgreed o delegate certain of her sovereign powers to three agencies of
government, all in the form provided by the Constitution.

3. Among the powers delegated by Nevada was the sovereign power to
ssue money. That power was delegated by Nevada and its sister states to the
ongress of the United States in section 8 of article I of the Constitution of the
‘nited States, on condition that the Congress would issue all money.

4. Nevada also, in section 10 of article I of the Constitution of the United

Sutes, agreed not to issue its own money. This agreement was also condi-
wned upon the Congress discharging its obligation to issue money as the

gent of Nevada and its sister states.
3. The purported delegation by the Congress of the power to issue money

-~ o the Federal Reserve Bank, a privately owned corporation, is a violation of
he terms of the Constitution of the United States.

0. The failure of the Congress to discharge its obligation to issue all of the

- money pursuant to section 8 of article I of the Constitution of the United
lates absolves the State of Nevada from its constitutional obligation not to
asue money.
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4+ ASSEMBLY BILL No. 188~—ASSEMBLYMEN DiN, PRICE, CHOWNING, MARVEL,
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KINS, REGAN, WENDELL WILLIAMS, GREGORY, EVANS, SCHNEIDER,
ANDERSON, COLLINS, HUMKE AND AUGUSTINE ) -

FEBRUARY 1, 1993

Referred to Committee on Taxation

SUMMARY —Directs issuance of Nevada Silver Gaming Tokens. (BDR 31-1094)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State or on Industrial Insurance: No.

B

EXPLANATION —Matter in italics is new: matter in brackets [ ] is material to be omitted.

AN ACT relating to state financial administration; directing the issuance of Nevada Silver
Gaming Tokens; providing that such tokens must be accepted for taxes, dues or other
fees payable to this state; providing penalties; and providing other matters properly
relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE
AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Chapter 353 of NRS is hereby amended by adding thereto the
provisions set forth as sections 2 to 5, inclusive, of this act.
Sec. 2. There shall be struck under the authority of the State of Nevada
Silver Gaming Tokens of $5 denomination, each containing one-quarier
ounce of fine silver and of the dimensions required by the state gaming control
board for $5 tokens. The Nevada Silver Gaming Tokens must bear the Great
Seal of the State of Nevada on one side and the words ‘‘Contains One-
Quarter Ounce Fine Silver,” ‘‘Five Dollars,” “‘Nevada Silver Gaming
Token’” and the year of issuance on the other side. No more than
m‘VIOO, 000,000 of such tokens may be struck and issued without the prior
L consent of the legislature. Except as otherwise provided in section 4 of this
_act, it is unlawful to accept such tokens at any value less than its 35 face
value. A token must be accepted as payment for any taxes, dues or fees
tmposed by the state.
- Sec. 3. A person holding a valid gaming license issued pursuant to chap-
fer 463 of NRS may purchase Nevada Silver Gaming Tokens. A licensee is
entitled 10 a credit of 25 cents toward present or future gaming license fees for
ach token purchased.
Sec. 4. The state treasurer shall accept Nevada Silver Gaming Tokens in
ayment of all state taxes, dues or fees. Nevada Silver Gaming Tokens whick
re given in payment by a person who purchased them pursuant to section 3




claimed by that person have been used. . :

QO U B

S
of this dct must be accepted at & face value of 34.75 ziiéizi

Sec. 5. Any person who counterfeits, forges or utters'”&
Gaming Tokens shall be punished by imprisonment in the stat
less than 1 year nor more than 10 years, or by a ﬁne 9,
350,000, or by both fine and imprisonment.

Sec. 6. This act becomes effective upon passage and appm'

@

T
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,>. B. 186—Hettrick, Dini, Myrna Williams, Heller, Carpenter, E
. Marvel, Humke, Lambert, Tiffany, Augustine, mmoro.. Wom.m:” Wa
Collins, Bonaventura, Schneider, de Braga, Kenny, Q_czo?m:ma,.
bons,: Scherer, Chowning, Gregory, Evans, T.naBm:. mmma,
Anderson, Price, Smith, Toomin, Arberry and Zm_mrco.nw. amoc.mw
SR —-Increases population threshold for county in which domesty
S w:BMwa:_& be ovomm”a. (BDR 52-1292) Fiscal 2.99 Effect o
Government: No. Effect on the State or on Industrial Insurance: N
Feb. 1—Read first time. Referred to Committee on Commerce. To pri
Feb. 2—From printer. To committee.
Apr. 27—From committee: Do pass.
Apr. 28—Read second time. To engrossment. Engrossed.
Apr. 29—Read third time. Passed. Titie approved. To Senate.
Apr. 30—In Senate. Read first time. Referred to Committee on Commercs
Labor. To committee.
May 21—From committee: Do pass.
24-—Read second time. . _
vZ;ww 25-—Taken from General File. Placed on General File for riext leg
day.
May Nwiwaua third time. Passed. Title approved. To Assembly.
May 27—In Assembly. To enrollment.
May 28-—Enrolled and delivered to Governor.
Jun. 3—Approved by the Governor, Chapter 184.
Effective October 1, 1993.

itli blom, To

A. B. 187—Petrak, Porter, Myrna Williams, N.o:sz. Seger m, Tog
" Price, Chowning, Wendell Williams, Smith, wmorw. Giunchigli
Perkins, Bennett, Regan, Neighbors, Garner, Augustine, Evans,

and Freeman, Feb. 1. b Lot n cersin o
Summary—Limits increase in rent for mobile home iots 1n
Qw_wwm 10-6) Fiscal Note: Effect on Local Government: No. Effecton
State or on Industrial Insurance: Yes. .
Feb. 1—Read first time. Referred to Committee on Commerce. To pri
Feb. 2—From printer. To committee.
Jun. 3—From %033:89 Amend, and do pass as amended. Placed on
Reading File. Read second time. Amended. To printer.
Jun. 4—From printer. To engrossment. Engrossed. First reprint. ;
Jun. 5—Taken from General File. Placed on General File for next legi
day. .
Jun. qWﬁnma third time. Passed, as amended. Title mvm_.oéa. To m.wgﬂ;
Jun. 8—In Senate. Read first time. Referred to Committee on .Ea_ﬂgm

commiitee.

A. B. 188—Dini, Price, Chowning, Marvel, Gibbons, wo=m<m=8n.u
trick, Neighbors, Ernaut, Heller, Perkins, .wmmms. Wendell Wills
Gregory, Evans, Schneider, Anderson, Collins, Humke and Augts
Feb. 1. . ,

Summary—Directs issuance of Nevada Silver Gaming Tokens. (BDR
1094) Fiscal Note: Effect on Local Government: No. Effect on the

on Industrial Insurance: No. . ) .
Feb. 1—Read first time. Referred to Committee on Taxation. To pristes

Feb. 2—From printer. To committee.

Second Reading File. Read second time. Amended. To printer.

Jun. 30—From committee: Amend, and do pass as amended. Placsd

FenvAds s upEX  Biils /-3
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Jul. 1—From printer. To engrossment. Engrossed. First reprint. Placed on
General File. Read third time. Taken from General File. Placed on Chief
Clerk’s desk. Taken from Chief Clerk’s desk. Placed on General File.
Read third time. Passed, as amended. Title approved, as amended. To
Senate. In Senate. Read first time. Referred to Committee on Taxation. To
committee.

. 189—Carpenter, Marvel, Dini, Hettrick, de Braga, Collins, Neigh-
bors, Regan and Humke, Feb. 1.

Summary—Exempts from regulation certain uses of hazardous substances.
(BDR 40-257) Fiscal Note: Effect on Local Government: No. Effect on
the State or on Industrial Insurance: No.

Feb. 1—Read first time. Referred to Committee on Natural Resources, Agri-
culture and Mining. To printer.

Feb. 2—From printer. To committee.

Apr. 8—From committee: Amend, and do pass as amended. Placed on Second
Reading File. Read second time. Amended. To printer.

Apr. 9—From printer. To engrossment. Engrossed. First reprint. Placed on
General File. Read third time. Passed, as amended. Title approved, as
amended. To Senate.

Apr. 12—In Senate. Read first time. Referred to Committee on Natural
Resources. To committee.

Apr. 19—From committee: Do pass.

Apr. 20—Read second time.

Apr. 21—Taken from General File. Placed on General File for next legislative
day.

Apr. 22—Read third time. Passed. Title approved. To Assembly.

Apr. 23—In Assembly. To enroliment.

Apr. 27—Enrolled and delivered to Governor.

Apr. 29—Approved by the Governor. Chapter 94.

Effective April 29, 1993,

w 190—Smith, Regan, Gregory, Bache, Garner, Porter, Collins, de
Braga, Carpenter, Neighbors, Segerblom, Wendell Williams, Kenny,
ibbons, Toomin, Anderson, Petrak and McGaughey, Feb. 3.

Summary—Makes appropriation to Clark County for improvements to fair-
grounds for Clark County fair. (BDR S-1454) Fiscal Note: Effect on
Local Government: No. Effect on the State or on Industrial Insurance:
Contains Appropriation.

Feb. 3—Read first time. Referred to Committee on Ways and Means. To
printer.

Feb. 4—From printer. To committee.

191—Wendell Williams and Arberry, Feb. 3.

Summary—Requires board of regents of University of Nevada System to
report to director of legislative counsel bureau concerning certain activi-
ties of police department for University of Nevada System. (BDR 34-
308) Fiscal Note: Effect on Local Government: No. Effect on the State or
on Industrial Insurance: No. :

Feb. 3—Read first time. Referred to Committee on Education. To printer.

Feb. 4—From printer. To committee.

May 3—From committee: Amend, and do pass as amended.

May 4—Read second time. Amended. To printer.

May 5—From printer. To engrossment. Engrossed. First reprint.

May 6—Read third time. Passed, as amended. Title approved. To Senate.
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»f this act become effective o
regulations by the Nevada t
her purposes.

®

A.B. 297

ASSEMBLY BILL NO. 297—COMMITTEE ON TAXATION

FEBRUARY 5, 1991 ‘

Referred to Committee on Taxation

%%ARY.-chuires state to issue money. (BDR 31-1102)

» : Effect on Local Government: No.
AL NOTE Effect on the State or on Industrial Insurance: No.

<
EXPLANATION—Matter in italics is new; matter in brackets [ 1 is material to be omitted.
4% ACT relating to state financial administration; requiring the state to issue money;

that such money is legal tender for all deb
properly relating thereto.

providing
ts in this state; and providing other matters

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE
AND ASSEMBLY, DO ENACT AS FOLLOWS:

section 1. Chapter 353 of NRS is hereby amended by adding thereto the
goviisions set forth as sections 2 and 3 of this act.
“Sec. 2. The legislature finds that:
1. The State of Nevada, at the time of its admission to the United States,
§ was 4 sovereign entity on equal footing with the 13 sovereignties that formed
#2 compact known as the Constitution of the United States,
* ) In ratifying and approving the Constitution of the United States,
$riuda agreed io delegate certain of her sovereign powers fo three agencies
o government, all in the form provided by the Constitution.
¢ ) Among the powers delegated by Nevada was the sovereign power to
@ money. That power was delegated by Nevada and its sister states to the
Lomgress of the United States in section 8 of article I of the Constitution of the
= Lmged States.
4. Nevada also, in section 10 of article I of the Constitution, agreed not 1o

- &e s own money. This agreement was conditioned upon the Congress

# duharging its obligation to issue money as the agent of Nevada and its sister
5. The deleg,

ation by the Congress of the power to issue money to the
Fedrral Reserve Bank, a privately owned corporation, is a violation of the
@3 of the Constitution of the United States.

& The failure of the Congress to discharge its obligation o coin mon
#uant (o section 8 of article [ of the Constitution of the United States

#aolves the State of Nevada from its constitutional obligation not to issue its
1 noney,

3. 3 1 The State of Nevada shall issue into circulation coins of the
%4 of Nevada in the face amount of $50,000,000. The coins must contain ]
#ct of fine silver, must be alloyed to 90 percent fineness and must bear the




-2 —

great seal of the state and the words “Jegal tender” and °
The coins so issued are legal tender for all debts, :
state.

2. Except as otherwise provided in this section, when the
by subsection 1 are received into the state Ireasury, they must
The coins must not be held as a reserve except as the legislan
directs.

3. If the legislature of the State of Nevada determines that the
the United States is fulfilling its constitutional obligation to &

(a) Requiring the Federal Reserve Bank to retire its circulating

(b) Causing the issuance of sufficient notes of the United State
currency to meet the needs of the commerce of the United §i
Nevada, ' .
the state treasurer shall retire the coins authorized by subsection 1 gg
received into the state treasury. ’ #

b ok ok ek
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SIXTY-SIXTH SESSION 129

Assemblyman Price moved thi: the bill be referred to the Committee on

Taxation.
Motion carried.

By the Committee on Taxation:

Assembly Bill No. 296—An Act relating to taxation; providing for the
submission to the voters of the question whether the Sales and Use Tax Act
of 1955 should be amended to impose taxes on the sale or use of certain
services; establishing the rates of those taxes and providing for their collec-
tion; providing exemptions from the taxes; providing penalties; contingently
imposing certain analogous taxes; and providing other matters properly
relating thereto.

Assemblyman Price moved that the bill be referred to the Committee on
Taxation.

Motion carried.

Senate Bill No. 107.

Assemblyman Porter moved that the bill be referred to the Committee on
Health and Welfare.

Motion carried.

Senate Bill No. 110.

Assemblyman Porter moved that the bill be referred to the Committee on
Natural Resources, Agriculture and Mining.

Motion carried.

Senate Bill No. 131.

Assemblyman Porter moved that the bill be referred to the Committee on
Judiciary.

Motion carried.

v
R

'/’7’/)/

i

SECOND READING AND AMENDMENT

‘Assembly Bill No. 93.
- Bill read second time.
The following amendment was proposed by the Committee on Judiciary:
Amendment No. 17.
. Amend section 1, page 2, line 35, by deleting “‘carry weapons™ and:
inserting: *‘enforce court orders on juvenile offenders’.
Assemblyman Sader moved the adoption of the amendment.
Remarks by Assemblyman Sader.
Amendment adopted.
Blll ordered reprinted, engrossed and to third reading.

: INTRODUCTION, FIRST READING AND REFERENCE

- By the Committee on Taxation:

T,Aﬁ&}mbly Bill No. 297—An Act relating to state financial administration,
Mequiring the state to issue money; providing that such money is legal tender
‘ debts in this state; and providing other matters properly relating

.



130 JOURNAL OF THE ASSEMBLY

Assemblyman Price moved that the bill be referred to the Committee on

Taxation.

Motion carried.

By the Committee or Labor and Management:

Assembly Bill No. 298—An Act relating to wages; revising the conditions
of and exemptions from the requirement that employers pay extra compensa-
tion for overtime; and providing other matters properly relating thereto.
Assemblyman Giunchigliani moved that the bill be referred to the Com-
mittee on Labor and Management.

Motion carried.

Assemblyman Porter moved that the Assembly recess subject to the call of

the Chair.
Motion carried.

Assembly in recess at 11:21 a.m.

ASSEMBLY IN SESSION

At 11:41 a.m.
Mr. Speaker presiding.
Quorum present.

GENERAL FILE AND THIRD READING

Assembly Bill No. 55.
Bill read third time.
Remarks by Assemblyman Bayley.
Roll call on Assembly Bill No. 55:
Yeas—41.

Nays—None.
Absent—Marvel.

Assembly Bill No. 55 having received a constitutional majority, M.

Speaker declared it passed.
Bill ordered transmitted to the Senate.

Assembly Bill No. 216.

Bill read third time.

Remarks by Assemblyman Johnson.
Roll call on Assembly Bill No. 216:
Yeas—41.

Navs—None.
Absent—Marvel.

Assembly
Speaker declared it passed.
Bill ordered transmitted to the Senate.

Assembly Bill No. 217.

Bill read third time.
Remarks by Assemblymen Sader, Callister and Scherer.

.

SIXTY-SIXTI

Roll call on Assembly Bill No. 217:

Yeas—41.
Navs—None.
Absent—Marvel.

Bill No. 216 having received a constitutional majority, Mr.

Assembly Bill No. 217 having rece
Speaker declared it passed.
Bill ordered transmitted to the Senat

MOTIONS, RESOLUTI

- Assemblyman Sader moved that As:
General File.
Motion carried.

GENERAL FILE ANL

sembly Joint Resolution No. 28 o
Resolution read third time.

marks by Assemblyman Price.

1i call on Assembly Joint Resoluti

nstitutional majority, Mr. Speaker d
esolution ordered transmitied to th:
sembly Bill No. 282.

read third time.

ks by Assemblyman Freeman.
all on Assembly Bill No. 282:

',""1] c

Assemblyman Freeman moved that al
MB:I_! No. 282 be immediately transr
; Ohon carried unanimously.

mbly Bill No. 2.

read third time.
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Sec. 2. There shall bs
of Hevada Silver Gamin
containing one-gqua
now regulred Qy the
toXens. These Nevada
seal of the State on one side,
"Revadz Silver Gaming Token,¥ "Con

Siiver,® "Five Dollars® and the vye SR Y. ocn the 2 ide
No more than 100,000,000 of such tokens mzy be strack and lssaedd
without prior consent of the Nevada Legislature. It shei!l be
unlazwful to accept such tokens at any value less than its five
dollar face value. The toksns, shall be accepted in pavment of all
state and lcocal taxes, dues or fees

Sec. 3. ¢h Nevada gaming licensee employing more than one
$ 5 s=slot machine or any table game shall be reguired to purchase
in $ 5 Hevada silver qdmlnﬁ tokens an amount zgual to cne percent:
(12} ¢f 1%z gross gawing profits tor the previous year. Any other
Hevada gaming licensee nmay purchase such tokens. For each Nevada
Silver Ganring Token purchased by a Nevada gaming licensee, the
licensee shall receive a credi* against present or fu *uro gawming
licenses or fees in the sum of twenty-five cents [(50.
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ASSEMBLY AGENDA
for the

COMMITTREE ON TAXATION

Thursday Date May 77,1963 T
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ime 1:125 m.m.

