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"' A most informative statement in regard to the early history of the income-tax law was recently
written by Mr. F. Morse Hubbard, formerly of the legislative drafting research fund of Columbia
University, and a former legislative draftsman in the Treasury Department. This compilation of
information concerning our income-tax law is so well written that I am making it a part of my
statement and the record:"[see image #2]

[Mr. Hubbard:] '""The income tax is, therefore, not a tax on income as such. It is an excise tax with
respect to certain activities and privileges which is measured by reference to the income which
they produce. The income is not the subject of the tax: it is the basis for determining the amount of
tax." [see image #5]
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T Many
have offered varions proposals to get our

' econornisis ond tax authorities

taxes on 4 cnrrent basis, One of the
original sponsors of 8 pay-pE-you-go tax
plan and an oulstanding fax authority
in the United Siates, Mr. Deardsley
Ruml, of New York City, has proposed tho }
plan which has recetved Nation-wide ap~
proval. It iz commonly referred t0 83 |
ithe Rum! plan. Mr, Ruml {5 Chabrman
of the Federal Reserve Board of New |
York and tressurer of R. H, Muacy & Ca,, |
Inc, He waz frst formerly associated }

Federal Government in 1830 as a metn- §
ber of Col. Arthur Wood’s commitiee on
employment, and more recently as ad-
vizer of the Mational Hegources Planning
Hoatd, He has also served as a member
of the advisory commitiee of the Divi-
sion of Cultural Reilations of the De-
partment of State, of the advisory com-
mitice of the Coordinator of Inler-
American Affairs, and of the advisory
council of the Department of Agricul-

e, ] 11.:
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AMr, Chairman, before the snd of

Seventy-seventh Congress I hegan st
ing the problems connected with get
our tax payments on & current hagy
approsched. this sublect with sn ¢
mind and studied every plan I eould
cure. I can definltely state thut, in
opinion, Just crilicism can he levie
} sny or el of them,
3 study and reserrch that I reniched

It was after

2 concluaion that ths Ruml plan off
the bestmluﬂon to our problem of

with the adwministrative branch of the f—

Eithataxcioekmustbaadw

| 1 year oy therg must be a collection
| vears' taxes in 1 year. My knowleds
i the economie problems of the Amer

people convince mne that our taxpe
cannol pay 2 yeors’ tages in I, In
study of this prohlem I diseovered n
interexting thipgs concerning our

- pomme-tax \ew, Historically, our Fec

income-tax law goes back to a bill sk
by President Lineoln on Augnst 5, )
X was first snnounced as a war-rev
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o

provision of the sct provided for collee-
tions by withtiolding at the souree. The
&ot was carried on the statute books tor
severel years. In its early stages it was
gefinitely an excise tex or a duty and so
constried by the courts, A mosf ine
formaative statement in regamd io the
early history of the Inocome-tax law was
recently written by Mr. F, Morse Hub-
bard, formerly of the legisintive drafting
research fund of Columbia University,
and a former lepisintive draftsman in
the Treaswry Departmsent, This compi~
iation of Information conecerning ouy in-
come-tax law iz so well written that X
am making it a part of my statement |
and the record: :
I THE INCOME TAX 38 AN EXCINE TAX, AND DN~

COME 18 MEAZLY TUE BaSl3 FOR DETERMINDNG |

The first Pederal income tax law was ape:
proved by Prestdent Linceln on Augusgt 5,

1801, m Hitle less thon 4 months after the |

bombardment of Fort Sumter and the Presi-
dent's optl for 75,000 voluniteers, xud lesa than |
& month atter the disusier at Bol} Run, It
was distinCcily A war-revenue measure:. Ths !
aet 0f 1861 (12 Stat. 202) provided for 4 kx
to be levied, assessed, and colicnten in tho
year 1863, thie fax to e hased o Income for
tha “preceding” yeor, that is, the year 1883,
‘This tax, which was due and payable on o
before June 30, 1852, was levied oxly for that

http://iresist.com/ice/congrec.htm

‘measure and even at that early dateope| o n order to meot the nesd

continged war revenurs, Congress passel
steond income-tax law. This pct took |
an July I, 1852, the day after the fax v
thn act of 1861 expived. The act of 186
Bixt, 492) which used the word “duty’
stesd of Yiax,” provided that this duty sk
be levied, collecied, and pald Ia the
1663 and In each yesr thereafter nntlt
including the yeaxr 1888 “and no In
{sec. 62}, Like the sot of 1861 1t proy
that the tax {or duty) colliectad in ench
should be bosed on the Income for ths
wdfa{‘ yaar {atc. ﬂll,f":t'ltha same tio
contained o provision thholding al
soures, which wiil be veferred to later on