Reoam 3327
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EB 686 - Hakes

£ ng T taxaticn of
intoxicating liguer on Indian reservation or colony.
iV ~ oy
“g{j;j :/t,’ (BDR 2~ 9//'.;

ol : W@ are leaged to make ressonadle accommedations for
public whe are doc&b*ed and wigh o attend the meetling. =f

for “he mesting are necsssary, please notify the Agsembl
at EB7-3366.
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How to Compile a History Page 1 of 2

How to Compile a Legislative History

Research Division Home Page Research Library Home Page

NOTE: This is a detailed explanation of researching legislative history utilizing print materials, rather
than online resources.

Legislative Histories: the documents and the process of compilation

Documents include Nevada Revised Statutes; Statutes of Nevada; 3-volume set of Senate History,

.~ Assembly History, and Index and Tables for each session year; legislative committee minutes and
exhibits: the Journal of the Senate and Journal of the Assembly; and bill books containing the
introduced bills, reprints, and fiscal notes from each session.

Legislative documents are available at selected Nevada libraries, including committee minutes available
on microfiche (1965 through 1999, listed by session years and committee names).

There are three categories of documents included in a legislative history: bills and reprints, minutes and
exhibits from committee hearings, and journal records of a bill's progress. Legislative studies also
produce recommendations for bill drafts and provide background information in key areas.

Getting started —

Starting point is a topic in law, begin with step 1.
Starting point is a Nevada law (NRS), begin with step 2.
Starting point is a specific bill number and year, begin with step 3.

1. Browse the subject index of the Nevada Revised Statutes (NRS) and locate the section number
and text of appropriate laws. (The index to the NRS is available on line at
http://www leg state.nv.us/NRS/NRSIndex/.) To search for bills introduced during a specific
legislative session on a specific topic, browse the Index and Tables volume for the appropriate
session year.

2. At the end of the NRS section, the history line identifies the years and pages when the law was
enacted and amended. Example: [36:140:1913; A 1915, 378; 1937, 327] (NRS A 1991, 1783;
1995, 220) refers to section 36, chapter 140, of the 1913 Statutes of Nevada, amended in the
1915 Statutes of Nevada at page 378, amended in the 1937 Statutes of Nevada at page 327,
amended in the 1991 Statutes of Nevada at page 1783, amended in the 1995 Statutes of Nevada
at page 220.

Check each year and page in the Statutes of Nevada to determine which changes in language are
relevant. Page back to the beginning of the chapter to determine the bill number. Example: the

http://www leg state.nv.us/Icb/research/library/compilehistory.cfm 3/30/2001-RefDeskl



How to Compile a History Page 2 of 2

amendment at 1995, 220 is part of Senate Bill 100.

3. Locate the bill number in the Senate History or the Assembly History volume for the appropriate
year. The History volume records the chronology of each bill, including which committees held
hearings. Example: S.B. 100 from 1995 was referred to the Senate Committee on Natural
Resources and the Assembly Committee on Government Affairs.

4. Legislative committee hearings: Committee minutes on microfiche are arranged by year,
house, committee name, hearing date. The first fiche for each committee includes an index of all
measures heard by the committee. Note the dates or page numbers, select the fiche labeled with
the corresponding dates, read through the day’s minutes for discussion on specific bills. A bill
may be discussed more than once in a meeting. Exhibits referenced in the minutes are included
at the end of the meeting. Example: microfiche index notes S.B. 100 from 1995 was
discussed in Senate Natural Resources, 4-10-9S.

5. Journals of the Senate and Assembly: Journals record all official actions taken on bills
pending before the chambers and may include the text of remarks made by legislators. The final
journal includes an index by bill number.

6. Bills: The complete bill package includes the introduced bill, reprints incorporating
amendments, fiscal notes when applicable, and the final, enrolled bill. The final, enrolled bill is
the version printed in the Statutes of Nevada.

Using the bill history page as the guide, assemble in chronological order the bill prints, committee
minutes and journal entries.

See also:
Compiling legislative history with online documents for 1999, 1997, 1995 or 1993.
Lists of legislative histories compiled by and available from the Research Library: 1991-1999 or 1873-

1989

For more information, contact the Research Library at 775-684-6827 or library@Icb.state.nv.us.

Last updated 01/30/01

Session Info | Interim Info | Law Library | General Info | Counsel Bureau | Research Library | Assembly |»
Senate

Scheduled Meetings | Live Meetings | Publications | Proposals | Career Opportunities | Gift Shop

http://www.leg state.nv.us/lcb/research/library/compilehistory.cfm 3/30/2001-RefDesk1
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Assembly Bill No 188

Summary--Directs issuance of Nevada Silver Tokens.

Fiscal Note: Effect on Local Government: Ves
Effect on the State or on Industrial Insurance: No.

EXPLANATION--Matter in boldface is new;

matter in brackets [] is
material to be omitted. '

AN ACT relating to state financial administration, directing the
issuance of Nevada silver tokens, providing that such tokens
be accepted for taxes or other dues in this State,

providing penalty for violations and ot
relating thereto.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN SENATE AND
ASSEMBLY, DO ENACT AS FOLLOWS:

g Tokens shall bear the great

+ and the words "Fjive Dollarsw,
"Nevada Silver Gaming Token, ¥ “Contains One~quarter Ounce Fine
Silver," nrive Dollars” and the Year of issu
No more than 100,000,000

Y value less than its five
dollar face value. The tokens, shall be accepted in payment of al]l.
State and local taxes, dues or fees.

Sec. 3. Each Nevada gaming licensee
slot machine or any table game shal
in $ 5 Nevada silver gaming tokens an am
(1%) of its gross gaming profits for the

employing more than one
1 be required to purchase
ount equal to one percent
previous year. Any other
tokens. For each Nevada
Y a Nevada gaming licensee, the
against present or future gaming
five cents ($0.25).

EXHIBIT F




Sec. 4. The Nevada Treasurer shall receive for payment of
taxes such Nevada Silver Gaming Tokens as are presented to him, but
any token received from a Nevada gaming licensee who received a
credit under sec. 3 above shall be credited at $ 0.25 less than its

face value until all tax credits claimed by the Nevada gaming
licensee under sec. 3 are canceled.

*Sec. 5. Violations of secs. 2 and 3 of this Act shall be a
misdemeanor; counterfeiting, forging or uttering a Nevada Silver
Gaming Token shall be a felony punishable by a prison term of not
less than one nor more than ten years, or by a fine of not more
than $50,000 or by both such fine an imprisonment.

Sec. 6. This Act shall be effective upon its passage and
approval.

1659




ESTIMATED REVENUE FROM NEVADA STILVER TOKEN BILL
(A.B. 188, 5/24/93 DRAFT)

CcosT PROFIT SALES TAX REVENUE TOTAL

FIRST YFAR

v $1.6 Million 2.4 Million $4.05 Million’ $ 32.85
1)  (per month) (per month) (1st year)

SECOND YEAR

ion $ 18.2 $ 28.8 $12.03 Million $ 40.83
) Million Million
(for vyear) ({for year) L
Two year total $ 73.83
Million

Sed upon: $48 million (amount issued after first year) x .5 (average
9 for 12 months) x ZI exchanges per year (roughly once a week) x .5
XChanges producing %fzzable sales) x sales tax rate of .0675 = $ 4.05
r the first wvear. For the second year, the average amount in
N for the year is calcilated at $ $72 Million ($48 million at beginning
fraged with $9€ miliizn at end of year. )

12~ 2N
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ASSEMBLY BILL NO. 188 ASSEMBLYMEN DN, PRICE, CHOWNING, MARVEL,
GIBEONS, BONAVENTURA, HETTRICK, NEIGHBORS, ERNAUT, HELLER, PER.
KINS, - HEGAN, WENDELL WiLLIAMS, GREGORY, EVANS, SCHNEIDER,
ANDERSON, COLLINS, HUMKE AND AUGUSTINE

FEBRUARY I, 1063

SUMMARY ~Directs issuance of Mevads silver eoins. {BOR 31.10%4)
FISCAL NOVE:  Effcet ea Local Governmeni: No
. 15! . ”

EXPLANATION - Marter i Halioe i {3 o material 1o be pmined.

=B ~ wi¥as P
¢ of Nevada sitver coins:

. P . 3 Ly f
: this state; and providing

f;ﬂ?ﬁ
I, The State of Nevada, at the time of its admission to the [nited

2
was a sovereign entity on equal footing with the 13 Sovereignties that formed

the compact known as the Constitusion of the United States.
4

sec. 2. The legislature finds
7

o

2. Inratifying and approving the Constitution of the United States, Nevada

agreed {0 delegate certain of her sovereign powers i¢ three agencies of

government, all in the form provided by the Constitution.

2. Among the powers delegated by Nevada was the sovereign power (o
issue money. That power was delegated by Nevada end its sister siates to the

ongress of the United States in section 8 of articie | of the Constitution of ine
"

&

Zats

United States, on condition that she Congress would issue all mo ey.

4. Nevada also, in section 19 of article T of the Constitution of the United
States, agreed not (o issue is own roney. This agreement was also condi-
tioned upon the Congress discharging its obligation to issue money as the
ageni of Nevada and its sister siates.

5. The purported delegation by the Congress of the power e issue money
1o the Federal Reserve Rank, a privately owned corporation, is a violation of
the terms of the Constitution of the United States.

6. The failu-e of the Congress to discharge its obligation io issue ali of t;
monegy pursuart to section 8 of article I of the Constituiion of the Urited
States absolves the State of Nevada from its constitutional cbligation noz to
issue money. 47

2

[
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See. 3. 7. The State of Nevada shall issue into circulation coins of the

State Gf Nevada wn the face amount of 550,000,000, The coins must contain 1
ournce of fine silver, must be alloyed to 90 pc:’rcenz jwerz ess and muisi bear The

*

Great Seal of the State of Nevada on one side, and the wonds 'Contains One

Troy Ounce Fine Silver,” ““Twenty Dollars,” “Nevada Legal Tender’™ and.
the vear of issue on the other side. The coins s¢ issued are legal tender for all
debis, bp@,».bhc and pri w{c, in ks suate.

2. Except as otherwise prov ided in this seciion, when the coins authorized

by subseciion I are mcez’ ed into the state trecsury, they must be reissued.
The coins must not be held as a reserve cxf'ew 5 Jw* f’cmsiar ire olherwise

directs.

3. If the number of coins subject to the control of the siate treasurer
dimisishes to 5009 00, the State of Nevada shall make successive issues of
coins in accordance with subsection [ in the face amown of 350,000,000,

wnless the ioial fac he coins alr mm: £5: w(f is $500,000,000, in

Ly a3 B d ©2AD 00 <2 Ch EA Sn L b B

1
1
1
1
1
1 z
16 which case tne Sia I issue nc further coins withoui prior
17 approval of the leg
18 4. ’ the legisio f Nevada determines that the Congress of
19 the United States stitutional obligation to issug mongy by:
pit {a} Requiring ! Bonk to retire its circulating notes; czm"
21 (b} Causing the sssuance of . ient noies of the Uniied States gnd othe
22 currency 10 meel commerce of the United States ond s:?:f'
23 Neveda,
24 the sigie treasuwrer shail revir :'L coins authorized by this seciion as they are
25 received info fhe staie Ireas
26 Sec. 4, This act 'rf mes ¢ ‘3:" ctive upon passage 2nd approval.
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Agsembly committee on Taxation
Tuesday, April 6, 1993
page: 2

Tom Johnson, President, Carson Ccity Chapter of the
Ccommittee to Restore the Constitution

Donald Stracken, works in the mineral industry

Brad Lawrence, retired attorney, former law school
instructor, formerly on the staff of the National Judicial
College and presently operating Legal Research and Writing
gervices for members of the Nevada Bar

Bradley E. Vote, Nevada citizen

Brendon Trainor, active in Libertarian Party of Nevada
James Dan, Northern Regional Representative, Libertarian
Party of Nevada

M. Douglas Miller, President, Nevada Miners and Prospectors
Agsociation

Chairman Price asked the committee to take action on AB 305.

ASSEMBLY BILL 305 - Authorizes levy of property tax for costs of
protecting supply and distribution of water
of irrigation districts. (BDR 48-1792) '

After discussion, the committee decided to take action on aB
305.

ASSEMBLYMAN HALLER MOVED TO DO PASS AB 3085.
ASSEMBLYMAN REGAN SECONDED THE MOTION.
THE MOTION PASSED UNANIMOUSLY BY THOSE PRESENT.
Chairman Pricerpened testimony on AB 188.

ASSEMBLY BILL 188 - Directs 1issuance of Nevada Silver Coins.
(BDR 31-1094)

Ted Zuend, Deputy Fiscal Analyst, Legislative Counsel Bureau,
provided committee members with & Bill Explanation for AB 188
attached hereto marked Exhibit C.

Chairman Price informed the public the teleconferencing
equipment was not transmitting to Las Vegas.

gggne J. Malkiewich, Legislative Counsel, Legislative Counsel
unceml (LCB), expressed it was LCB’S pelief AB 188 was
CongEStitutional. He explained the basic problem was the
the itution gave Congress the power to coin money and regulate
thigflue thereof and prohibited states from coining money.
shall e I, section 8, of the Constitution said the Congress
' have power (lists the various powers of Congress) to coin
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money. Article I, section 10, designated no state shall coin
money. Mr. Malklewich vocalized those reasons were the basic
constitutional obijection. AB 188 would provide for Nevada to
coin money. It was LCB’'s opinion under Article I, section 10,
of the Constitution made AB 188 unconstitutional.

Mr. Malkiewich paraphrased the argument would be Congress had
not exercised its power to coln money and instead Congress
created the Federal Reserve, which was (in the proponent’s
estimation) an unlawful delegation to a private consortium,
rather than an exercise by Congress of its constitutional duty.
The proponents would argue Article I, section 8 and Article I,
gsection 10 were interrelated. The proponents would state
Congress was to coln money and regulate the value of currency
and the Federal Reserve was unconstitutional. Congress had not
fulfilled that duty thereby relieving the states of the
prohibition against coining money. The proponents believed 1t
was not only authorized but the appropriate way to address
Congress’s fallure to carry out its constitutional duty.

Mr. Malkiewich expressed LCB’s argument was the initial premise
that the Federal Reserve was unconstitutional. Mr. Malkiewich
said he knew of no cases holding the Federal Reserve was
unconstitutional. What little precedent he found on the issue
indicated the people who attempted to challenge it did not even
have standing because there was no injury. He vocalized if the
Federal Reserve was not unconstitutional, the whole argument
fell apart. He explained even 1f the Federal Reserve was
unconstitutional, LCB believed the appropriate remedy was for
Congress to adopt constitutional legislation or the Federal
Reserve be declared unconstitutional in court. LCB did not
believe because the Congress violated their duty to coin money
éXcused the states from their prohibition against coining money.
LCB believed the proponent’s position was conjecture and not
based upon precedent case law.

Chairman Price asked what the down side would be if AB 188 was
passed. Mr. Malklewich assumed the federal government would °
MO8t 1likely challenge 1t in court. At that point the statute
Would have to be defended. The first decision would be whether
the state would defend the statute. Assuming the state did
defend the statute, there would be additional legal fees, time
Spent by the attorneys and if it was unsuccessful, perhaps the
€ost of the federal government to bring in the legislation.

Mr, Haller divulged there were restrictions imposed on gaming in
evada with regard to coins, tokens and chips, etc. Mr. Haller
788 of the impression it was federal prohibition that prevented

ASE
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coining of money. Mr. Malkiewich said he believed Mr. Haller
was correct and said gaming coins could be used for gaming
purposes, but could not be used as legal tender for the same
reason.

Mr. Neighbors mentlioned at one time California issued script
that could be used anywhere in the state and asked why that was
constitutional. Mr. Malkiewich sald he was not familiar exactly
with what the script was, but thought 1t was a debt the state
-owed. The state did not have the money so the state issued
script that some people observed and some banks observed, but
some did not. It was not currency and was not coin in the sense
of the Constitution. Mr. Malkiewich reiterated he was not sure
of the exact mechanism California used to 1ssue the script.

Mr. Malkliewich responded to Mr. Neighbors stating AB 188
proposed to use the coin as legal tender and that was the
problem. He continued stating if the coin was used as a gaming
token or a souvenir there was not a constitutionality problem.

Mrs. Williams asked if AB 188 was passed and actually went to
court if 1t would be an extremely high profile case. Mr.
Malkiewich speculated the case would gain national publicity.
He indicated the costs incurred in defending the case would be
driven by the extent the state pursued the case and the extent
the federal government pursued the case. In the event the case
was overturned, then the court could assess costs against

Nevada. Mrs. Williams was concerned with the image of the state
of Nevada.

David Horton, Legal Counsel for the Committee to Restore the
Constitution responded to Mr. Malkilewich’'s concerns. Mr. Horton
8aid the suggestion that it was up to the Congress to correct
the problem the Congress had generated, overlooked a good
Portion of the «constitutional 1law that controlled those
8ltuations. He sald there were instances where the Constitution
Would say one thing, the federal agencies would do something
else, and the states would keep silent. Under those
Clrcumstances it was constitutionally the resgsult that federal
8gents who started out having no authority whatsoever in that
area ended up having authority due to the inaction of the state.

Mr. Horton said the precedent cases largely arose from tax
Protesters claiming the Federal Reserve currency was illegal

Cause the Federal Reserve Act was unconstitutional. Mr.
Orton believed it was rather similar to situations with regard
O other constitutional infractions. An individual did not have
a“thority to speak for any state. Consedquently 1f the state

43¢
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observed a situation where the Federal Reserve Act was in fact
unconstitutional, an individual was not in the position to speak
for the state of Nevada in objecting to the transfer of the
power to issue money to a private corporation. Mr. Horton was
of the opinion the Federal Reserve was a private corporation.
A state speaking in 1ts highest soverelign capacity did have a
remedy of using its legislative power to correct the matter
within the borders of the state.

Mr. Horton continued, stating the position that the Congress was
abiding by the Constitution with regard to money needed to e
carefully examined. It was true with regard to the nickel,
quarters and dimes because the seigniorage from those bits of
currency were pald twice a year into the treasury; however, no
gseigniorage from the profit of creating money out of paper was
paid 1into the treasury under the Federal Reserve Act.
Consequently, there was a portion of the currency that was not
objectionable. It was not correct to assume because there was
no case, that the Federal Reserve was constitutional. There had
been at least five states who had examined the question and came
to the conclusion it was a violation of the Constitution and had
memorialized the Congress to that effect.

Mr. Horton said it came down to the question of what Nevada
wanted to do under the circumstances where the Constitution
directed the Congress, not the Federal Reserve, to issue all of
the money, and the Congress had not done so. The currency was
the issue of a private European-style central bank.

Mr. Horton testified whenever litigation was possible, one had
to look at who the parties were, what court would the case be
filed with, and whether there was Jjurisdiction. With regard to
AB 188 it would be an act taken by the state of Nevada in 1ts
highest sovereign capacity. Under Article III of the
Constitution where a state is a party to the suit, there was
only one court that had possible jurisdiction. That court was
the Supreme Court of the United States. Mr. Horton stressed
there needed to be a party that had standing to bring the suit.
He said if there was not party to challenge something there
Would be no lawsuit, regardless of which court it might go into.

'gl‘- Horton stated the susceptibility of the proposal to litigate
Sid to do with the rules of jurisdictional acceptance by the
stgieme Court of the United States. It would not be another
the € to bring suit, but instead might be the Federal Reserve 1f
'“nd Federal Reserve could show standing. Mr. Horton explained
Reaer' the position taken by the state of Nevada, the Federal

erve lacked standing because it was itself a violation of the
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Constitution. Of course, that gquestion would have to be
answered.

Mr. Horton told committee members even if the Congress decided
to sue the state of Nevada, then the rules of 3Jjurisdictional
acceptance would apply. Mr. Horton postulated the Supreme Court
would then see that the Congress, under section 3 of AB 188, was
admonished for its violation of the Constitution. That meant it

‘was a policy making body being challenged by the state of

Nevada, likewise AB 188 would be an expression of the policy
making branch of Nevada. Under the rules of the Supreme Court
policy questions were not decided. It would not be litigated.
Mr. Horton believed there were many other items dealt with every
day in the legislature that had far more litigation potential
than AB 188.

Mr. Horton opposed the statement that AB 188 sought to replace
U.8. currency with Nevada currency. That statement was not
correct and would become apparent with some of the other
testimony. He quoted The Federalist Papers, "Such measures as
the exigency may suggest and prudence justify." The state would
take advantage of a defect in the execution of the Constitution

which opened up an opportunity which happened to be economically
advantageous to Nevada.

Mr. Horton referred to his prepared testimony Exhibit D attached
hereto. He commenced reading directly from his prepared
testimony Exhibit D. Mr. Horton referenced Tab 1 of his
prepared testimony and explained it was the discussion of why
the present efforts to try to improve the economy were not
working. He continued reading from Exhibit D. Exhibit D may be
seen in full at the Legislative Counsel Bureau Research Library,

Sedway Office Building, Carson City, Nevada.

Mr. Horton produced a casette tape entitled "KPTL Talk Radio
With Dave Horton" dated February 28, 1993. Mr. Horton indicated
the tape was an interview with Dr. Robert Barone on money,
banking and the Nevada economy. The original tape is located at
the Legiglative Counsel Bureau, Research Library, Sedway Office

,Bgilding, Carson City, Nevada.

Senator Ernie Adler, Capital Senatorial District, asserted to
Committee members it was constitutional to mint a state silver
ctoin toke for use 1in slot machines, which would produce
considerable revenue. He said if the committee chose not to
géas AB 188, the committee could, as a first step, choose to
Uthorize the minting of the token.
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Jim Gipbons, Assembly District 25, Washoce County, spoke 1in
gsupport of AB 188. Mr. Gibbons expressed his support due to the
pill’'s effect on capital formation through banks. State legal
tender ylelded a fractional reserve on which banks might choose
to loan. Mr. Gibbons believed RB 188 would allow local banks to
increase their -cash reserves increasing the pool of loanable
funds. He lterated the increase in loanable funds would provide
the stimulus necessary to generate new capital formation and
consequently AB 188 would have a positive effect on capital
formation within the borders of Nevada.

Mr. Gibbons continued, stating due to the multiplier effect the
entire economy of the state of Nevada would benefit. The
coinage would only be Nevada legal tender ensuring the capital
capacity created by AB 188 would not flow out of Nevada. Mr.
Gibbons believed AB 188 was far less controversial than
represented earlier.

Ralph Heller, Economist, Reno, Nevada, concurred with Mr.
Gibbons’ comments. Mr. Heller was uneasy about the increasing
degree that Nevada financial institutions were under out-of-
gtate control. Mr. Heller said each step taken to chart an

economic course of independence was -& step in the right
direction.

Mr. Heller apprised the committee members in the federal fiscal
year ending September, 1990, federal, state and local taxes
accounted for 39.7 cents out of every dollar of the American

economy. In 1993 it was closer to 33 or 34 cents out of every
qollar.

Mr. Heller said during John Kennedy'’'s presidency defense,
8pending accounted for 52 percent of the federal budget. 1In
Ronald Reagan’s last budget, defense spending was 28 percent of
the federal budget. The problem was in the non-defense spending
'Whi’ghk was going up infinitely faster than the defense spending.

Mr, Heller said the figures out of the yesterday’s New York
sh:es depicted the last fiscal year ending September 30, 1892,
spewed Medicaid up 29 percent, Medicare up 26 percent and
dowgc‘ung for goods and services for the defense department were
Washi 8 percent. The point was the pressures placed on
Sincengton were exactly the same pressures Carson City faced.

in 1980 Nevadans had endured 6 state gasoline tax increases.
r&iseg the same period of time the federal government only
raiseq the gasoline tax once. Nevada had in the last decade

d 1its cigarette tax three times for a total of 350 percent.
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puring that same period of time the federal government raised
the cigarette tax only once.

Mr. Heller said Nevada’s ability to raise the money to address
financing of programs required innovative solutions outside the
general tax structure. That was the appeal of AB 188 to Mr.
Heller; 1ts capacity to raise money for state spending.

.Senator Sue Lowden, District No. 3, Clark County, came before

the committee as a gaming executive. Senator Lowden had been
asked to supply the committee with any adverse information
regarding the effect of AB 188 on large casinos. She had
reviewed the proposal with the Chief Financial Officer and Chief
Executive Officer of Sahara Resorts and found there were no
negative effects on the larger casinos. She expressed many of
the tourists would retain the Nevada coin as a souvenir.

Tom Johnson, President, Carson City Chapter of the Committee to
Restore the Constitution, represented he had been studying the
coin bill extensively for approximately five months. Mr.
Johnson had a degree in engineering math and graduate study at
University of Santa Clara in business administration,
econometric modelling and computer simulation.

Mr. Johnson referred to his slide presentation and tab 4 of Mr.
Horton’'s testimony (Exhibit D). Exhibit D may be viewed in full
at the Legislative Counsel Bureau Research Library, Sedway
Office Building; however tab 4 of Exhibit D has been attached to
hese minutes. The chart was entitled Population Trends and
iterated Nevada was under unique pressures. The chart showed
Percentage growth of Nevada versus the western states versus the
United States. The growth required enormous capital lnvestments
to buiig new housing and new services. Growth caused a
continual stregs on Nevada for the last 50 or 60 years.

Mr. Johnson referred to the chart (tab 4A Exhibit D) showing
Nevadag had the least control of its public lands than any other
8tate in the union. Exhibit D may be viewed in full at the
egislative Counsel Bureau Research Library, Sedway Office
mgilding; however tab 4A of Exhibit D has been attached to these

Nutesg, He said 86 percent of Nevada'’s public lands were
:ggrently controlled by the federal government. He asserted the
t eCtive utilization of the public lands had been reduced

Tough increased regulation and economic burden. Industries
ning could disappear entirely. Mr. Johnson’s point

@vada had been required, because of itsg growth, to
TPlish more and more with less and less.
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Mr. Johnson referred to another chart (tab 5 Exhibit D)
displaying Ml in billions of dollars. Exhibit D may be viewed
in full at the Legislative Counsel Bureau Research Library,
Sedway Office Bullding; however tab 5 of Exhibit D has been
attached to these minutes. This chart was Mr. Johnson’'s
estimate of the M1l money supply in Nevada. His estimate was
approximately S5 billion. He explained M1l was the sum of the
cash in demand deposits. The chart lllustrated in a period of
14 months an increase in Ml of approximately 10 percent if AB
188 was passed. :

Mr. Johnson referred to another chart (tab 6 Exhibit D) showing
Additional State Revenues. Exhibit D may be viewed in full at
the Legislative Counsel Bureau Research Library, Sedway Office
Building; however tab 6 of Exhibit D has been attached to these
minutes. He estimated the profit from the issuance of the coin
would be $375 million. The chart also displayed the coin would
support additional economic activity that would generate $439
million per year 1in additional state sales tax. The $439
million would accrue ever year for as long as the Nevada sllver
¢oin remained in circulation.

Mr. Johnson referred to another chart (tab 6A Exghibit D)
entitled Benefits of the Nevada Silver Coin Bill. Exhibit D may
be viewed in full at the Legislative Counsel Bureau Research
Library, Sedway Office Building; however tab 6A of Exhibit D has

en attached to these minutes. He read from the chart i1tems
marked one through nine.

Mr. Spitler noted the coin would be used in place of the paper
mngy and asked how the coin would generate the additional sales
5‘3 Mr. Johnson explained Nevada banks were not lending money
b:th many projects waiting to be launched. It was Mr. Johnson’s
lief Nevada would be supplementing Federal Reserve notes and
8dditional income would be experienced.
Mr, Neighbors also questioned the dollar amount generated by the
vag Johnson sald a 10 percent increase in the money
-8 significant amount of money. The enormous amount was

;::ged by the velocity of money. If an extra dollar of Ml was

,_ Wéred in the economy and turned over every single week, then

SY Week it was generating income. Mr. Neighbors compared the
Million to be the equivalent of Nevada’'s two cent sales tax

: uewith an additional penny and a half.
Schneider asserted the banks had plenty of money, but

:g Oof federal regulations one could not borrow it. Mr.
€r asked if the silver coin were put into circulation if

Vi
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it would be easier to borrow money. He asked 1f the silver coin
would come under the federal guidelines of the banking industry
and 1f that was the reason why there would be more money
circulating? Mr. Johnson responded the silver coin would
generate an increase in economic activity due to the additional
Ml. Mr. Johnson hoped the coin would help mature Nevada's
economy. As the process occurred it would make more money
available. Mr. Johnson did not know if 1t would be easier to
obtain a loan.

Donald Stracken, mineral industry, addressed Mr. S8Schneider’s
question, stating one needed to look at the differential between
the interest earned on the money 1in Nevada banks and the
interest charged to borrow. Mr. Stracken said currently it was
very difficult to borrow because the earned interest rate was 3
or 4 percent at the most and a consumer loan charged 12 percent.
Jf the coin was brought into circulation, Nevada would see a

decrease in the amount of interest charged by the banks and.

therefore the money would be more freely available.

Mr. Ernaut directed a gquestion to Mr. Horton. Mr. Ernaut
pointed out the coin could be treated as legal tender or as a
casino souvenir. Mr. Ernaut asked if Mr. Horton was against a
compromise and issuing the coin as a casino souvenir as opposed
to legal tender. Mr. Horton believed the casino souvenir would
8till bring in a significant improvement, but would rather coin
the legal tender because the effect on the general economy would

greater. Mr. Ernaut and Mr. Horton exchanged points of view.

Mrs. Lambert was concerned if AB 188 was passed, that Congress
might pass a law saying any state coining its own money would
not receive federal highway funds, aid to dependent children or
medicaid funds. Mr. Horton said that could be handled with
1m591native and energetic use of state legislative power.

Joe E. Dini, Jr., Speaker, Assembly District 38, emphasized

there was some merit to AB 188. Mr. Dini introduced AB 188 for

m- Horton. The bill meant a lot to the business people, the

Aaning and the silver producers. Mr. Dini asserted section 2 of

Othlea made a number of findings by the legislature. Among

o ejl: things Mr. Dini believed the state of Nevada was now free

0b1‘ S8ue money because Congress had failed to meets 1its
lgation to issue all money for the nation pursuant to section
©f Article I of the United States Constitution.

,::;“Dini delineated section 3 of AB 188 provided Nevada should
119‘ into circulation silver coins in the amount of $50
<lion, The coins must contain one ounce of fine silver and

T T,
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must be alloyed to 90 percent fineness. The coin must bear the
gstate seal on one side and the words "Contains One Troy Ounce
Fine Silver,"” "Twenty Dollars,” "Nevada Legal Tender" and the
year of issue on the other side. AB 188 provided the coin would
pe retired as received 1nto the state treasury 1if the
legislature determined Congress was fulfilling its
constitutional obligation to issue money by requiring the
Federal Reserve Bank to retire the circulating notes; and
causing the i1ssuance of sufficient notes of the United States
and other currency to meet the needs of the commerce of the
United States and of Nevada.

Me. Dini asked the committee to support AB 188 or work out
something that would pass. It would be a source of revenue for
Nevada and unique for the state of Nevada.

Mr. Regan postulated if the coin was minted at the Carson City
Mint (CC Mint), a coin collector would pay a premium price for
such a minted coin. Mr. Regan thought Nevada had contracted the
CC Mint sign to a gentlemen in Virginia City. Mr. Horton said
the CC Mint sign was under contract, but 1t was his
understanding due to failure of performance, the CC Mint sign
was back under the control of state purchasing. Mr. Horton
believed the CC Mint mark would still be available.

Brad Lawrence, retired attorney, former law school instructor,
formerly on the staff of the National Judicial College, and
Presently operated Legal Research and Writing Service for
members of the Nevada Bar. Mr. Lawrence read directly from his
Prepared testimony attached hereto marked Exhibit E. Mr.
awrence added there were some fictions the Federal Reserve was
& private agency. He pointed out to the committee the Federal
eserved consisted of seven board members who served terms of 14
years, were appointed by the President of the United States of
America ang confirmed by the Congress. The Federal Reserve was

Mot & private organization and an independent government agency,

just ag there were many other so-called independent government
8gencies,

Hr'LﬂWrence suggested the committee examine the dollar bill and

gg:e the two signatures on the reserve note. One was the
88urer of the United States and the other was the Secretary

_the Treagury. The Federal Reserve was not a private
ofganization, -
M) g
at aéﬁwrence continued reading from his prepared testimony

Qd hereto as Exhibit E.
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" pradley E. Vote, citizen, read directly from his prepared
testimony attached hereto marked Exhibit F. Mr. Vote supported
the intent of AB 188, but opposed section 2, lines 3-24 of AB
188. He continued reading from his prepared testimony and
guggested a format for a joint resolution to the Congress of the
United States attached to his testimony (Exhibit F).

Chéirman Price asked to include in the record the attendance
roster from Cashman Field Center in Las Vegas, due to the fact

the teleconferencing equipment was not transmitting. The
attendance roster of Las Vegas citizens 1s attached hereto
marked Exhibit G. He entered into the record Home Rule

Coalitions from Nye, Elko, Lyon, Churchill, Lincoln and Clark
Counties were in Las Vegas signed up to testify in favor of AB
188. Loretta Browning also had signed in support of AB 188.

Senator Lawrence BE. Jacobsen, Western Nevada Senatorial
District, testified in favor of AB 188. Senator Jacobsen
related personal experiences indicating how valuable coins were
and how coins could be a source of raising money. He mentioned
the museum had coins for sale and it was a profit 1item.

Brendon Trainor, active in Libertarian Party of Nevads,
testified the general broad intent of doing something about the
constitutional monetary situation through AB 188 was something
most Libertarians felt was a good idea. Mr. Trainor was voicing
-his own opinion and not representing the position of the
Libertarian Party of Nevada. Mr. Trainor mentioned his concerns
With section 2, paragraph 3, of AB 188 asserting he took issue
With the wording "Congress would issue all money." He did not
believe that was the general agreement. The general agreement
of Article I, section 8 of the United States Constitution
8pecifically said "Congress shall coin money... ." There was no
general agreement that Congress would issue all money. Mr.
Trainor pointed out that whether or not the Federal Reserve was

& public or private organization was an issue that reasonable
People could argue.

::‘-ll'irainor said if one went back to Constitutional history, one
stat find Congress was given the power to coln money and the
in 3: Wwere explicitly prohibited from doing so. Furthermore,
expl1 icle I, section 1@, of the Constitution the states were
coin Citly forbidden from making anything but gold and silver
. wag @ tender in payment of debt, while the federal government
1“°t granted the power of making anything legal tender
no prgitly in the Constitution. He was of the opinion there was
r»:«privision in the Constitution stating Congress was supposed

rint paper money. The Congress was not in default under the
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constitution. The provision was to coin money which was always
understood up until 1933 as gold and silver coin.