Tha genersl pattern of the act of
wus followed in the subsegquent inoomd
laws of this pericd, namely, the o

! June 80, 1564 (13 Stat, 222), and its am
i xments, and the act of July 14, 1870 {18

258). Under ench of thess acts tha £
be pald In any given year was hosed or
income for the preceding year, provislsn
made for withholding at the source, ang
tax was t0 be in effect only for a lin
peringd. Under the retl of 1868 the tax
tainated e JAT0. and under the et of
the tax terminated in IHT2,

T'ha income on whith tha faX was
was defined sy income  fyom . all eoy
“whether derived frocy apy kind of proy
rents, interests, dividends, salaries, or-
any profeszion, jrads, employmeut, oF
cation” (50t of 1864, »co. 118). Thua
Yesiment Income, oe well as other ki
ineome, was Inciofed In the hasis for mei
ing the tax,
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3 ] n.-u:s__i"."...i‘: am . R
. Iaws, the Supreme Court fhat the tax
based an fncome was not A direcs tax but was
an excise or duty end as mich did not.

gpportjonment among the Bintes Springer
v, Uniited Siates {(1686) 102 U. 5. §48). This
decision, rendered aftsy the income iax had
mmm;n‘;ﬁeﬂﬁi’umdm
| years, represents n delibernts feterminstion
zi to-the fundamental nature of the

inenme before death in advanss
due date {'I. D. Juns §, 1885, § Internul Reve-
hue Record 66). Thix ruie waa not

until 1887, whou {t was held that such income
wis subiect 10 the tox and shotld be returned
by the executar or adminiasteatar {T. I Apr.
4, 16847, § Intarnet Revenue Recond 106: T. D,
Jan. 1, 1888, 7 Internal Revenue Record 850).
Bee also Mandell v. Pizvree (O, C. D. Masg. 1868,
18 Fed, Cas. §76). ‘The chanpe was doublless
prompted by fwo important consiaesratlonar
first, tha thxas expired by definfte Hmitation
within a very few years; and, second, pefsons
whose tex hed been withheld ut the sogree:
wotid alrendy have paid thelr tax up to the
date of déath. At any rate, the aid
ot involve any modiBertion In the

of the ineome tax &5 an excise tax based on
1ncorme:

«

R

http://iresist.com/ice/congrec.htm

Aug. 27, 1893) provided for & ing .
Jevied, coliveted, dnd patd axir 1

Jaauary I, 1863, “and untit the I8t &
Janunry 199° {mea. 37). Iike the Civ)
acix it provided that the tax should be
on the “income received in the prec
cajendar year.” Although ihe Bupreme (
held this potilon of the act to be unct
futiona), It st recogniscd thnt the in
tax was In essents an excige tax, The
i that a tax on income {from bys
privileges, or employments, standing b
gelf, worild be valid as an oxclse tax; by
Iax on investment Incorte was hald |
lavalid hecsuze the Court regarded ¢
based on lheome from propsrty as & £
the preperty itself and thorefore a diree
which must be appertioned armeng the B
(Pollosk v. Fermers® Loan and Ty
(1895), 167 U, &. 420: 158 U, 8. 601),
Qourt spld ihat to stslaln. a portion ¢
tax while declaring the rost lnvaltd, *v
leave the burden of the {rx to be borz
professions, trades, employments, or
tions: and In tha¢ way what waa intend
s tax o efipital wonld yemain, in subst
& tax on cccupatinns and Inbor.. We on
belioye that such was the intention of
presg™ (158 ©U. B. 801, 637, tgu tha ¢
portian of the act releting income
wis doclared invalid 2
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"""""" There are $ill those who think hat in this | ConsLRTIEN THVEAUNENT THCOMS BUE BF

ente the Court went further then nebessary
In treating & tax based on incoms from prop-
erty as-n £AX o5 property Hself, and thai in
any svent the excilsp.tax principle should
have besn applied to rents and other invest-
ment fncome, &s was done under- the Civil
War acta. In othor words, the making and
holding of Invesiments, while parhaps not
technically » business, is, 0% 1anst, a kind of
sotivity or privilege whith can y be
subjecred to an excise £aX meoasurcd by ret-
erchace to the income dorlved therefrom,
That Investmont income mny be included
a3 o part of the basls for mensuring an exelss
tax wns reengnimed By Congress in the act
of Aupunt B, 1009 (30 Stal, 11, 132}, ‘Tnis ant
providen .“That every corporation = ¢ @
shwll be nubject Lo pay annusily s specinl
exoise tax with respect t¢ the carrying on
or duing bustnoss by sueh  sorporation,
¢ ¢ ¢ equivalent to § percent upon the
entire net incoms over and nhove #5000 re-
csived by it from al} sourecs during such
year, exclusive of amounts recelved by it as
dividends upon etock of other corporstions
v T ¢ gubject £0.the 14X hereby imposod;
* 0 & Certain corporations, stich ps rel)-
gious, charitable, and educationsl organisse
&on:; eto, were gpecificdlly exempted. from
& tax,