Mr. Trainor endorsed Mr. Vote’'s idea of adopting a resolution as
written in Mr. Vote’'s prepared testimony (Exhibit F).

James Dan, Northern Regional Representative, Libertarian Party
of Nevada, testified he was speaking on behalf of himself and
not the Libertarian Party of Nevada. Mr. Dan agreed with the
_concept of AB 188, but had some strong reservations. Mr. Dan
read directly from his prepared testimony attached hereto marked
Exhibit H. Mr. Dan proposed two amendments to AB 188 to install
gome safeguards, &as delineated in his testimony attached hereto
marked Exhibit H.

‘M. Douglas Miller, President, Nevada Miners and Prospectors
Association and Legislative Director of Veterans of Foreign
Wars, testified in support of AB 188. He informed committee
members the mining industry tried to borrow money in Nevada, but
~ were turned down. There was overregulation and problems of just
plain survival. It was not possible to survive in Nevada in the
mining industry today with the federal government imposing
strict regulations. Mr. Miller said it was time for Nevada to
stand up to the federal government and pass AB 188.

There being no further business to come pefore committee, the
meeting was adijourned at 3:26 p.m.

RESRECTRULLY SUBMITTED:

DIANNE LAIRD
Committee Secretary
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A.B. 188
BILL EXPLANATION

HEARING DATE: April 6, 1993
SUMMARY--Directs issuance of Nevada silver coins.

section 1 -- Adds sections 2 and 3 of this act to chapter 353 of the Nevada
T ————
Revised Statutes.

Section 2 -- Provides a 1legisiative finding that the state may coin money
pecause the Congress has failed to meet its obligation to coin money under
section 8 of article I of the Constitution of the United States.

Section 3 -- Provides that the State of Nevada shall issue coins in the face
asount of $50 million. The coins, which are legal tender in this state for al]
debts public and private, must contain 1 ounce of silver, be alloyed to 90
percent fineness and bear the state seal on one side and the words “Contains One

Troy Ounce of Fine Silver," “Twenty Dollars," "Nevada Legal Tender* angd the year
of issue on the other.

Provides, with one exception, that the coins are to be reissued as they are

recelved into the state treasury.

Provides that whenever the number of coins controlied by the state treasurer
drops to 500,000, the state shall make successive issues in the amounts of $50
21lion, unless the total amount of coins already issued is $500,000,000. Any
issue above that amount must be approved by the legisiature.

Provides that if the legislature determines that the Congress is fulfilling its
constitutional obligation to issue money, the state treasurer shall retire the
ctoins as they are received into the state treasury.

. ,
28ction 4 - Makes the act effective upon passage and approval.

4t2b188: nw
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STATEMENT OF DAVID HORTON IN SUPPORT OF AB 188

Chairman Price, embers of the Committee: I want to thank you-

and the members of this Committee for the interest you have shown

in this bill.

We all know that the country’s economy and the economies of
the various States are in trouble.* Nevada’s economy is our
foremost concern, and the States that adopt innovative ideas and
treat the problem with a little aggression are the ones that will

come out on the other end of the recession in the best shape.

The Nevada Silver Coin Bill will improve Nevada’s economy and

build our State.

WHAT DOES IT DO?

The Nevada Silver Coin Bill, (Tab 2 in your folders) provides
for the issuance of $50,000,000” in one-ounce silver coins that are
a8 legal tender for $20. At the present price of silver, over 75%
of the price of the coin is profit to the State of Nevada. The
coins are a legal tender only in the State, so unlike other

Currency that comes into Nevada, the Silver Coin tends to stay

here,

bri ' Current data (See tab 1) indicates that current efforts to
1Ng the economy out of depression will not work.

. * As the coins are issued, successSive issues of $50,000,000

fach ar

r € called for until a total of $500,000,000 has ben issued.
.~ HI8r lssues would require legislative approval.

1A
2

EXHIBIT D
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By infusing more money into the economy, more Jjobs are
created, more sales produced, more revenue comes in and less

welfare or other relief payments are paid out.

The primary effect of the Coin Bill is the stimulation of our

lagging Nevada economy.

WHERE DID IT START?

The origin on the Nevada Silver Coin Bill is found in the
Constitution of the United States, where the States agreed to
delegate their power to issue money to their common agent, the
Congress. The Congress didn’t do it, but passed it over to the
Federal Reserve Corporation, without a single State, let alone the

Constitution, agreeing to it.?

The result has been disastrous. The Federal Reserve was
Supposed to end depressions--or at lest that’s what they said in
1913. In fact, the economy has had bigger and better depressions

than before the Federal Reserve was formed.

Many States have memorialized the Congress to get rid of the
Federal Reserve, but to no avail. The Nevada Silver Coin Bill
.\“_

- See letter to Kimberly Morgan, attached, particularly
attachment 3.




fixes the situation so it doesn’t make any difference to Nevada if
congress does what the Constitution tells it to do or not. Nevada
can end her depression and have a prosperous economy. We are in a

unigque position to benefit from the Coin Bill.

The measure is self-funding and the financial impact will be
positive. The direct State revenue from the first $50 million

issue would be about $37,500,000.00.

Summary:

1. Raises about $375 million of non-tax revenue.

2. Improves reserves of Nevada banks.

3. Supports exchanges in Nevada with a money that is
interest-free in its issuance, thereby reducing the interest burden
on Nevada’s economy.

4. Stimulates Nevada‘’s economy.

5. Increases sales tax revenues.

6. Builds Nevada’s economic autonomy.

7. Advertises the Silver State with a Silver Coin.

8. Develops a market for a Nevada product (silver).

9. Urges correction by the Congress of a violation of
the U. s. constitution.

10.‘He1ps reverse the outflow of capital from the
Nevada economy caused by 90% of Nevada bank deposits being
Controlled by interstate banks and the investment policies of the

Nevada Public Employeés Retirement System (PERS) and the State

>
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Treasurer’s office (over 85% invested outside Nevada).

" This outflow of capital is critically important to Nevada.
Interstate banks export our capital to other economies. Community

banks, like Comstock Bank, import capital into Nevada. Conmstock

will not make a real estate loan unless the paper can be peddled .

outside the state. Last year, it originated about 3 times the loan
one would expect from a bank of its size. But that was about
- $60,000,000. It is a drop in the bucket compared to the export of

capital that is taking place through the interstate banks.

The Nevada Silver Coin Bill keeps Nevada capital in Nevada’s
economy . That’s what we need if we’re to continue building

Nevada’s economy.

With me today are Mr. Ralph Heller, and economist who has
Served as the director of economic research for the American
Management Association in New York, and who is now a consulting

eéconomist in Reno (and a fellow talk show host!)

Also with me today are Mr. Tom Johnson and Dr. Mark Williams.

Tom Johnson has a degree in engineering math and graduate

t“dy at Unlver51ty of Santa Clara in bu51ness administration and




econometric modelling and computer simulation. He has experience
in modeling complex processes with major companies such as Shell

0il, Fairchild Semiconductor and Syntex Laboratories.
We have asked him to apply his expertise to the economy and

see what effects the Nevada Silver Coin Bill can have. And Mark

has prepared some slides to aid in the presentation.

453



DAVYID HORTON

ATTORNEY AT LAW

305 NORTH CARSON STREET

TELEPHONE: CARSON CITY, NEVADA MAILING ADDRESS:
883-1966 POST Of FICE BOX 2107
AREA CODE 702 CARSON CITY, NEVADA 89702

October 23, 1992

Kim Morgan
Legislative Counsel

Bureau
capitol Complex
carson City, Nevada 89710

Dear Kim:

Thank you for your call in which you said you will be
drafting, at Joe Dini’s request, an up-dated version of the Nevada

Silver Coin Bill. |

Here is the legal basis for the Bill:

The Bill corrects a violation of the United ‘tates
Constitution as well as providing Nevada with a non-tax

source of government revenue.

Two provisions of the U. S. Constitution are
involved: Article I, Section 8, Clause 5; "The Congress
shall have power. . . To coin Money (and) regulate the : i
Value thereof. ." and Article I, Section 10: " No State ‘4
shall. . . coin Money, (or) make any Thing but gold and

silver Coin a Tender in Payment of Debts;"

These two provisions are the mechanism by which the 5
Power to issue money, which inheres in the Sovereignty of 1
the State, was delegated by the individual States, in the ]
Constitution, to their common agent, the Congress. There

1S no question but what these two provisions intended B

Precisely that delegation. They are clearly stated,

/ . ‘:’;77 mRD 2



In order to see the legal basis for the opportunity
that Nevada has with the Nevada Silver Coin Bill, it is
- necessary to examine what happened since the States

agreed to give to Congress their power to issue money.

In a nutshell, thirteen Nations won their
nationhood, and were recognized by the Treaty of Paris,
in which "the State (nation) of Great Britain" recognized
'her thirteen former colonies as "Free, Sovereign and
Independent States (nations)."™ If fewer than nine of
these new Nations had agreed to the terms of the
Constitution, all powers of each of the thirteen

sovereign Nations, including the power to issue money,

would have remained where those powers originated--with
each State (Article VII, U. S. Constitution).

When nine, 1later 13, States agreed to the
Constitution, the delegation of the power to issue money

toc the Congress was complete.

However, in stead of going by the Constitution,
which directs the Congress to issue the money, the
Congress has done something else--surrendered the power
to 1issue money that it got from the States to a
consortium of private bankers (the Federal Reserve
Corporation). Nowhere was this surrender agreed to by
any State from which the Congress obtained the power to
issue money. The Constitution said one thing; the
Congress did something else.

It is this violation of the Constitution that the

. Nevada silver Coin Bill addresses.

The State of Nevada has the power, and the duty, to
"Support this (U.S.) Constitution" by putting down

~ ViOlations of the Constitution within its borders. The
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legislature speaks for the State "in its highest
sovereign capacity" (See Report of the New VYork
Legislature, 1833, reprinted pp. 550 ff., Vol. II of the
.1918 Annual Report of the American Historical
Association). Each State officeholder also is sworn "to
support this (U.S.) Constitution" (Article VI, par. 3).

When violations occur, the State is not the hapless
‘and helpless victim of the agent it created with its
sister States. As a Principal to the Constitutional
Compact, Nevada has all of the powers of the
sovereignties that were recognized by the Treaty of
Paris, having been brought in "on an equal footing" with

the 13 original Nations.

This status as a Sovereign State creates the
responsibility for correcting Constitutional violations
within the boundary of the State. When the Constitution
is violated by an agency, such as the Congress, the
State, "whose creature it is. . .must take such measures
to redress the injury done to the Constitution as the
exigency may suggest and prudence Jjustify" (Federalist
No. 33).

The Nevada Silver coin Bill is such a measure. It
provides for the resumption by Nevada of a portion of her
pPower to issue currency unless and until the Congress
wakes up to iﬁs responsibility under Article I, Section
8, Clause 5, and starts issuing all of the money. When
that happens, the Nevada Silver Coin Bill provides that
the coins issued by Nevada, in protest to and in
'Correction of the Constitutional violation, may then be
retired (Sec. 3).

The Nevada Silver coin Bill gives 'Nevada an

OPportunity to defend and restore the Constitution, while




at the same time, raising millions of non-tax dollars for

Nevada and stimulating our economy.

Attached are a photocopy of pp. 91 ff. of col.
Roberts’ book "The Most Secret Science" and two Bulletins
of the Committee to Restore the Constitution that relate

to this proposal. They can be summarized as follows:

"The Most Secret Science"

The power to issue money 1is the supreme
prerogative of government (p. 92); this power has
been taken over by private banking interests,
which supply debt money (p.93). Debt money does
not serve the needs of a free-enterprise economy
(p.94).

U. S. Notes are the direct issue of the
Congress and are interest free; their use,
starting in Lincoln’s Administration, has saved
the American economy billions of dollars in
unnecessary interest charges (p.95).

The use of a debt money system compels the
issuance of money that 1is based upon debt, and
socialist, unConstitutional schemes are the
result, because they create the federal debt that
is needed to support the issuance of more and more
debt money (p.96). The reversal of this trend
requires the issuance by the Congress of United
States Notes to replace Federal Reserve Notes.
The development of Local Control of Local
Purchasing Power helps insulate a State’s economy
from outside manipulation (p.97).

The baneful effects of Creeping socialism can
be impeded by restoration of U.S. Notes as the
Circulating medium (p-97), and can be accomplished
by a simple amendment of the present U.S. Code
(P.99). The restoration of money issued by the
Congress will balance the federal budget and force

X
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interest rates down (p.100).°

September, 1986, CRC Bulletin; Position paper
of Nevada in issuing a one-ounce, twenty dollar
legal tender coin:

The power to 1issue money inheres 1in the
sovereignty of the State and was delegated by the
States to. the Congress on condition that the
Congress, not a privately owned central bank,
issue the money (p.1l).

The surrendexr by the Congress to the Federal
Reserve Bank of the power to issue the money is a

"breach of the Constitution and an unlawful
usurpatibn of the power that belongs to the State
(p-2); it is the State’s responsibility to correct
the infraction (p. 2).

Nevada has previously used its legislative
power to correct a Constitutional infraction and
can use the same legislative power to force the

! While the 1logic of this description is correct, we know

from recent experience that the conclusion is flawed (that interest
rates can come down only if the federal budget is balanced). Our
current budget, with a bigger deficit than ever before in our
history, has been accompanied by the iowest interest rates in over
20 years. This fact demonstrates that interest rates (and also
much of the “value thereof" of our currency) are arbitrarily fixed
by the Federal Reserve System. The Silver Coin Bill can help to
pPlace that control back into the hands (the Congress) that the
Constitution directs, where it can be regulated (and stabilized) by
StaFutory enactment. Keeping interest rates down for an extended
Period of time is one way to get the economy moving. The recent
reduction of interest rates on a temporary basis (particularly when
1t has been accompanied with an 1increase of the capital
requirements of the commercial banks, which prevents their making
fans of any kind) will not have the desired effect of stimulating
the economy, because (1), it is temporary, and cannot be the basis
253ﬂqg term planning or investment, and (2) it is countermanded,
c €N 1n its immediate effect, by the requirement of increased
8pital for bank loans, which prevents the banks from putting more
ank credit into the economy, and in stead, requires them to pull
ank creqit (purchasing power) out of the economy, thus deepening
€ recession, not relieving it.



- tender siiver coin.

Congress to resume its Constitutional obligation
to issue our money. This power the Congress
received from the States under Article 1, Section
8, Clause 5 of the Constitution (p.2).

The form of currency selected by Nevada would
result in approximately $15 profit per coin (p. 2)
(over $37,000,000.00 on the monetization of 2.5
million ounces of silver; more as the issues are
extended) and would continue in circulation until
Congress resumes its duty of issuing the money
under the Constitution (p.3).

July, 1988, CRC Bulletin:

The constraints of the Debt Money System have
caused congestion of the American population in
urban areas. The issuance of a Nevada Silver Coin
will promote the development of Nevada’s economic
autonomy and the expansion of her credit-creating
capabilities; development of other sources of
local credit will tend to reverse the congestion
of population in urban centers by making more
purchasing power available where our natural
resources are located (pp.2,3). The Nevada State
Coin may prompt the Congress to resume control of
the nation’s currency, which will balance the
federal budget and stimulate the economy (p.3).
The encouragement of "“community" banks and the
establishment of a state owned and operated
commercial bank, patterned after the Bank of North
Dakota, will increase the capital formation
Capabilities of Nevada and develop the State’s
resources (p.4).

Basically, if one looks at the two Constitutional

[ A

Provisions that deal with money, and assumes that the
- Constitutional provisions are being carried out, then,
Yes, Nevada would be prohibited from issuihg a legal

But that assumption is not correct.
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In stead, the Constitution says one thing and the federal

agencies do something else-~they violate the Constitution

.by failing to carry it out. If they weren’t violating

the Constitution, there would be no Nevada Silver Coin
Bill. Far from violating the Constitution, the Nevada
silver Coin Bill enforces the provisions of the

constitution by correcting a violation within the

“boundaries of Nevada. This correction is something that

Nevada not only has a right to do, but it has the duty to
do. '

In addition, the Nevada Silver Coin Bill will do
each of the things listed on page 5 of the Report: raise
non-tax revenue; improve reserves of Nevada banks; reduce
Nevada’s interest burden; stimulate Nevada’s economy ;
advertise our Silver State; improve the market for Nevada
silver and prod Congress to correct a serious violation

of the U. S. Constitution.

After you have reviewed this material, it would be a good idea
to meet to discuss any remaining doubts there may be about the

right/duty of Nevada to "support" the Constitution by enforcing it.

Very truly yours,

/@oﬁcf %O/\%h/

David Horton

Enc., Draft of Nevada Silver coin Bill

Extract, "The Most Secret Science"
Sept. 1986, Bulletin of the
Committee to Restore the Constitution

July, 1988, Bulletin

Report on Nevada Silver Coin Bill

ces Speaker Dini




“Daniel Webster, James Otis and Sir Edward
Coke all pointed out that the mere fact of
enactment does not and cannot raise statutes
lo the standing of Law. Not everything which
may - pass”-under the form of statutory
enactment can be considered the Law of the
Land.”

16 Am JL{r, 2nd Sec.547

THREAT TO LIBERTY AND THE REMEDY

UNITED STATES MONETARY CRISIS

HON. JOHN R. RARICK
of Louistana
IN THE HOUSE OF REPRESENTATIVES
Thursday, May 1], 1972

Mr. RARICK. Mr. Speaker, the current efforts
by our Government to hold down price increases
~ have served to focus the attention of thoughtful

students on a little discussed facet of our morney
system. This system, because of a long process of
miseducation and studied silence, is not now
understood as it was prior to adoption of the
Federal Reserve System more than half a century

ago. Itis based upon debt, has serious implications

for the future of our country, and invites what
may be the greatest war in history.

Every debt-dollar demands an interest tribute
from our economy for every year that dollar
Temains in circulation. These interest costs force
- up the price of cvery commodity and service and
contribute greatly to inflation.

‘Onc hundred and ten years ago, on President
Incoln’s recommendation, the Congress
- 8uthorized the issue of interest-free U.S. notes.
any of these notes are still in circulation and
, _k,:lhur interest-free status has saved the American
- ®eonomy billions of dollars.
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Attempts to fight inflation in the United States
by the highest interest rates here in over 100 years
are bound to fail for high interest rates drive costs
and prices up while holding production down. For
this reason, the present administration has
succeeded only in bringing about the anomalous
situation of a depression in the midst of rising
prices. The result has been to engorge financiers
with profits at the cxpense of every other sector of
the economy.

Moreover, so long as the manipulators of the
money seek to maximize bank profits by high
interest rates, prices must continue to skyrocket.
Only by forcing these rates down can production
be encouraged and costs reduced, which will
minimize price increases.

Under the Constitution, the Congress has
responsibility of issuing the Nation's money and
regulating its value—Article [, section 8, clause .
In a recent brilliant analysis of our money system
by T. David Horton, chairman of the executive
council of the Defenders of the American
Constitution, able lawyer and keen student of
basic American history, he suggests a proven
remedy for our current predicament that will
enable the Congress to resume its constitutional
responsibility to regulate our Nation’s money by
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liberating our economy from the swindle of the
debt-money -manipulators by the issuance of
national currency in debt-free form.

Early in the present Congress I introduced
legisiation (H.R. 351)"the main aim of which was
to accomplish such liberation by authorizing our
National government to purchase the Federal
Reserve System and to place it under the control
of experienced administrators who recognize the
basic soundness of the traditionalist money system
and who can be depended on to act in the interests
of the American people and American financial

needs.

[n order that the indicated analysis and proposal
of Mr. Horton may be available to our colleagues,
I quote it as part of my remarks.

MONETARY CRISIS—ITS THREAT TO
LIBERTY AND THE REMEDY (Address of T.

David Horton)

In 1797 John
Jefferson: '

Adams wrote to Thomas

All the perplexitics, confusion and distress in
America arise, not from defects of the
Constitution or Confedcration; not from any
want of honor or virtue, as much as
downright ignorance of the nature of coin,
credit and circulation.

The power to issuc money is the supreme
prerogative of government.

The history of contemporary money policies
may be traced back to what has been called “the
crime of 1666 when Barbara Villiers, mistress to
Charles [I, helped the British East India Company
gain a rake-off starting at two pence on the pound
of the royal coinage. These corrupt practices were
multiplied, and by 1694, William Paterson,
founder of the privately owned Bank of England,
would declare:

The Bank hath benefit of the interest on all
monies that it creates out of nothing.

With the crime of 1864, the National Bank Act,
we find private banks gaining the power to issue
money directly and a struggle commenced that has
Continued to the present day. Qur own national
heritage, if we are allowed to know it, is full of
€mphatic statements upon the subject of money.

92

Abraham Lincoln was one of our nation’s
foremost statesmen on the subject of money.

The great American monetary historian,
Alexander Del Mar, declared: '

Money 'is perhaps the mightiest engine to
which man can lend an intelligent guidance.
Unheard, unfelt, unseen, it has the power to
so distribute the burdens, gratifications and
opportunities of life that each individual
shall enjoy that share of them to which his
merits or good fortune may fairly entitle
him, or, contrariwise, to dispense with them
so partial a hand as to violate every principle
of justice, and perpetuate a succession of . . .
slaveries to the end of time.

What have we done with our money? More
than a hundred years ago John C. Calhoun said
that we had given the banks the government credit
for nothing, only to borrow it back again at
interest.

In the 1930°s Marriner Eccles, then chairman of
the board of governors of the Federal Reserve
System, admitted to Congressman Wright Patman
that: What that privately owned central bank used
to buy three billion dollars worth of government
bonds was the right, as he called it, to create credit
money.

Yes, banks create moncy—ex nehil—out of
nothing.

Congressman Usher L. Burdick confirmed this
in an interview published in 1959 in which he said:

We want to sell four billion dollars worth of
bonds, and we sell it in New York to those
who haven’t got a dime, and they don't need
any money because they simply enter credit
to the government on their books! — — —
And then, before such money is paid out,
they get the currency because they bundle
up those bonds and bring them down here to
Washington and get an equal amount of
currency. Then they've got the money! But
they didn't have the money before the
government gave it to them.

In the meantime, of course, the government
continues (o pay interest on those bonds.

There is an incredulity regarding money matters
that-may be due in part to the fact that these
gigantic legalized swindles simply boggle the
imagination.
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G.W.L. Day wrote in his book, This Leads 1o
War:

The mystery which has shrouded the subject

_of banking is cvery whit as decp as that
which obscures the hocus-pocus of witch-
doctoring; and with just the same blind
respect with which the simple natives of
Sumeria once gaped and gogeled while their
pricsts muttered their incantations and
examined the entrails of chickens. For
centuries we have listened with awe to the:
dictums of finance, belicving that its high
“pricsthood is  possessed  of knowledge
superhuman and that its. mysteries are
sacrosanct and incomprehensible o the
common run of man,

Henry Ford put it this way:

If the American people knew the corruption
in our moncy system, there would be a
revolution before morning.

What are the reasons for the disparity that we
find in the manner in which we tend o accept

some things, but refuse and f{ail 10 know some of

the simplest of truths with regard to our money?
One of the reasons may be explained this way:

We have a situation here where—if one of
you deposits $100 i a bank account and if
you write checks upon that deposit twice—if
you do 1t in my county, | have to come
around and put vou in jail and lock vou up!
You have committed a felony. Yet the very
same bank in which vou deposited that $100
can write checks on that same S100 not
once, not twice, but five or 10 tmes, even 20
times, and can do so with impunity. This is
called the fractional reserve systen.

We penalize one man who writes checks
on the same money twice and send him (o
jail.

We glorify the banker who writes checks
on the same money 10 times and send him to
Congress.

The difference between the banker's acuvity
and the activity of the “paperhanger.” as we'll call
hu_n, (who writes checks on the same money more
than once) is that the banker charges interest for
lcnding the same money 10 times!
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Dr. Carl F.M. Sandberg said:

From those not previously familiar with
these things, have come cxpressions of
interest and enthusiasm, but also reluctance
to accept as truth the fact that our
government, without getting anything
whatsoever in return, gives the Federal
Reserve notes 1o private bankers for them 1o
loan out at interest, even back 10 the
government itscll. To them this scems so
senseless as (o be unbelicvable.

This is one rcason why we find a certain
incredulity with regard (o accepting some of the
basic facts of life that relate to our money svstem.
But it is not the enormity of the outrage that is
most important. {tis not the fact that the swindles
of high finance amount to billions of dollars. It is
the fact that our present debt money system does
not work, that is doing us the greatest injury.

Let us consider two points about our present
system,

First: That every dollar we carry around in our
billfolds 1s a debt dollar.

Dr. Willis A. Overholser said:

Our present Federal Reserve System s a
flagrant case of the government conferring a
special  privilege  upon  bankers. The
government hands to the banks its credit. at
virtually no cost to the banks. for their
private profit. Sull worse. however, is that
fact that it gives the bankers practically
complete control of the amount of money
that shall be in circulation. Our present
money system is a debt money svstem.
Before a dollar can circulate, a debt must be
created.

The foregoing statement, with regard to the
money we usc for our trade today. applics alike to
the dollars we carry in our pockets and also to the
so-called checkbook dollars that banks create
when making loans. These two sources of debt
dollars make up our money.

Who profits from having all our money based
on debt? To find the answer (o this question. we
can refer to the controllers of our commerce
themselves.
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Brooks Adams, the brother of Henry Adams,
wrote in his book, the Law of Civilization and
Decay:

“ perhaps no financier has ever lived abler
than Samuel Loyd. Certainly he understood

as few men, cven of later generations, have

understood the mighty cngine of {(money).

He comprehended that, with expanding

trade, an inclastic currency must rise in

“value; he saw that, with sufficient resources

at command, his class might be able to
- establish such a rise, almost at pleasure . . .

He perceived that, once cstablished, a

contraction of the currency might be forced

to an extreme, and that when money rosc

beyond price, as in 1825, debtors would

have to surrender their property on such
terms as creditors might dictate.

Loyd was father of the Bank Act of 1844. He
was no idle theoretician. He obviously knew what
he was doing, and he knew that his clique could
profit immensely by causing a boom-bust cycle o
ravage the cconomy periodically.

The importance of controlling the volume of
currency in circulation was pointed out by
President James A. Garfield, who remarked:

Whoever controls the volume of money in
any country s absolute master of all
industry and commerce.

Added 10 the fact that all of our money is debt
money, we need o consider a second potint, and
that is our profit system: | remember as a small
boy, puzziing mysclf over a problem that arosc
when [ was reflecting upon the profits that | was
making out of shoveling snow, mowing lawns,
delivering newspapers, or whatcver, saving up for
the day when | would go to college. I figured: If |
make a profit (and I'm supposed to be working to
make a profit) and if cverybody else is making a
profit, where is the money to come from? | take
my quarters and put them in a little bank—I was
taking money out of circulation. My profit is what

- T'1ook out of circulation. If cverybody cise did the

same, a problem might develop.

I didn’t come to any conclusions, but it was
obvious to me, and it is probably obvious to any
ather ten-year-old, that there is a problem with
fegard 1o our money if we arc to operate on a
profit system.

94

If every business is run at a profit, then every
business is creating a partial vacuum in the money
supply and this can lead, and always has led over a
period of tme to cataclysm.

This is the assistance that the free enterprise
system affords to the controllers of our money
system, when it is decided by those controllers to
causc a depression.

Unwittingly, so long as we (oleratc a debt
money system, we contribute (o our own undoing.

Periodically, we get into a depression, as we're
not able 1o distribute o our own people the very
necessarics of life. Willing workers are left idle,
producing nothing, while products rust and food
rots—for want of the money which our debt-
money system deprives us.

A physician told me recently that the second
most common diagnosis made today by the
general practitioner is malnutrition. This s
America in 1972,

At the same tume, we are sending more than 100
million dollars worth of wheat to Russia, to feed
their workers, who make more guns to kill ‘our
boys (and more ICBMs 10 threaten our cities).

Our own people are hungry, and the
manipulators of our debt money systemy decree
that we send our food to our encmics.

This 1s insanc.
But we are not without remedy.

First, we must understand that our debt money
system creales @ vacuum in the money supply.
Second, we must understand that in order to have
a healthy cconomy with everybody making more
and more goods and reflecting more and more
profit we must have an expanding money supply.

So, our debt money system is exactly the wrong
kind of moncy system that we need for a healthy
cconomy. Rather than continually expanding the
supply of money to meet the demands of ever-
increasing goods and services that are being placed
on the market, our debt money system decrees
that the money supply shall contract because
every dollar thatis in circulation has a little tag on
i, called mterest, which commands that therc
must be withdrawn from circulation six cents or
nine cents or 12 cents or whatever the interest tag
dictates, in order for that dollar to remain in
circulation for another vear.
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The solution to this problem is not new. We can

find it in the works of Abraham Lincoln that are

' now more than 100 years old. These quotations
- are from Lincoln’s speeches on money reform:

Money is the creature of law, and the
creation of the original issuc of money
should be maintained as an exclusive
monopoly of the national government.

The wages of men should be recognized in
the structure of and in the social order as
more important than the wages of money.

No duty is more imperative on the
government than the duty it owes the people
to furnish them a sound and uniform
currency, and of regulaung the circutation of
the medium of ¢xchange, so that labor will
be protected from a vicious currency, and
commerce will be facilitated by cheap and
safe exchanges.

The monectary neceds of increasing numbers
of people advancing toward higher standards
of living can and should be met by the
government.

The circutation of a medium of exchange
issued and backed by the government can be
properly regulated. . . .

Government has the power (0 regulate the
currency and the credit of the nation.

Government possessing the power 1o create:
and issue currency and credit as money and
enjoying  the right o withdraw both
currency and credit from circulation by
taxation and otherwise nced not and should
not borrow capital at interest as the means of
financing government work and public
cnterprise.

The Government should create, issue and
circulate all the currency and credit needed
0 satisfy the spending power of the
government and the buying power of
Consumers. The privilege of creating and
1ssuing monecy is not only the supreme
prerogative of government, but it is the
Bovernment's greatest creative opportunity.

By the adoption of these principles, the
’on_gfclt want {or a uniform medium will be
- Satisfied.

- The taxpavers will be saved immense sums
of interest, discounts and exchanges.
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The financing of all government enterprise,
the maintenance of stable government and
ordered progress, and the conduct of the
treasury will become matters of practical .
administration.

The people can and will be furnished a
currency as safe as their own government.

Money will ccasec to be the master and
become the servant of humanity.
Democracy will rise superior to the moncy
power.

What Lincoln was referring (o was the issuance
of a national currency, sometimes are referred to
as Lincoln Greenbacks. | don't know how many
here have scen or remember seeing what today are
the remaining issue of approximately 300 million
dollars that was put into circulation more than
100 years ago. They are the United States Notes
which bear the red seal. Our ordinary Federal
Reserve notes bear, appropriately ecnough, a dour
black seal. These black scals are debt money.
Before they may circulate. a debt must be created.
A United States note with a red scal is spent into
circulation and is interest free. There is no interest
incurred in the issuance of it. There is no interest
incurred in maintaining it in circulauon.

Now. it would be interesting to note how much
this original 1ssue of Lincoln Greenbacks has saved
the American taxpayer since its original issuance.

February 25 of this vear was the [10th
anniversary of the statue authorizing the issuance
of Lincoln Greenbacks. Three hundred million
dollars of them is supposed to be maintained in
circulation under statue, but they have been
withdrawn, or at least placed into some form that
the common varicty of pcople rarcly gets to sce.
They have been outstanding for 110 years.

If we compute the amount necessary to redeem
the principal and interest of this 300 million
dollars that was saved 100 vyears ago by the
issuance of Lincoln Greenbacks, we find that, at
merely 3 per cent interest, the amount of
indebtedness which would be represented, had
bonds been used instead, would be 7.75 billions
dollars. We arc dealing, of course, with an
exponential, and we find that if we paid 6 per cent,
the amount that the Lincoin Greenbacks saved
our taxpayers and our commerce is 182.5 billion
dollars; and “the amount at 7 percent is 511.6
billion dollars.
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The importance of this device that Lincoln
initiated during the Civil War (which we nced to
copy if weare 10 emancipate our commerce from
the thralldom of debt money) is recognized by the

" pankers themselves. The London Times is quoted
as being the mouthpiece of high finance in John
Howland Snow’s book, Government by Treason.
The Times 1S quotcd as follows, referring to the
Lincoln Greenbacks:

If that mischicvous financial policy, which
had its origin in the North American
Republic during the late war in that country,
(Civil War) should become indurated down
o a fixwure, then that government will
{furnish its own money without cost. 1t will
pay off its debts and be without debt. Tt will
have all the moncey necessary (0 carry on its

 commerce. 1t will become  prosperous
beyond precedent in the history of the
civilized governments of the world. The
brains and the wealth of all countrics will go
10 North America. That government must
be destroved. . .

 This is what the bankers had to say about
Lincotn Greenbacks.

If we want (o try to remedy the situation where
our money system, instead of expanding at a time
when we need more moncey, contacts and thercby
forces us into periodic depression, we need 1o
adopt the measures that Lincoln initiated:
Namely, the issuance of a nauonal currency. If,

“coupled with this, we require the banks 10 lend our
money not 10 or 15 times, but limit them (0 three
times, (this would be enough) and this can be done
by setting the reserve requirements at 33-1/3 per
cent: If these two things are done, it will not only
provide an immense source of tax-free revenuc
and provide our commerce with a source of money
that is interest-free, but also, it will keep the

_ banking institutions from taking away the control
. of the amount of money in circulation, which they

~. now do by their fractional reserve system.

“ 7 Asit stands, by multiplying the number of times
that the same dollar is loaned out, the banking
foalcbrnily in fact controls much more of the total
purchasing power available to bid for goods than
Ahe control that is exercised by the original issuing
’au-lhority‘, This can be stopped by doing these two
h‘"ESZ Issuing United States Notes on the one
and, and increasing reserve requirements on the

ther,

1t has been wondered why it is we are drifting
slowly, but apparently uncontrollable, toward
Socialism. The answer to that perplexing question
can be found in our debt money system. If we
have a situation where there are two things that
are drawing money out of circulation, namely the
debt issuance of the currency in the first place and
the profit motive in the second place, we find that
it is necessary, in order to make the cconomy run
at all, for this slack to be taken out.

The manner in which this is characteristically
done in modern times is by means of a government
deficit: Namely, the government spending more
moncy than it takes in. The theory apparently is,
that if the government operates at enough of a loss
(and we've lost more than 400 hillion dollars) then
this will keep cnough moncy in circulation to
make up for the vacuum that the debt-money
system on the onc hand and the profit motive
system on the other creates in the money supply.
Yet, we all know it is impossible 10 borrow our
way out of debt. We know that sooner or fater in
this type of operation there must be- an
accounting, and with that accounting we {ind
depression.