come, but was given the correct designation
O "exelze tax.” It wis imposed with respect
to carrying on or dolog businesx: and it
should be noted that the banls was het o=
come from st gources, sxeept dividends from
other corporations subject to the tax. Such
dlvidends were excopted not becauss thev

they repreperiied lucome whickh had el
been trzed, The sole test of taxabifity |
this act was whether 6 eorporation wa
guged in bDusiness, If it woz 50 enf

| then sl the iheome (except fividends

cluding investment income as well &3 st
business Intase, was woed o measurin

[ fax. The Bupreme Court held that th

that the tax was measmed by net I
and thalt income from noptaxable pro
of proparty not used in business was inc
in computing net lncome, did not po
the tax from heing construed . 1an exoh
which did net require apportionment.
v. Stone Co.etal, ({1811} 320 U. 8,
80 far as obfeciions ralsed in the
lock case are ponpernsd, the pringiple ag
{0 corporations under the act of 1909
the approwl of the Bupreme Cows !
have heen extended to {ndividuals em
in husiness, In that way tnvestinens in
of most individuals as well an of carpors
ool aoubtiess Beve been brought unde
terms of the not. And the fiald of in
could kave beenn complistely covercod Iy
piving the principle that gzta ownershi)
mansgement of fnvesim propecty
activily or privilege with respect o
Congres mey hpote an excise’
Howeyer that may be. Congress chy
remove all doubt by an amendment ¢
Constituilon, The resciution embodyl:
proposed amendment ¢8. J. Rea. 40, 38
184%; Sist Cone., st sess) was deposit
the Deparitment ot fitate on July 81, ¥
few days before the ect of 1000 was ept
hy the President. The amendment wne
ratifled and becames effective az the sixt

Image #5
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mmendmont i Pebrunry %5, 1915,  (Hecve. -

tsry of State's Cortifionts of Adeption, 37
The sixteenth smendment sutharizes

taxgtion of inoome “from whatever e

deviven —-thus takin

exist for an apportionment smong the Siates
of taxes lid on Inccime whether 6 be de-
tived from one source of anothers Bs the
amendmant made it possibie to bring nvest.
ment (ncome within the scop2 of a general
mcome-tax law, tmid did not change the chare
acter of the tax. It is atl)l indamen an
excise or duty with respect to the pri
of carrying on any activity or owning any
property which produces incoms. -
The Income tax i5, therefore, not & tax on
income 9 such, It Is wn excive tax with re-
spect 0 certain  activities and
which 1s meapured By reference to the in-

come which they produce. The Incoms is nok
ihe mubject of the Sox: £ ik the Dasls for
determining the amount of faxs )

politics] pPhlesepher and jurist, Montesguleu,
stafed the fundamental principies of Wxa-
Yion an follows:

http://iresist.com/ice/congrec.htm

“The revennes of the Stots are o p
that each subject gives of his prope

The Intome tax Iy now & permanen
of our tsx etructure, and I8 designed ¢
vide for such contributions, or panm
yeaxr &ftor yemr, indefinitety. ‘Fhe tax
ARy given yuar ia the tax which iz to p
ue for that year. Sirictly spe

the “1942 income fax" was th
ble fut 1042; and the “1M3 focom
&ux pevable in 1643,

amount of the payments for an
determined Ly appiving cartatn ra
apeeified basiz. Both of thess facto
t of isgisiative policy. Congrea
te3 which ars not confiscator
any bssie which iz reeso
wlous year's Inoorm
basts. But the bm
rutes, mxy be changed n
these muttem of polfcy. the

i

"

Th
i

i
)

E

T
|

:
B

stitution, both before and since th
teenth Amendment, has left to Co
practicafly ymreatricted freedam of aho

Image #6 [End]
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xit must he remembered that the Court
was not nppralelvip economle theories, hut
was construing provisions of the Consatitu-
tion. The first related to the power of

*To 16y And collect taxss, duties, Impests,
and excises, to pay the debis and provide for
the common defonce and general wellaro of

the United Etates) but sl duties, Impoets,

and excizes shall be uniform thropghout the
United Biates™ (ars. 1. sec. 8, subdiv, 1).