When we come up (o a period of recession or
depression we find that the Socialists and the
Communists are the only ones around with
available remedies. The remedy that they suggest
for the problem that is created by a restricted
money supply, of having more productivity than
you can distribute, 1s the same remedy that was
advocated by the fellow who decided to kill the
goose that laid the golden cgg. They can take care
of the problem—ioo many golden cggs 10
distribute—by killing the goose. And there is no
doubt it is possible to climinate these
unmarketable surpluses by restricting production.
But restricting production is not the answer. It’s
comparable to killing the goose that laid “the
golden cgg.

The answer is o have sufficient money.
Sufficient blood supply in our economy: To have
it stay viable and to have it stay prosperous. This
can be done only if we get away from our debt-
money system which forces us periodically into
depression.

Another measure that we may consider in
attempting to deal with the problems that we have
in a'money system that is basically discased, is to
try to establish some means of local control of
local purchasing power.
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The Roman Empire survived for many
hundreds of years on the basis of a split control, a
split authority over its money system.

- The pounds, shillings, pence system in England
(which was being phased out only last year) is the
vestigial remainder of the original Rpman

- monetary system. The pounds, the gold coinage,
were the exclusive prerogative of the Pontifex
Maximus, or Caesar; the silver coinage was vested
in certain favored municipalitics and, ex scnatus
consulto, in certain favored princes. The bronze
coinage, however, which, as the coinage of every
day commerce allowed the Roman empire (0
survive, was de-centralized.

And in our own country the original theory
behind the Federal Reserve System was that it
would provide de-centralized control. With 12 de-
centralized Federal Reserve Banks, we were told,
we would have an ability to adjust local needs to
local demands. We know now that this was nerely
a pretext. [t was a gigantic fraud. It never did and
never was intended to do any such thing. It wasa
European-style central bank subject to the control
of money manipulators which would keep us from
having any local control of our local purchasing
power.

What can wc do individually 1n our states (o
offset this? One suggestion is to have other states
follow the example of North Dakota. North
Dakota has a bank. North Dakota is the only state
in the Union that docs have a bank. The Bank of
North Dakota is owned and operated by that
state. It allows a certain limited amount of local
control of local purchasing power.

~ Local improvements arc financed through that
bank. Student loans are supported through that
bank. You would not find it possible in North
Dakota to get the people there to give up the Bank
of North Dakota.

We have in other parts of the country, banks
that are similarly named, but the Bank of Nevada
or the Bank of Oregon or the Bank of California in
every instance is a state chartered, privately-
Owned financial institution.

< M we wish 0 copy the example of the Bank of
'{‘lonh Dakota we will find that that bank provided
S people with a source of credit that survived
B¥en the great depression of the 1930's.

Coupled 10 this we can institute in our local
Munitics a certain amount of local purchasing
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power issued by the community itself. This can be
in cither one of two forms:

In one case, the merchants of a particular
community can agree to honor each other’s
checks, payable to bearer and insured against
being cleared through the bank, which would
cancel them, but intended to circulate as a local
currency. Those merchants in that particular
community will find that they will have authority
to control a certain amount of their own local
purchasing power. They will find that their own
people, on whom they depend for livelihood, are
less likely to trade elsewhere than they will be in
their own local community, as long as the
currency that is there is circulating locally.

The other way 1o obtain local control of local
purchasing power is by means of local or county
vouchers circulating as currency. These vouchers
can be made substantially interest-free under most
state statutes. If this is done, local improvements
can be made without our local governments going
1o the lending institutions to borrow back the very
tax money that the local communitics have with
the commercial {inancial institutions.

These two means can combine 1o give us a
certain amount of local control of local purchasing
power. But the most important thing for us (o
concentrale on is the emancipation of our entire
national currency from the thralldom of control
by the money manipulators. This we can do by
concentrating upon the issuance of national
currency, in debt-{ree form.

In case too many people become alarmed of the
conscquences of this, itis to be pointed out that we
now have a certain amount of non-interest bearing
money in circulation. All of our f{ractional
currency: That is (o say, the pennies, the nickels,
the dimes, the quarters and the halves, all of these
arc non-interest bearing in their form. They are
manufactured in our mints; they are paid into
circulation; circulate freely; they do not draw
interest, and they provide the government a very
valuable source of revenue.

In the fiscal years 1966 through 1970, inclusive,
the amount of seigniorage paid into the treasury
by the mints amounted to more than four billion
dollars. The profit ratio on this type of currency is
something on the order of six-to-one. {You end up
with six times as much currency as you have cost
coing into making the fractional coinage.)
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The cost ratio in making the Federal Reserve
notes is more on the order of 600 to 1. And during
these same four fiscal years, in spite of the fact
that more than 50 billion dollars in Federal
Reserve notes was manufactured by the Bureau of
Printing and Engraving and turned over (o the
banks—not one cent in seigniorage was paid into

the treasury!

In arresting this swindle and in emancipating
our commerce from a debt-money system we will
find that the threat that is now posed by the
Socialists and the Communists largely disappears.

Their remedies’ for our ills are being accepted
gradually for two reasons:

Onc—There are no competing remedics being
offered.

Two—Our debt-money system compels the
government to spend more than it takes in,
because this is the only way we can keep the
cconomy going!

And this defect, this use of a debt-money
system, is what is forcing us gradually, and
sometimes more rapidly than many of us like to
think, down the tbe 1o Socialism.

By liberating our cconomy from its debt-money
system, we will be safeguarding our own freedoms,
Further than this, we will be protecting the world
from a threat which seems ominous enough now,
but if we usher in the ery of prosperity that is
available 10 us and that the bank controllers
themselves admit will come o us, we will find that
the threat of Socialism and Communism, cven on
the international scale, will largely dwindle and
fade away.

; Therefore, we must order our prioritics. We
- Mustdecide as individuals whether we are going (o

address ourselves 1o the problem of correcting a
grave injustice that is perpetrated on our economy
and on our government, by getting rid of a debi-
money system. We must order our priorities and
decide that we are going to spend our money and -
give of our substance and ourselves to this fight,
rather than be distracted by the current basketball
game, football game or by any number of other
diversions that are continually waved before us.

If we want bread and circuses, then what we're
£0ing 10 get is Socialism. If we want to make our
principal pastime, our principal activity, the
running of our own affairs and the reinstaliation

“of Constitutional control over our currency, then

we will find that the support of such organizations
as the Oregon Legislative and Research
Committee will reward our individual efforts,
which will be responsive to a real national and
local need.

Therefore, those who have clected 1o forego the
entertainments of the hour to come here to study
the question of what 1o do about our money
system are to be commended. It is the people right
here in this auditorium upon whom the well-being
of our Republic ress.

Those of us who have studied the American
Revolution realize that it ook a very small
percentage of the American people 1o accomplish
that feat. The burden rested upon relatively few
shoulders. The fact that we can see about us
others who appear 10 be more interested in other
things should not dissuade us. We should be
prepared 1o give of our substance and our time 10
such organizations as this, that have a positive
remedy that is something other than a Socialist
remedy: A remedy that has been proven: a remedy
that will work: and 2 remedy for which our
posterity will thank us, if we are able 10
accomplish it.

~ CONGRESS CAN FREE U.S. FROM BANKERS DEBT MONEY

“There is well over S100 Billion in Federal
tserve Notes now in circulation,” said Mr.
Horton* in a letter to Senator Paul Laxalt,
Ehairman,' Senate Appropriations Committee.

Cplacing $100 Billion in interest-bearing
ederal Reserye Notes with a like amount of U.S.
Yotes that are interest-free in their original
Ssuance saves the American taxpayver and the
~ ™ Cconomy interest on S100 billion every year.

“A draftbill is enclosed,™ he said, “that could be
clipped to the Memorandum on Increasing
Circulation of U.S. Notes that was forwarded 10
you through your Reno office Jast November.”

i -—
*T. David Horon, Counsel,  Committee 10
Restore the Constitution, s a Carson Ciy:,
Nevada, Atiorney.
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Thé mechanics for immediately resolving the
problem of America held hostage by a megabank
debt-money system are set out in Horton's letter

- and attached exhibits, Memorandum on

Increasing Circulation of U.S. Notes, and, “A Biil
to Provide for the increase in the circulation of
U.S. Notes. . ., " reprinted in the same sequence,

below.

18 January 1982

" Honorable Paul Laxalt

315 Russell Office Building
Washington, D.C. 20510

Dear Paul,

Princess Catherine Caradja from  Romania
writes:

] have never understood how you in the
U.S.A. left the gain on the money to others
not, as in Europe, to the State itself: A
fault.”

To implement the issuance into circulation of
$100 Billion in U.S. Notes, the change in 31 U.S.
Code, Scction 402, is quite simple. A draft bill is
enclosed that could be clipped o the
Memorandum on Increasing Circulation of U.S.
Notes that was forwarded to you through your
Reno office last November (another copy s
enclosed).

The fact that $100 Billion is being borrowed on
the New York moncy market shows that the
appropriations have already been made and the

~money will be spent. Whether that money will be

“debt-money,” with interest ad infinitum, or

_interest-frec US. Notes, depends upon whether 31

U.S.C. 402 is amended.

There is well over S100 Billion in Federal
RF§Crvc Notes now in circulation. Replacing $100
B{lllon of interest-bearing Federal Reserve Notes
With a like amount of U.S. Notes that are interest-
frec in their original issuance saves the American
axpayer and the US. ecconomy interest on $100

' ’Billion every year.

The effect on interest rates of reducing federal

frowings by $100 Billion is outlined in the
MCmorandum.

Scczign 404 provides that U.S. Notes be kept in
ICulation:

Except as provided in Sections 403, 406,
and 821 of this title, it shall not be lawful for

ci

99

the Secretary of the Treasury or other officer
under him to cancel or retire any more of the
United States legal-tender notes. And when
any of said notes may be redeemed or be
received into the Treasury under any law
from any source whatever and shall belong
to the United States, they shall not be
retired, canceled, or destroyed, but they shall
be reissued and paid out again and kept in
circulation: Provided, that nothing herein
shall prohibit the cancellation and
destruction of mutilated notes and the issue
of other notes of like denomination in their
stead, as provided by law: And provided
further, That in the event of any
determination by the Secretary of the
Treasury under section 915 of this title that
an amount of said notes has been destroyed
or irretrievably lost and so will never be
presented for redemption, the amount of
said notes required to be kept in circulation
shall be reduced by the amount so
determined.

This last provisal keeps the Treasury secretary
from worrying about keeping in circulation the
entire amount of U.S. Notes issued. If notes are
lost or destroyed, it results in legitimate profit to
the government. For example, Section 405a-2
provides for the writcoflf of silver certificates
decmied destroved, lost, or held in collections. It is
an casy matter o adjust the amount of currency
issued to make up for that which has been taken
out of circulation. The profit from this type of
operation properly belongs to the Treasury, and is
a form of non-tax revenue.

MEMORANDUM ON INCREASING
CIRCULATION OF U.S. NOTES

Amending 31 U.S. Code 402 to provide for the
circulation of $100 Billion in U.S. Notes rather
than the present $300 Million can be expected 1o
have the following results:

a} By providing nearly $100 Billion in tax-
free revenue, it will be unnecessary for the
Federal Government to bid up the price
{interest rate} of available credit in order to
finance its operation. Chairman Volcker
says that there should be $100 Billion less
Federal borrowing on the money market in
order to bring interest rates down. Replacing

AH2
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;mercst-bcafing Federal R‘cserve Notc§ wi@h
- US. Notes that are non-nm;rest-b_earmg in
their original issuance will relieve the
" pressure currently forcing interest rates up.
Reducing interest rates will unshackle the
economy and allow production and
distribution to get moving.

b) Retaining $100 Billion of US. Notes
by forbidding their cancellation (as provided
in Scction 404 of 31 U.S. Code) will keep
$100 Billion of the public-debt in circulation

- 7 a5 currency in interest-{rec form. The long-

erm affect will be to save annually the
interest on-$100 Billion (by 1972, the savings
“of the $300 Million authorized by Section
402 of 31 US.C., when compared with
wconventional™ debt-money financing was
over $511 Billion).

"¢ By reasserting its control over the
“nation’s currency, as required by Article 1, -

Section 8, Clause 5 of the U.S. Constitution,
 Congress will be serving notice on the

- “controllers of the present system of debt-

moncy that the cconomy may no longer be
held hostage to increase bank profits.

~d) A debtfree currency that sparks the
cconomy will abate pressures for un-

Constitutional socialist spending programs,
“and make possible further reductions in
~ Federal spending and taxcs.

2nd SESSION

97th CONGRESS

IN THE SENATE OF THE UNITED STATES

Mr. Laxalt introduced the following bill: which
was read twice and referred to the Committee on

A BILL

To provide for the increase in the circulation of

- U.S. Notes from $300,000,000 10

$100,000,000.000.

Be it enacted by the Senate and House of
Representatives of the United States of America in
Congress assembled,

Sec. 402 of Title 31 of the United States Code is
hercby amended to read as follows (new material
underscored; old material lined through:

Sece. 402. Limitation of amount of United States
notes in circulation. :

The amount of United States notes outstanding
and (o be used as a part of the circulating medium,
shall not exceed the sum of $100.000.000.000,
£300.000-000- which sum shall appear in cach
monthly statement of the public debt, and no part
thereof shall be held or used as a reserve.

DEMISE OF THE GERMAN REPUBLIC

“There is a pattern in the situation of chaos in
America,” said H.I.H. Aleksci Romanoff in the
August 1979 issuc of Double Eagle. “similar in
vanious arcas to such a pattern in Germany before

- the usurpation of power by the Nazi gang under

‘I,K‘,kadcmhip of the Fuehrer Hitler.

“"The Nazis polled fewer than a million votes at

the 1928 clection in the German Republic,” said
Remanoff, “and were represented by only 12 seats
@;::CSGcrman Congress (Reichstag). But with the
Pl k'l}“‘cct crash of 1929 disaster came. Germany
S IR a man who has been leapfrogging cheques
aﬂd out of his bank account and is suddenly
%ﬁ@?vn by the non-arrival of the credit intended

over the post-dated debit made the day before
"y and due to be presented today.

932 there were five million unemployed,
disease of hopelessness spread throughout
an Republic. Food, warmth and shelter
lled out of the people’s grasp with terrible

100

frequency. Savings vanished in a wave of
profitcering and a desperate effort to pay the
mortgages on farms and houses. Millions of
Germans saw the apparently solid framework of
their existence cracking and crumbling. In such
circumstances men are no longer amenable to the
arguments of reason. In such circumstances men
entertain fantastic fears, extravagant hatreds and
extravagant hopes. And in such circumstances the
cxtravagant demagogy of Hitler began to attract a
mass following as it had never done before.

“In these conditions,” said Romanoff, “it was
not only the Nazi Party which brought Hitler to
unlimited dictatorial power. Indeed, it was the
German Congress (Reichstag) which, subverted by
Comruno-Fascist cunning intrigues, in conditions
of threats. bribery. murder and treason, brought
Hitler to the Chancellorship of the German
Republic in January 1933, bringing also an ¢nd to
this German Republic and to so-called democracy.”

3,

493



LL

Founded 1965 Incorporated 1970

'COMMITTEE TO RESTORE THE CONSTITUTION®
Registered 1984

- SEPTEMBER 1986
e A&!Wm Disector CRC MEMBERSHIP/SUBSCRIPTION: $25.00 2oL
@ @' S ST Monthly resource publication revealing hidden facts behind national w i(:;f)yright 2}:?:8? :
- 2o CRC BULLETINS crisis. Explains constitutional authority to halteconomic/political b k“ or lree id :S -
raxXE FOR 00—25:$4.00 exploitation. Incorporates model procedures for county & state 00ks, cassettes. videotapes.
¥ 8l POST AGE ON action to restore interest-free money. defend/preserve freedoms of Colorado Non-Profit Corporation
OF 25 TO 100 BULLETINS person and property. P.0. Box 986, Ft. Collins. CO 80522
"ffg?w on orders over 100.) (303) 484-2575
= DA

LEGISLATORS PONDER USE OF STATE-MINTED COINS AS LEGAL TENDER*

Mitioh of Ne'{?ada on Producing

ose Ounce Silver Coins to be

1-sed in Nevada as Legal Tender
<k an Exchange Value of $20.00.

' WISTORY OF THEPOWER

10 ISSUE MONEY

he uss of money precedes even

. zmweoflettersiltisalwaysnational
- = vharacter® and is the universal
. s=pusiteforcivilization.3 In Bastiat’s
- e=#43 goclety implies exchange, and

. *42B3Age, money.4

i The power to issue money be-

~ s&fzdWoeach individual state, which
- *smoognizedasacomplete national
~ =ereignty by the Treaty of Paris
Wéﬁm!udedtheRevolutionaryWar.
2438 otate exercised its power.
“sazectiout had 29 different issues
#7rrency, Delaware 16, Massachu-
%4 30, North Carolina 21, Rhode
hesd wennsylvania 41, etc.s
e each new State, was a
“=3iete govereignty before being
o :Oudmission into the Union
; %%m‘ﬂ belncluded in the sovereign
%% !ongmg to the State of

epowerto issuemoney.

T
» %%Dﬂ Mar, A History of Money

iy u‘cﬂmtﬂes from the Earliest
Present, London, George Bell

t Garden, 1885, p. 14.

. %0p cit, D. 14. 1Ibjd.

Pt Paper ang pro
; posed state
%’“ g “::lving Nevada of her

ot issue money, and
e issuance of silver

Al tender, presented to
ive Commission
Studying Feasibility
Ma, &nd Sjlver Medallions
on 1986, by Attorney T.
01130x 2107 Carson
(702) 883-1966,
ttee Restore the
t Mr. Horton for

ony on intro-
sal before your

This supreme prerogative of gov-
ernmentwas delegated, with reserva-
tions, by the States, to the Continental
Congress in the Articles of Confed-
eration:

“The United States In Con-
gress assembled shall never ...
coin money, nor regulate the
value thereof, ... unless nine
states assent to the same: ...”"7

The Standard Paper Money catalog, part
2, Wayte Raymond, Inc., New York, 1955.
fEqual Footing Doctrine and Its Applica-
tion by the Congress and the Courts,
Office of the Attorney General, Carson
City, May, 1977, pp. 2-9. See also Documents
on the Formation of the Union, selected
by Charles Callon Tansill, Government
Printing Office, 1927, p. 95.

™Wethe States" An Anthology of Historic
Documents and Commentaries Thereon,
Expounding the State and Federal Rela-
tionship, Virginia Commission on Consti-
tutional Government, 1964, pp. 29-30.
éDavid Horton, “The Monetary Crisis, Its
Threat to Liberty and the Remedy,” Con-
gressional Record May 11, 1972, Reprinted
“The Most Secret Science,” Archibald E.
Roberts, Betsy Ross Press, P.O. Box 986,
Fort Collins, CO 80522, 1984, pp. 91 ff.
fRoberts, p. 98. :

Under the Constitution, the dele-
gation by the states of their money
power to the Congress was less
reserved. Two Constitutional provi-
sions relate to the power to issue

money: Article 1, Section 8, Clause5 '

provides that this power shall be
vested in the Congress, and Article 1,
Section 10, prohibits the state from
issuing its own money. The two
provisions were necessary to make
the Congressional power complete,
and are interdependent.

The Congress has proceeded to

strike the fractional coinage under
the authority it received from the
States, and the profits from this
operation (seignorage) are paid twice
a year into the Treasury. The profits
on this money are on the order of 6 to
1 (six times as much money is pro-
duced as it costs to make it8). The
major portion of our currency is made
up of Federal Reserve Notes. These
Notesaredenominated as legal tender,
but they are the issues of a privately
chartered corporation. The profit from
these Notes is on the order 600 to 1.8
Yet no seignorage is paid on them
into the Treasury.10

(continued page 2)

0Ibid. In a letter to the undersigned dated December 4, 1970, Michael J. Plant,
Superintendent, Management Services Division, Treasury Department, Bureau of

Printing and Engraving, stated:

“Deliveries of Federal Reserve notes by the Bureau of Engraving and Printing and

the amounts paid by the Board of Governors of the Federal Reserve System for the
manufacture of those notes, for the periods in question, were as follows:

Notes Delivered (All Denominations)

Fiscal Manufacturing
Year Quantity Face Value Costs

1967 1,985,664,000 $10,887,280,000 $16,282,168.80
1968 2,105,944,000 12,236,960,000 17,156,081.60
1969 2,430,608,000 - 12,078,240,000 19,267,488.80
1970 2,509,728,000 15,619,680,000 20,408,608.00

“The sums billed for the manufacture of these notes were not paid into the
Treasury, per se. These figures represent the actual costs expended by the
Bureau for the production of the notes and the repayment was made by the
Board of Governors directly to the Bureau of Engraving and Printing.”

In other words, the Federal Reserve paid for the paper and the ink. They
received 695 times as much ‘legal tender’ currency as it cp§_t to print it.

1




g

ON (continued)

= hderby the Congress of
The of the pation’s currency to a

wd ing organization is a

g8 nstitutional provisions

Wg;‘wc& usurpation of power.1

wi o eibility for correction
wwnonnfiles-ws':th the State.12
8 Constitution is violated by
government, the state
ture it is, must . . . take

»
*

M S s to redress the injury
o the Constitution as the

ok 40

gest and prudence

ﬂquy Nevada of Legislative
power to Correct Usurpation

1a 1679 the Nevada Legislature
gstedthe PublicLands prer_smp
14 which made legislative findings
¥%% 321.596) that spread to other
Zisd and started the use of state
wzisiative power to correct usurpa-
B sanal
#4 Theintent of the framers
#5e Constitution of the United
21188 was to guarantee to each
# the states sovereignty over
siimatiarg within itsboundaries
sxv¢pt for those powers specifi-
w8y granted tothe United States
% agent of the states ...

"8, The purported right of
##%srahip and control over the
#+tlie lands within the State of
%#vada by the United States is
##houtfoundation and violates
2e¢lear intent of the Constitu-
%4 of the United States.”

N f‘g;g use of legislative power,
f‘zﬁ% Rot as complete as that

=4 In the original Initiative
S that formed the basis for the
%’ﬁ%% blicLands Ownership Act,
: %%‘;’uis for the States to in-
Sy «:,c‘,’mml over their public

%Tj;w’;d& In using her legislative
) ;O.l;lrect usurpation, was
Son Y examples of legisla-
% %031 of usurpation.1s
. /iﬁ% Vi ..
* Urarpation with State Action,”
) ig“"m Pamphlet, Wisconsin
arch Committee, 1972,
.Republic: Decline and
by ArchibaldE. Roberts,

P, fon, Betsy Ross Press
~ ¢ Collins, CO 80522, 1975,

M’fc..DecIine. p. 74.
% Sy TheFederalist. Modern
! eof

A g

. Federalist No. 46
the State government
ion, p. 310
Strategies, the Public
Uletin, Committee to

2ecline. nn 77 £F

Statutory Correction by Nevada of
Congressional Failure to Abide
by the Constitution

Nevada’sPublicLands Ownership
Act started the correction of the
violations of Article 1, Section 8,
Clause 17 of the Constitution that
restricted the power over publiclands
to those (1) that are purchased, (2)
with the consent of the Legislature of
the State, and (3) used only “for the
Erection of Forts, Magazines, Arse-
nals, dock-Yard, and other needful
Buildings.”

The Constitution clearly said one
thing, while the Congress was doing
something else. The remedy for that
situation is the use of the State’s
legislative power to enforce the
Constitution within its borders.

Federalagenciesignored express
provisions of the Constitution in
exercising control over Nevada’'s
Public Lands. The Public Lands
Ownership Act was a move toward
putting down “the Rebellion” by
federal agencies against the Consti-
tution that represented by their
continued control over Nevada's
Public Lands. The Public Lands
Ownership Act clarified, by statute,
the State’s position with regard to
her public lands.

The same type of clarification
and enforcementis needed with regard
to the violation by the Congress of
Article 1, Section 8, Clause 5 of the
United States Constitution wherein
the States delegated their power to
issuecurrency tothe Congress. Again,
the Constitution said one thing, and
the Congress did somethingelse. The
Congress purported to delegate the
power to issue the major portion of
our currency (the paper money) to a
consortium of private bankers.

The States agreed (and Nevada
joined in that agreement when she
joined the Union) to delegate their

.money power to the Congress. The

States did not agree that Congress
re-delegate this sovereign power to
the private Federal Reserve Corpora-
tion in which the United States owns
not one share of stock.

The Congress has therefore failed
to discharge its duty to issue all
money by passing this sovereign
power over to a group of bankers.

When the agent of the States, the
Congress, fails to go by the Constitu-
tion, the responsibility for correcting
the infraction belongs to the State
and the manner of correction selected
by the attached proposed bill recog-
nizes that the failure of the Congress
to discharge its obligation under the
Constitution to issue the currency
absolves Nevada from her agreement

o

not to issue her own money. The
attached proposed bill proposes that
Nevada resume control of its money
power, or at least part of it.

Included are findings that the(

State delegated its power to issue
money to the Congress on condition
that the Congress would issue the
money, and the Congress has violated
the Constitution by delegating the
control of money to the Federal
Reserve Corporation. This statute
would also find that the unlawful
surrender by the Congress of the
power toissuemoney to the privately-
owned Federal Reserve Corporation
absolves Nevada from heragreement
under Article 1, Section 10 0fthe U.S.
Constitution not to issue her own
money. The State of Nevada would
further find that the Federal Reserve
Corporation is not the Congress of
the United States and only the
Congress of the United States has
authority to exercise Nevada’s power
toissuemoney, and therefore, Nevada
can undertake to issue such of its
own currency as it sees fit, unless
and until the Congress abandons its
betrayal of its Constitutional respon-
sibility and issues all national
currency.

Form of the Currency

By starting with the issuance o
a $20 coin containing one ounce o
five silver (alloyed to 90% fineness
forsuperior wear capability) Nevada
would give her citizens (and tourists)
achoice of using $20 Federal Reserve
Notes made of paper and issued by a
private bank, or a coin, issued by the
lawful authority of the State, con-
taining one ounce of fine silver. Such
a choice would make the Nevada
coins highly popular.

Recently the price of silver has
been $50.00 an ounce. Those interested
insavingsilveragainsttheday when
its price may again rise, would be
attracted by the option of supporting
exchanges with $20.00 silver coins
rather than $20.00 paper bills.

The State would make the profit
on the difference between the cost of
producing the coin (under $6.00 at
present silver prices) and its face
value of $20.00. In the event that
pricesinflate and silver climbs to the
point where the coins are again more
valuable as metal than they are as
inoney, they would disappear from
circulation. Such automatic with-
drawal of the Nevada State currency
would occur when prices were bein
forced up by the issuance of too much
money, andthe automatic withdrawal
ofthe coinsunderthese circumstances
would help to stabilize our price levels.
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A.B.

finding that the issuance of Federal Reserve Notes is a
A of the Constitution of the United States of America, providing
4 : onada is absolved from her obligation not to issue money, and
- . Navrovidjngforthe issuance of $20.00 silvercoins asa legal tender
Eﬁ‘gg&a for all debts public and private.
in us e

T BNACTED by the Legislature of the State of Nevada:
gaction 1. The Legislature finds:

o -ivhaﬁsktaté of Nevada, atthe time of her admission to the United
gums of America was a full national sovereignty, being on an

alfooting with the 13 sovereignties that formed the Compact
known as the Constitution of the United States of America.

8B

b In ratifying and approving the Constitution of the United
States of America, Nevada agreed to delegate certain of her
govereign powers to three special agencies of government, all
{n the form as provided by the Constitution of the United States
of America.
cAmongthe powers so delegated by Nevada was the sovereign
wer to issue money which was delegated by Nevada, in
-concert with her Sister States, to a common special agent,
pamely the Congress of the United States, in Article, Section 8,
Clause 5 of the Constitution of the United States of America.

d.Nevadaalso, in Article I, Section 10 of the Constitution of the
United States agreed not to issue her own money. This agreement,
however, was conditioned upon the Congress discharging its
obligation to issue money as the common agent of Nevada and
her Sister States.

¢ The purported delegation by the Congress of the power to
issue money to a privately owned corporation, known as the
Pederal Reserve Bank, was an unlawful change in the terms of
E the Constitution of the United States of America and a specific

violation of the terms of Article I, Section 8, Clause 5 of the
Conatitution of the United States of America.

L. The failure of the Congress of the United States to discharge
ils obligation under Article I, Section 8, Clause 5 of the
Constitution of the United States of America absolves the State
ofNevada from her obligation under Article I, Section 10, of the

Constitution of the United States of America, not to issue her
Wn money.

Section 2. From and after the effective date of this Act, the Treasurer
“ the State of Nevada is hereby authorized and directed to issue into
“reulation, coins of the State of Nevada in the sum of Fifty Million
g?h" (850,000,000.00). Said coins shall contain one ounce of fine
& verandbe alloyed to 90% fineness and shall bear the Great Seal of the
of :‘Wada andthe design thereof shall include the words “Twenty
Sithig and shall be full legal tender for all debts, public and private,
“ih the S}ate of Nevada. '

., Section 3,

3. When the Nevada $20.00 coins are received into the
. ury. they shall not be retired (except as hereinafter set forth in
4).but shall be reissued. No partofthe coins herein provided to
ed gha) be held as a reserve except such amounts as the
of the State of Nevada may from time to time direct.
%inlzn 4 tShould the Treasurer of the State of Nevada hereafter
Camstitution o the Congress of the United States is resuming its
%% g_oglﬂ Obligation to issue money as provided by Article I,
*Giiring 1o 18 5 of the Constitution of the United States (1) by

o

ang ; ederal Reserve Bank to retire its issuance of circulating
@) by Causing the issuance of sufficient currency under the

%

2 Oﬂ ® Congress of the United States to meet the needs of the
%% of the United States of America and of Nevada, then in that
® %‘n asurer of the State of Nevada will thereupon be authorized

sy or ol Nevada $20.00 silver coins as may be paid into the
Vada,

ANDREW JACKSON
AND THE DEN OF VIPERS

In 1828, when Andrew Jackson
was campaigning forthe presidency,
he was opposedtothe central banking
system, and during his campaign
told the bankers: “You are a den of
vipers.Iintendtoroutyou outand by
the Eternal God I will rout you out.”
He also stated: “If the people only
understood the rank injustice of our
Money and Banking system there
would be a revolution before
morning.”

Duringhisinauguration message,
Jackson said: “The Federal Consti-
tution must be obeyed, states rights
preserved, our national debt must be
paid, direct taxes and loans avoided,
and the Federal Union preserved.
These are the objects ] have in view,
and regardless of all consequences,
will carry into effect.”

Andrew Jacksonwas a champion
of all the people and of the states’
rights. In 1832, Andrew Jackson ran
for the presidency once again. The
election of 1832 was centered primarily
on the bank issue. The Jacksonians
chose Martin Van Buren to run for
Vice-President with Jackson. The
history of the present Democratic
Party istraced from this convention.

* * *® -4 L * ® *

President Jackson believed that
the people, by reelecting him, had
expressed theiropinion that he should
break the power of what he called
“this hydra of corruption” the Second
Bank of the United States. On July 10,
1832, President Jackson presented to
the Senate his veto message on
rechartering the “Bank of the United
States Bill.” The following are some
statements from this veto:

“... Having considered (the Bill)
with solemn regard to the principles
of the Constitution ... (I) come to the
conclusion that it ought not to become
a law ... Some of the powers and
privileges possessed by the existing
bank are unauthorized by the Consti-
tution, subversive tothe rights of the
States, and dangerousto the liberties
ofthe people...Itenjoys an exclusive
privilege of banking under the au-
thority of the General (Federal)
Government, monopoly of its favor
and support, and, as a necessary
consequence, almost a monopoly of
the foreign and domestic exchange.

* * * * * * * *

Reprinted courtesy of
THE MASSACHUSETTS LIBERTY,
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i gd,"o'f’Ame‘\l"ican survival capability
» the event of a nuclear exchange in the
184’y showed: -

Agalnst a ten thousand megaton
¢1sch over 80 percent of the American
sesmdation would be lost if fallout shelters
»¢i¢ pod avallable, (With fallout shelters,
a5 sember of survivors would be tripled.)
% cemparison, a similar attack on the
=»igd Unlon would result in less than 6%
+ it population being lost—a figure
West than suffered by Russia during
% War II, The nuclear survival
g widlity of the U.S.S.R. in the 1960’s
i g=4ly exceeded that developed by the

teed States,

Nace that time, the condition has
ﬁ%e fledgling program to provide

:g She!lc;' Space for ‘“‘every man,
“’”‘f and child in America™ has been
L %ﬁ:‘t‘“gthc,‘\mencan population
ﬁgix%hﬁ; togather, more and more,
P Ncenters, making more and
i ety Flargets, while the Russian
«‘ ; ' ,fff“;!?n%progrum advances.

o JORS CONTRIBUTIN
"~ THE PROBLE ¢

,i?fshelter Program
% abando
- andonment of civil defense

i a failure by the federal

‘ ashington o dischar
\ el 8¢
??ﬁ';slblhty under the U.S.
i °Pr9v:de for the common

by Monetary Policies

€Nt by the American
ney Svstem has

' NEW CONCEPTS IN DEFENSE*

hobbled productivity and forced migra-
tion of the population away from rural
areas (where capital and labor are both
needed to develop our resources) to
metropolitan areas where the “blood
supply” (purchasing power) of the
economy collects, making employment
easier to obtain.

Thebranch banking system used in
most states siphons purchasing power
from rural areas to popuilation centers
where it increases economic activity and
the size and attractiveness of nuclear
targets. Branch banks in rural communi-
ties frequently have no loan officers and
the bank directors find it is more
economical to make multi-million dollar
loansin their urban headquarters rather
than small loans out of rural branches
that will develop the rural economy.
The transfer of the “blood supply™ from
rural to urban locations compels the
migration of the population to the cities.

Asaresult, while the Soviet popula-
tion and industry continue to be dispersed
in accordance with sensible planning
thatis consistently followed, the United
States has done just the opposite.
Consequently, the survival capabilities
of the two countries in the scenario of a

"Federal preoccupation with unconstitu-
tional social programs have unbalanced
the Federal Budget. *“Sockdalager, a Tale
of Davy Crocketr, In Which the Old
Tennessce Bear Hunter Meets Up With
the Constitution of the United States:" an
account of Crockett's conversion, while a
member of Congress, from a social welfare
spender to a Constitutional supporter.
“The people have delegated to Congress,
by the Constiturion, the power 1o do
certain things. To do these. it is authorized
1o collect and pay moneys, and for nothing
else. Everything bevond this is usurpation.
and a violntinn af the Conctitsiring

T. David Horton, Attorney at Law,
Counsel, Committee to Restore the
Constitution, Inc. Sweetland Building,
305 North Caron Street, Carson City,
NV 89701 (702) 883-1966.

nuclear exchange is worse today than it
was in the 1960,

Centralization of Forces That Need To
Be Deploved In Case Of Attack

The military continues to be
centralized. taking young recruits from
Nebraska or Idiaho and sending them to
Georgia for training. Similar policies
pervade all branches and leave the military
in concentrated locations (where they
form nuclear turgets) and away from the
dispersed locations where their partici-
pationin post-attack recovery operations

would be needed, ,
/f. q’:'z
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SOLUTIONS

Ao In areas of the country where
the economy is expanding. new con-
Striction nraside
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: m}:CEPTS (continued)

fot reducing our nuclcz{r deficitin f'ul_lout
shelters. Local planning commissions
nd boards of county commissioners
? require new structures to be built
“’nh pasements having baffled entrances
:;:;l will serve as fallout shelters; new
schools can be “slgnted” to use eco-
somical, heavy materials that will provide
sreasin the floor plan where the student

; pulalion and/or the publicin general

¢an be sheltered.