The sceond wes the provision thot:

»No empitation, ¢r other dlreet, tax ahall
Pe Iald, unless o fon to the census of
enttmoration horain before diretied 1o be
taken” (art. I, ace, 0, subdiv, 4),

Thus the Constitution ronds s distinctfon
betwoen: “ioxas™ ou the. ong hand, and
“dutles, IMposts, and exclses” on the other.
Uniformity wns required in the case of the
latter whercas apportionment according to
population was required only in the casd of

*taxes.” The only taxes generally regarded

a8 “direct™ were poll taxes and taxes on prop-
erty. Tha only direct texes whick md heen
tmposed by Co to 1804 were taxes
on landa, hotises, and slaves, Bee Fouter snd

Abbott, A Trestise on the Federal Inoome .

Tax under the act of 1804, pp. 27 .. The
Court had no difficulty In clessitying & tak on
income as an exclse tax, Jts objection to the
act of 1894 was doubtiess based on the iheary
that 1 tax on rents was not in reslliy an

http://iresist.com/ice/congrec.htm

meome tax but was o direcd tox on land
bulldings. (See Foster and Abboit, o)
pp. 1N118.)

TThat gsuch Is the case Is clearly ind
by the recent provision in the Revenu
of 1943 which allows deductions foy ¢x)

- incurred in the mansgeoment of invest

(see. 121}, 'The retroaciivity of thia
ston sugpests not mersly the declarat!
& new policy but the recognition of a §

mental principie, -

& Brushaber v. Union Pacifio Rallro
((1018) 240 1. 8. 1); william, B. Peck a
v. Lowe ({1618 247 U. 8, 165); Kimer
pomber ((1920) and 2652 V. 5. 188),

$1f the tax should be coistrued &»
on intomse s& A apecifie tunl the dim
ance of the fund befere the date of (
ment would: the- sction «
tax. (Ses Foster and Adbbatt, op. oft.,

s*fr the Income 15 meraly the meas
the tax, it I» cleszly quiie iminaterial wi
the [ntoms that ts adop M oA m
is that of the or of the present,

the future, provided only ¢ i pras
ascertainable.™
p- 57}

(m @nd:- Abbott, o

Return to: ICE New Page
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- spare a bit of time to go into a matter which,

A1270 APPENDIX

own follure to proteet our island outposts
in the Paclific, carry a lesson that we dare
not forget when peace comcs.

If we descend to the folly of the isolation-
ists, and put our trust in the good intentions
of our fallen enemies, the next generation
of Americans, forgetting Pearl Harbor, may
be rudely awakened from their dreams of
peace and be summoned to battle with a
still more bitter slogan, “Remember Panama.”

Buplicating Tazes

EXTENSION OF REMARKS
OF ’

HON, THAD F. WASIELEWSKI

OF WISCONSIN )
IN THE HOUSE OF REPRESENTATIVES

Monday, March 30, 1942

Mr. WASIELEWSKI. Mr. Speaker,
under leave to extend my remarks in the
REcorD, I include the following editorial
from the Milwaukee Journal of March
27, 1942;

DUPLICATING TAXES

The American Federation of Labor proposes
a joint conference of representatives of Fed-
eral, State, and local governments with a
view to agreement on respective fields of tax-
ation. It points out that at present there is
considerable overlapping, with two or more
governments using practically every type of
tax. It proposes that agreement be reached
as to which government shall have the exclu-
sive right to each tax.

Such conferences have been proposed time
and again in the past, but nothing has come
of the proposals. Instead, year after year the
conflict has grown worse. Now, when one
government figures out some new tax scheme
the others are almost sure to eye it specula-
tively, hoping eventually to share in its ben-
efits.

There are today nine major tax bases in
this country. One of the these—the tax on
pay rolls—is at present exclusively Federal.
Two others—the motor-vehicle license fee
and the sales tax—are almost exclusively
State. The others are shared by two levels of
government. Income, liquor, estate, gasoline,
and cigaret taxes are shared by the Federal
and State Governments. The property tax is
shared by State and local governments.

Since the Federal Government never wor-
ries about State taxation in any field and the
State government never worries about Fed-
eral taxation in that field, there is always a
possibility that the combined demand will
become excessive. .

The American Federation of Labor is con-
cerned about this at this time because of the
proposal for a Federal general sales tax. It
points to the fact that many States already
have this type of taxation, and fears that, if -
the Federal Government enters the field, the
total of sales taxes will be too much for the
underprivileged, who. pay more than thelr
share of such ‘“regressive” taxes.

The American Federation of Labor urge for
a conference comes late—too late presumably
to be of much help in determining what our
Federal taxes shall be for this year and next.
It is a good suggestion .just the same and
should be acted on by Congress. Even in
these busy war days, it should be possible to

as taxes rise, is becoming increasingly im-
portant. No really fair tax program can be
evolved by any government until the whole
field is divided, with no two levels levying
taxes on the same things at the same time.

TO THE CONGRESSIONAL RECORD

Uncle Sam and Job Insurance

EXTENSION OF REMARKS
OF

HON THAD F. WASIELEWSKI

OF WISCONSIN
IN THE HOUSE OF REPRESENTATIVES

Monday, March 30, 1942

Mr. WASIELEWSKI, Mr. Speaker,
under leave to extend my remarks in the
Recorp, I include the following editorial
from the Milwaukee Journal of March 21,
1942:

UNCLE SAM AND JOB INSURANCE

Many Wisconsin people—employers, labor
leaders, and others—have written1 Members of
Congress and of the administration to pro-
test Federalization of unemployment com-
pensation. They know that the Wisgonsin
plan, which effects job stabilization through
segregated accounts under experience rating,
would be lost if the Federal Government
should assume control. They are rightly
alarme 1 at that prospect.

A number of these Wisconsin people have
now received answers from Washington.
Nearly all these answers include what Is
apparently felt to be the final and incontro-
vertible argument—unemployment is na-
tional and does not follow State lines, there-
fore unemplorment compensation must also
be national to be effecilve.

Let’s analyze that argument a bit.

It is true, of course, that, while employ-
ment may drop more in one locality than in
another, unemployment tends in the long
run to be general. One section may feel a
depression earlier than another, but after a
while differences in the incidence of unem-
ployr.:ent are small.

The first part of the Federal argument is,
therefore, roughly true.

It does not follow, however, that, because
unemployment tends to be natlonal, the
remedy has to be national. Disease and pov-
erty tend also to be national efflictions, but
a federally handled attack on these problems
would be needlessly costly and needlessly
complicated.

The reason for thls is simple. While the
problem may be national, the people and
their clrcumstances differ from State to State
and from community to community. What
would be an effective remedy In one place
might not be at all effective in another. A
distant control means an ‘“average” control.
Distant administrators are not interested in
local differences and could not discover them
if they had the Interest.

Relief, needed everywhere to some degree
in the country, is today a local responsibility.
It is fortunate that 1t is, for what is adequate
relief in Florence County, Wis., would by no
means be adequate in New York City. Flor-
ence County, with financia' assistance from
higher up, can do for its people what will be
best for those people, all things considered.
There can and should be some dictation of
standards. but the job belongs at home—for
effectiveness as well as for economy.

In unemployment compensation Wisconsin
has elected to stress job stabilization rather
than indemnification for job loss, although it
pays as well as most other States when jobs
are actually lost.. Wisconsin has accom-
plished to an astonishing degree the job sta-
bilization' it set out to accomplish. It was
able to do so because of the nature of its
people and because of tize nature of its indus-
tries. Both employers and organized labor,

when the zdvantages of the Wisconsin plan *

were understood, united to put them over.
The Wisconsin plan might not work in some
ather States, It might not work nationally.

But It works here. It 18 what we want. %
better suits our conditions than any oth 5
plan. It actually decreases sensonal and oth
lay-offs, greatly increasing the annual lncMg
of thousands of workers. That is & worth
while accomplishment.

It would be folly to federalize and thus '
these benefits when we would gain no oth
It would be folly to federalize when it Is pel’-”#-‘
{ectly clear that our loss would not mean gain
for others.

Telegram From Carpenters’ Local Union
No. 1698, Baton Rouge, La.

EXTENSION OF REMARKS
OF

HON. JARED Y. SANDERS, JR

OF LOUISIANA
IN THE HOUSE OF REPRESENTATIV

Monday, March 30, 1942

Mr. SANDERS. Mr. Speaker, last Sat<
urday, I received a telegram from M
R. O. Middleton, secretary of the Bafol
Rouge Building Trades Council,
gesting the possibility of civil war
event certain legislation were passed
the Congress. This telesram and'%
reply were placed in the CoONGRESSIO!
Recorp that same date—Saturday, Ma| L
28, 1942,

Today I am in receipt of a resolu bn
adopted by the Carpenters Local Unigh
No. 1098, Baton Rouge, La., as set fo
in a telegram from Mr. J. D. Weayet
business manager for said local and vich]
president Louisiana State Council of
penter., A. F. of L. affiliate. This resol
tion and this telegram I am convinge
represents the true sentiments ot
membership.

I know personally most of the mex
bers of organized labor in my home'¢
of Baton Rouge and, in fact, through
the district which I have the honor,
represent. Many of these men are wé
personal friends of mine and I‘honph
their friendship. I have visited in

during the last war—some of th
with me in France. Their s0
younger brothers are today se
our armed forces in defense of OUf
try. Like all real Americans ‘thi
men of strong convictions which g
maintain within the framework
laws and Constitution. I will alw
fend these people from any attaci
to me or in my presence tha
impugn their loyalty and patrioti

The telegram which I have: recei
from Carpenters Local Union, N
Baton Rouge, through their - bllSl
manager, Mr. J. D. Weaver, is, I:belle#
typical of the sentiments entert
organized labor throughout my:set
Therefore, Mr. Speaker, under lea
extend my remarks, I ask that this
gram be published in the CoNGRESSIONA
RECORD. =

The telegram in question reads
follows:
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tempts at solution of them I have noticed
that he has approached them from the
viewpoint of the best interest of his dis-
trict and of the Nation. His record
‘stands as a mute monument to his un-
flagging zeal and unfailing attention to
his work.