By encouraging the construction of

basements in conventional houses and
the development of “‘earth sheltered”
Jusigns, more homes can be built with
art of their floor plan serving as a
family shelter. The reduced energy
fequirements and quieter surroundings
sreside benefits that make these methods
of ¢onstruction more attractive.

The Nevada example of a property
ax exemption for home fallout shelters
shio provides an incentive for such
shelters as well as an automatic inventory
of available residential shelters (NRS
31.078).2 -«

The construction of more individual
- 54 community shelter locations will
,, kadtoincrease the amount of food and
F othet stores set aside for their use. The
gublic stores can be incorporated into
byl indigent and transient care programs

Ert—

'361.078 Exemption of residential
Fiperty cqmaining shelter protecting
*Wﬂ:’(qdloactive Jallout.

; | Residentig) property to the extent
il fzssetssed valuation is exempt
/ M laxation if the property:

(@) Is owned anq occupied by a

Hdent of this state:

’ OMains a shelter for protection
. radioactiye Jallout;
eshelter has sufficient space to

themumpey of
#2 ‘ persons who normall
Y the residence; and g

4 ’; shelter provides at least 40
B g .. - PTOlection against radiation

%}mmimide the shelter than to a

; j;/'-,‘e' Son claiming this exemp-
€ With the county assessor an

g that:

T meets the requirements
and

claimed a similar

3A.B.

A BILL finding that the issuance of Federal Reserve Notes is a violation of the
Constitution of the United States of America, providing that Nevada is absolved
from her obligation not to issue money, and further providing for the issuance of
$20.00 silver coins as a legal tender in Nevada for all debts public and private.

BE IT ENACTED by the Legislature of the State of Nevada:

Section 1. The Legislature finds:

a. The State of Nevada, at the time of her admission to the United States of
America was a full national sovereignty, being on an equal footing with the
I3 sovereignties that formed the Compact known as the Constitution of the
United States of America.

b. In ratifying and approving the Constitution of the United States of
America, Nevada agreed to delegate certain of her sovereign powers to three
special agencies of government, all in the form as provided by the
Constitution of the United States of America.

¢. Among the powers so delegated by Nevada was the sovereign power to
issue money which was delegated by Nevada, in concert with her Sister
States, to a common special agent, namely the Congress of the United
States, in Article I, Section 8, Clause 5 of the Constitution of the United
States of America. '

d. Nevada also, in Article 1, Section 10 of the Constitution of the United
States agreed not to issue her own money. This agreement, however, was
conditioned upon the Congress discharging its obligation to issue money as
the common agent of Nevada and her Sister States.

¢. The purported delegation by the Congress of the power to issue money to
a privately owned corporation, known as the Federal Reserve Bank, wasan
unlawful change in the terms of the Constitution of the United States of
America and a specific violation of the terms of Article [, Section 8, Clause 5
of the Constitution of the United States of America.

f. The failure of the Congress of the United States to discharge its obligation
under Article I, Section 8, Clause 5 of the Constitution of the United States
of America absolves the State of Nevada from her obligation under Article I,
Section 10, of the Constitution of the United States of America, not to issue
her own money.

Section 2. From and after the effective date of this Act, the Treasurer of the
State of Nevada is hereby authorized and directed to issue into circulation, coins
of the State of Nevada in the sum of Fifty Million Dollars (350,000,000.00). Said
coins shall contain one ounce of fine silver and be alloyed to 90% fineness and
shall bear the Great Seal of the State of Nevada and the design thereof shall
include the words “Twenty Dollars’ and shall be full legal tender, for all debts,
public and private, within the State of Nevada.

Section 3. When the Nevada $20.00 coins are received into the Treasury, they
shall not be retired (except as hereinafter set forth in Section 4), but shall be
reissued. No part of the coins herein provided to be issued shall be held as a reserve
except such amounts as the Legislature of the State of Nevada may from time to
time direct.

Section 4. Should the Treasurer of the State of Nevada hereafter determine
that the Congress of the United States is resuming its Constitutional obligation to
issue money as provided by Article I, Section 8, Clause 5 of the Constitution of the
United States (1) By requiring the Federal Reserve Bank to retire its issuance of
circulating notes, and (2) by causing the issuance of sufficient currency under the
authority of the Congress of the United States to meet the needs of the commerce
ofthe United States of America and of Nevada, then in that event, the Treasurer of
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AT [continuedd
xeep the food stocks rotated’and
wi”x’cxpandthc community’ssurvival
ié’?:;:ﬂ‘li:d from nuclear attack.
R
E The construction of blast shelters
1 .
@a‘g::;on Institute of Science and
ik e, P.O. Box l297,Cz_1veJunction,
¥ 97523, would be an improvement
T

et the largely defunct national fallout
P

Jhglter program-

B. The substitution of “debt free”
Lsrchasing power for current “money™
smatsaps the vitality ofour free—enterpn.se
sémwmy with interest charges and fails
1 support exchanges in the areas where
;g;g exchanges are needed can be

sccomplished in a number of different. -

wiys

1. Requiring the Congress to replace
present Federal Reserve Not_es with
tU'nited States Notes that are interest-
t:e¢ and their original issuance will save
1% economy the interest charges on
swome two hundred billion dollars of
“&bi money " every year, and will provide
s opg=time two hundred billion dollar
“windfall" of government revenue. This

. sonstax source of funds would keep the
’; }ttdeml agencies in Washington from
- "bidding up the price of available
wmmercial credit when they borrow
th¢ amount of the deficit (even if that
afiit is two hundred billion dollars).
Theabsence of the principal sponge for
shsorbing theavailable commercial credit
fom the credit marketplace for one
sear would force interest rates down
Wy,!hcrebystimulatingtheeconomy,
?f“ g non-productive interest exac-
%o throughout the entire economy,
FIRAsing tax revenues through added
#oduction and income and reducing
g‘;;ﬂmcnt outlays by increasing
Troymentand reducing welfare roles.

. ll.:!'he establishment of local state
e tsalong the lines outlined in the
7 Cﬂ"tber, 1986, Bulletin of the
vl MUee to Restore the Constitution?
o the thecorrfaction by the Congress
e JVENL violation of the U.S.

Stitution that permits a privately
. c""!’(’Et:on (the Federal Reserve),
b € nation’s currency in
% gcf ,t,.he €xpress provisions of
} ot 2, n?f‘lgn&ClauseSOfthe uU.s.
7 oo ongressshall have power

%ﬁﬁ” Money and regulate the value
(page 2)

ey ?!.The circulation of local com-
/ Stosupport local exchanges

(continued page 4)

ed by “Fighting Chance” of

TEOCAL PURCHASING POWER RESOLUTION

Stagnation in an cconomy is due to Lick of purchasing power. One of the
reasons for the stability of the Roman Empire was a cotnage system that provided
for local control of local purchasing power. The coinage prerogative was divided;
gold coinage being the prerogative of the Pontifex Maximum; silver, ex senatus
consulto and certain principalities, and the bronze coinage being the money of
general trade.

Today the banks, by fractional reserve system, cun exercise some local
control over local purchasing power. This control is constricted by overall
banking policy. However, the citizens of a small community, by using each other’s
credit, can supply a form of local purchasing power which will assist in relieving
the congestion in the local economy. In addition, it will provide training and
cooperation that could be indispensable in the event of a nuclear attack.

Therefore, if perhaps twenty entities in Battle Mountain, each having the
power to redeem their checks by means of goods and services, were to issue
personal checks to cash, endorsed by two others, in amounts varying from $1.00
to $20.00 and a total amount per participant of perhaps $200.00, a total of
$4,000.00 would be put into circulation, which would circulate locally and not be
removed from the economy.

Initial circulation could be intended for a period of perhaps three months,
with the checks withdrawn for inventory purposes and for reporting analysis.

The periodic redemption, after perhaps three months, would allow a report
to be made on some of the following subjects which would be of interest: The
estimated average velocity of circulation: the number of items destroyed or
hoarded; the number of items removed by tourists as curiosities; and the total
amount of local goods and services distributed by the local purchasing power. It
also would give the community practice in handling of local purchasing power
which could be of significant assistance in the event of a nuclear attack. Such an
attack would be expected to destroy a great portion of the available marketable
goods and productive capacity, and thereby cause people to insist that the person
issuing the purchasing power have the capacity to redeem it with local goods and
services in the community where the holder resides. Such an eventuality might
mean that local credit would pass at a premium compared to the national
currency. But it could assure the continued division of labor in a community by
means of purchasing power which otherwise might not be feasible under the
extreme conditions resulting from a nuclear attack.

There are far more than twenty individuals or businesses which easily could
support the issuance of $200.00 in checks. However, it might be well to limit the
original use for pilot purposes to twenty issuers or $4,000.00 total, and leave to
experience the proof of the utility of adding more. This additional issuance might
later be handled by one or two Credit Committees who would approve the issuer
as to ability to redeem, and permanence in the community and also inventory the
checks outstanding.

Because these checks would be intended for local issuance only, and because
the Battle Mountain community is oriented to outside Suppliers rather than
sources of local supply, it is possible that points of congestion of the checks in the
local economy could develop. Methods of relieving such bottlenecks might
include the following: If, Don Lake at the Midway Store finds that his employees
can move on the average one-third of their weekly paycheck in the form of a local
currency, and his landlady, because of bank commitments, can accept but 25%.
The convenience of his store and the fact that he has many commodities required
by local people, might mean that he ends up with a surplus of the local purchasing
power. :

However, past credit policies have resulted in his inability to collect certain
accounts. John Debtor is in arrears by perhaps $350.00 and hasn’t been seen in the
store for some months. Don has the alternative of turning over the account to an
attorney and losing half of his claim on a contingent collection, or contacting the
debtor along the following lines:

4449

Dear John Debtor:

Your account has been some months past due and I have considered the
advisability of turning the matter over to an attorney for collection, which could

3 (continued page 4)




REPORT ON THE NEVADA SILVER COIN BILL
(A. B. 297)

Legal Basis:

There are two'provisions in the U.S. constitution dealing with
money-. In Article I, Section 8, Clause 5, the States agreed to
aelegate their power to issue money to the Congress. Prior to that
delegation, the individual States had iésued their own money, and
later, with the consent‘of 9 States, the Continental Congress
issued the currency that won the Revolutionary War, despite the

widespread counterfeiting of the currency by the British.

Later, in the United States Constitution, the States agreed,
in Article I, Section 10, not to continue issuing their own money,

but this provision was dependent upon the first——namely that

- Congress would, in fact, issue all the money as the common agent of

the States. The Congress has discharged its responsibility with
Tegard to the fractional currency--the nickels, quarters and dimes,
etc., and the profit from this activity (seigniorage) is paid over,
tuice a year, to the U. S. Treasury. But the principal money wé
USe today is issued in viclation of the Congress’s obligation to
iSSue all the money. . In stead, it is issued by a private

Corporation (the Federal Reserve Corporation) in which the United

,§tat¢8 owns no stock.
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None of the profit from the issuance of the Federal Reserve

Notes goes into the Treasury, and in addition, the United States
economy has to pay interest on the over $300 billion in currenvc'y
that the Federal Reserve has issued, in order to keep the money in
circulation. That amounts to over $1 billion per month that the

American free enterprise system is paying in unnecessary and

unConstitutional exactions just for the use of the money that the

Congress 1s supposed to issue (interest free) into the economy.

The failure of the Congress to issue the folding money
violates the Constitution and leaves the option open to Nevada, and
to any other State wishing to do it, to resunme control of such of

the State’s money power as it sees fit.

The proposed Nevada Silver Coin Bill starts with $50 million
in $20 bne ounce silver coins that are to stay in circulation until
COngress lives up to its responsibility of issuing all of the noney
by causing the Federal Reserve to withdraw its issues of Federal
Reserv@ Notes as the United States Notes, issued by the Congress,
3:‘@ Placed in circulation. Only when the Congress has taken
ﬁcmplete control of the money will Nevada withdraw the silver coins
“hat are paid into the State Treasury in taxes.®

If Nevada, by this measure, is successful in 1nt1m1dat1ng
: Congress into g01ng by the Constitution, and
replac:lng Federal Reserve Notes with United States Notes
the following would be the predictable results:

Replacing over $300 billion of outstanding Federal
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It is not just the privilege of a State to use its legislative‘
pdwer to correct a federal usurpation--it is a duty for a State to
do so (see Federalist 33 and 46). Nevada has used its legislative
power before to correct a Constitutional infraction. In 1979, the
Nevada Public Lands Ownership Act (NRS 321.596), started the
correction of a Cénstitutional violation that is represented by
federal agencies continuing to exercise control over public land in
Nevada long afer we became a State and acquired the sovereign title

to all public land within our borders.

Effects of the Bill:

The effect on the money system 1s confined to Nevada, because
the coins will be legal tender only in Nevada. Unlike Federal
Reserve Notes, the Nevada coins will be interest-free in their
issuance and no interest payments will be necessary to keep them in
Circulation. They will form part of the fractional reserve for

Nevada banks when they are received for deposit and will increase

Reserve Notes with United States Notes generates $300
billion in non-tax government revenue. This causes the
federal budget to balance for at least a year.
Right now, over one-half of the available commercial
- Credit is sopped up by the federal government when it
finances the deficit. Removing the principal bidder (the
- 9overnment) from the money market for over a year will
Make more credit available to the productive sector of
OUr economy and drive interest rates down.
.. Lower interest rates will cause more homes to be
built, more automobiles to be bought and will increase
.. SMployment and revenues from existing tax sources. Tt
" Wil also reduce federal welfare ‘payments and tend to
bring future budgets into balance.

3 2




the amount of loans Nevada banks can make.

Nevada businesses will benefit. People who have $100 in their
. pockets, of which $40 is in Nevada coins, will have $100 to spend
in Nevada. They will only have $60 to spend if they go out of
state. ‘The "local control of local purchasing power®™ that the bill
represents will help build Nevada’s economic autonomy. It is s &
H" green stamps on a state-wide basis. There is no overhead: No-
catalogs to print, no stamps to save. The Nevada economy 1is the

"catalog" and the Silver Coins are the "stamps."

Many of the coins will be taken out of the State, where they
will no longer be a legal tender. For each coin a tourist takes
home, Nevada makes about $15 (the difference between the 520 face
value of the coin and the cost of manufacture, which should be

about $5 at present silver prices).

Former State Treasurer Ken Santor observed when he first saw
the draft bill that $50 million in $20 silver coins would be gone
vin one weekend in the Las Vegas casinos. He suggested a larger
issuee—~perhaps. $100 million--per month, at first, during the
tourist season. This would assure that enough of the coins would

Stay in Nevada to serve as part of our circulating currency.

The estimated velocity of circulation of money is twice a

wéék' If $50 million of the coins are circulated in Nevada, $5

508



E
z
é.

,_billion'of business a year will be conducted with the Nevada coins.

’This will make more Jjobs, more revenue from existing taxes and

 reduce welfare expenditures. It is not just Nevada mining that.

will benefit from the measure, but the entire Nevada economy.

The administration of the measure is provided for in the bill.
The Treasurer is directed to re-issue the coins? so that they will

continue in circulation.

The coins will be handled just like the old silver cartwheels
used to be handled, but the Nevada coins will be slightly larger
(containing one ounce of fine silver at nine-tenths fineness, so

the Nevada coins will weigh 1.111 troy ounces).

The measure is self-funding and the financial impact will be
positive. The direct State revenue from the $50 million issue

would be about $37,500,000.00.

Summary:
1. Ralses about $37.5 million of non-tax revenue.

2. Improves reserves of Nevada banks.

e

2 This provision is taken from the U. S. Code that mandates that
he Uniteq States Notes issued by the Congress shall not be held as
Yeserve, but when received in payment of taxes, shall be

r? SSued. This provision assures that the currency is Kkept in
c,rCUlation.
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3. Supports exchanges in Nevada with a money that

is interest-free in its issuance, thereby reducing the

interest burden on Nevada’s economy. : .

4. Stimulates Nevada’s economy.

5. Builds Nevada‘s economic autonomy.

6. Advertises the Silver State with a Silver Coin.
7. Dévelops a market for a Nevada product (silver).
8. Urges correction by the Congress of a violation of

the U. S. Constitution.
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One third of the United States today is
controlled by the Federal Government!

11 Western states make up the bulk of
Public Land holdings in the US.

Arizona 45% California 45%
~ Colorado 36% Idaho 64%
. Montana 30% Nevada 86%
New Mexico 35% Oregon 52%
- Utah 66% Washington 30%

Wyoming 47%
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BENEFITS OF THE NEVADA

SILVER COIN BILL

Raises $375 million of non-tax revenue.

Increases sales tax revenues by about $439
million.

Improves reserves of Nevada banks.
Provides a source of debt-free money.
Stimulates Nevada's economy.

Builds Nevada's economic autonomy.

édvertises the Silver State with a Silver
oin.

D?velops a market for a Nevada product
(silver).

Urges correction of a violation of the U. S.

COQStitution. 510

TAR 64