Over the period of the years my friend
from Missouri has made many fine
friendships which he leaves behind in
the House of Representatives. We shall
not forget him; and as he returns home
and pursues the avocation for which he
has expressed such an ardent desire we
who remain wish him all kinds of pleas-
ure and happiness back there in the hills
of his grand State and among his family
and his friends.

Mr. ROBSION of Kentucky. Will the
gentleman yield?

Mr. NELSON. 1 yield to the gentle-
man from Kentucky. .

Mr. ROBSION of Kentucky, Mr.
Speaker, T was here a short time before
the gentleman, but I have served with
him for many years. There is no Mem-
ber with whom I have served for whom I
have had a more kindly feeling or greater
respect than I have for the gentleman
from Missouri. I know'that he will carry
back to Missouri with him the regards,
affection and esteem of those on both
sides of the aisle of this great body.

Mr. NELSON. I am most apprecia-
tive of those kind words, more especially
s0 coming from my long-time friend
from Kentucky. The fact that the cen-
ter aisle divides us makes no difference
when it comes to real friendship.

Mr. PIERCE. Will the gentleman
yleld?

Mr. NELSON. 1yield to the gentleman
from Oregon.

Mr. PIERCE. Just a word, in addition
to what has been said. My acquaintance
with the gentleman from Missouri com-
menced in this House, Ihave been highly
pleased at the interest he has taken in
public affairs and the work he has done.
If is to be regretted that when these great
waves of public sentiment set in all over
the country they remove very often from
public life some of the real men who
should be left in office. It seems when
that comes the people do not want to be
convinced. They get just a little impres-
sion and they go off in a tidal wave. I
am among the fallen myself, but I deeply
regret that the same fate befell the bril-
liant Congressman from Missouri.

Mr. NELSON." I appreciate those
words, and may I say to the gentleman
from Oregon that I wish he might have
stayed and I might have gone.

[Here the gavel fell.]

PERMISSION TO ADDRESS THE HOUSE

Mr. PIERCE. Mr. Speaker, I ask
unanimous consent that on Friday next,
the 27th of November, I may be recog-
nized for 30 minutes after the business
on the Speaker’s desk and other special
orders have been disposed of to speak on
reminiscences of past eleclions.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
‘man from Oregon [Mr. PIErCE]?

There was no objection,
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The SPEAKER pro tempore. Under &
previous special order, the gentleman
from New Jersey [Mr. McLeaN] is recog-
nized for 20 minutes.

PAY-AS-YOU-EARN INCOME TAXES

Mr. McLEAN, Mr. Speaker, March 15,
1943, will be a day of confusion which
may well develop into demoralization.
This is the day on which payments will
be due under the 1942 tax bill. Of course,
payments can be made prior to that date,
but it is not likely many people will take
advantage of the privilege.

In the enactment of the bill Congress
proceeded with the single purpose of
raising revenue. ULittle if any thought
was given to the resulting hardships to
the taxpayer, the fact that all Pederal
taxes must be pyramided upon local
taxes, and the desirability of facilitating
payment by some plan to ease the
burden.

We have increased the number of tax-
payers, we have added new taxes, and we
have increased rates. By various sorts of
exemptions, credits, and deductions we
have complicated the procedure by which
tax liability is to be arrived at, but we
have made no changes in the obsolete
method of assessment and collection.
Such changes are necessary to ease the
burden for the taxpaver and to avoid
losses of revenue which are bound to
result from antiquated methods,

Personal income taxes should be paid
out of current earnings or according to
some pay-as-you-earn plan,

To meet this situation the following
suggestions, which are contained in bhills
I have Introduced in the House, are of-
fered:

First. Personal income taxes should he
payable in monthly installments, the first
installment to be paid on or before the
10th day of February.

Second. The base for {fixing the
amount of the tax should be changed so
that the taxes would be determined on
the anticipated income for the current
year rather than upon the income of the
previous year, as under existing law.

Third. Persons subject to the tax
should file at the beginning of the year a
tentative return of anticipated income
for the current year, accompanied by
payment of one-twelfth of the amount
shown to be due, and continue such par-
tial payments monthly. At the time of
final payment a definitive return of in-
come actually received would be filed, ac-
companied by payment of the balance,
adjusted to the whole amount due for
the entire year.

Pourth. Collection of personal income
taxes should be decentralized. In the
more populous centers where field agents
of the Department are now located, a
cashier could be designated. In less
populated districts the postmaster could
make collections with the facilities he
now has as manager of the Postal Savings
System. This would replace the present
practice of many taxpayers of purchas-
ing postal moncy orders with which to
make payment of income taXes.

Fifth. Compulsory payment by the em-
ployer deducting taxes Ifram employees’

pay envelopes should be avoided. Such

a practice reflects no credit on our boast
of the success of democracy. A local
government agent with information of
factory pay rolls at his disposal can ac-
complish the same purpose and preserve
to the taxpayer his inalienable rights of
citizenship to participate in governmental
affairs.

Sixth. It may appear that this pro-
gram will require payment of 2 years’
taxes in one. Mr. Beardsley Ruml has
suggested the cancelation of the taxes
for the previous year. It has been made
to appear that this suggestion would re-
sult in a loss of 1 year’s taxes to the
Treasury with a resulting windfall to the
taxpayer.

1 have suggested that the previous
year’s taxes be deferred payable at the
convenience of the taxpayer or subject to
regulations promulgated by the Treasury
Department, meanwhile to remain g
lien on the estate of the taxpayer, any
balance to be collectible with inheritance
taxes.

After all, there is justification for the
argument that the taxes we pay really
apply to the current year, and that the
income of the previous year enters into
the program only as the base or measure
for the determination of the tax. If that
arsgument can be sustained, it disposes of
any need for concern over any supposed
unpaid income taxes.

The language of the act, which is the
Tariff Act of 1913, under which income
taxes originated, is as follows:

There shall be levied, assessed, collected,

and paid annually upon the entire net in-
come arising or accruing from all sources
in the preceding calendar year, to every
citizen of the United States whether resid-
ing at home or abroad, etc.,, * * * anda
like tax shall be assessed, levied, collected,
and paid annually upon the entire net income
of all property owned of every business, trade,
or profession carried on in the United States
by persons residing therein.

It will be noted that the act does not
specify to what year the tax shall apply.
It merely says that it shall be collected
and paid annually, and it would seem
thai what Congress had in mind was
that such annual tax should apply to the
wyear in which it was paid and that the
income of the previous year was simply
the measure or the base by which the
amount of the tax should be determined.
The first payments under this act were
made in 1914. They were taxes collected
for the year 1914, and, by the construc-
tion of the act which I have suggested,
were taxes which should be applied to
that year, and the income for 1913 was
fixed merely as the base or the measure
by which 1914 taxes should be deter-
mined; consequently, under present law

-we will pay our 1943 taxes, measured by .

the income received in 1942. The change
which T have suggested would base our
1943 taxes on an estimate of anticipated
income for the current year, with an ad-
justment at the end of tlic year to income
actually received, rather than upon the
actual income rcceived in the preceding
year. Such change in procedure will, in
no way, affect the Government’s income.
Everybody will pay income taxes in 1943,
as they did in 1942 and as they will in
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1944. Even a hypothetical cancelation
of the taxes for a preceding year will not
be too much of a price to be paid for
the benefits resulting to the Federal
Government and the convenience to the
taxpayers in permitting them to get on a
current basis and pay their taxes in
monthly installments.

Our Government is now, as a part of
its anti-inflation program, discouraging
the practice of installment purchases.
By continuing the antiquated and obso-
lete method of collection of income taxes,
it does not set a good example.

I have said that no change in the
method of the collection of taxes has
been made since 1913. This is not quite
true, because we have adopted the use
of tax-anticipation notes, upon which
the Government pays interest, which the
taxpayer can buy for use in the payment
of taxes, and also we have added to our
tax system the compulsory payment of
what is known as the Victory income tax.
The Victory income tax is made payable
out of 1943 incomes, so that on the theory
that we pay in the current year taxes
for the previous year, we now have two
income taxes. We have an income tax
on the theory that we are paying for the
1942 income, the first payment of which
shall be made on the 15th of March 1943,
and we have a Victory tax which is pay-
able out of 1943 income, and which is to
be deducted by the employers from the
earnings of all employees, the payment
of which will begin on January 1. So
that instead of facilitating the collec-
tion of taxes and simplifying our system,
we have added confusion, and instead of
easing the burden to make collection of
taxes easier, we have made it more diffi-
cult, and consequently built up a greater
resistance to tax payments. By adopt-
ing the system that I have suggested, the
practice of issuing tax-anticipation
notes and all of the expense incident
thereto can be eliminated. As it is now,
our present income taxes will amount to
$10,000,000,000 annually. Five billion
dollars is to be added by the new bill.

The first collection, except for the Vic-
tory tax, will be made on the 15th of
March, when we will get one-fourth and
50 on quarterly through the year.
der my plan we would collect one-twelfth
of this $10,000,000,000 on the first of
February, and one-twelfth of it monthly
thereafter. The advantages to the Gov-
ernment are obvious as are the advan-
tages to the taxpayer in making monthly
installment payments out of current in-
come.

The program which I have suggested
of anticipating taxes follows the New
Jerscy system for the payment of real
estate taxes. We had a system some-
what comparable to that which now
exists in the Federal Treasury. Real
estate taxes were not payable until De-
cember of the taxable year. In the mean-
while a municipality would borrow money
in anticipation of the collection of its
taxes. This was an added burden to the
municipality and a worry to the tax-
payer to raise his entire tax at the end
of the year. Under the present system
the taxpayer is sent a bill in the month
of January for the first half of his taxes

“for the current year.

Un- |
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The bill is based
on the taxes of the previous year. His
first payment is made in February, his
second in May. In the meantime the
budget is arranged, the tax rate is fixed,
and a corrccted bill based upon the
budget estimate for the current year is
sent to the taxpayer, and the taxes are
paid for the last Ialf of the year on the
adjusted or corrected basis in the months
of August and November. Thus the mu-
nicipality has the use of the money when
it is needed; the taxpayer has the con-
venience of paying in installment pay-
ments out of his current income. The
system has worked out to the complete
satisfaction of everyone.

There should be no difficulty in the
taxpayer being able to approximate his
income for the current year and making
payment upon that basis. If any con-
tingency arises which would increase or
decrease the taxes, adjustment can be
made during the year by the filing of
amended returns. The privilege of mak-
ing adjustments at the end of the year
to the amount actually received will ob-~
viate the necessity of making claims for
refund, and will eliminate the bother
incident thereto, to the advantage of the
Government as well as the taxpayer.

In any system of taxation we must
anticipate the cost of collection. In the
plan I have outlined I am satisfied that
the entire collection under this plan can
be made without adding any employees
to the Government pay roll. We already
have an army of field agents through-
out the country, any one of whom is
capable of acting as cashier, and could
be designated as such, and we have the
Federal buildings where they can house
themselves to make these collections.
As a matter of fact, many taxpayers
now use the post offices. I have personal
knowledge that at the Elizabeth, N, J.,
post office at the last income-tax col-
lection period there were upward of a
thousand money orders sold. Ordinarily
the number of money orders sold at that
post office on those days is 200. It was
well known that taxpayers were pur-
chasing these money orders for the pur-
pose of making payment of their income
taxes.

When it is realized that all these Fed-
eral taxes must be pyramided upon what
our citizens have to pay for loca! taxes,
it is not difficult to visualize the hardship
that is going to result. 1 refer particu-
larly to that large class of people who
are on salary, familiarly known as the
white-collar man, whose income has not
increased under present conditions and
ordinarily remains stable. They try to
maintain a respectable habit of life.
Their principal object is to own their
own homes. They are purchased with
purchase money mortgages. In addi-
tion to interest and local taxes, they
have insurance premiums to pay, and
they have demands upon them for the
education of their children; they must
live according to a fixed station in life,
sometimes bordering at a point above
their ability to pay. 'They are people, in
most instances, who are educated and
whose children are entitled to have col-
lege educations. We all know the ex-
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pense of a college education and the
burden it is upon the salaried people in
the metropolitan areas of our country.

So my appeal to the Congress is to
change the method of payment so that
this vast army of people may have the
benefit of installment payments and live
on their income and pay as they go as
they try to do, by budgeting their ac-
counts. By this method that I have
suggested you will also reach the new
taxpayer who has given the Congress
s0 much concern—those people not here-
tofore taxable who are making very large
incomes under present abnormal condi-
tions. The machinery which I have pro-
vided will enable the local tax collectors
to reach all of those who are making
enhanced incomes and who we fear are
not going to be definitely settled in any
particular place. The local tax collector,
aided by the pay rolls from neighboring
factories, will be able to determine who
is liable to pay taxes, and if the tax
is not paid at the end of the month can,
by existing machinery, levy upon the
income for the next month. One or two
experiences of that kind will teach any
man what his duty is to his government
and he will pay future installments reg-
ularly.

The only resistance that there can be
to any plan for the payment of income
taxes currently is this fear of bringing
about the payment of 2 years’ taxes in
one, or giving the large taxpayer a wind-
fall. As I have said, there are means
whereby that can be deferred and made
a lien upon the estate, but the more I
study it and the more I think about it
the more I am convinced there can be no
windfall, or that there can be any con-
cession to any taxpayer, because the
taxes now paid are the taxes for the
current year, and the previous year
only enters into it as a measure or base
for the amount to be paid.

This matter 1is entitled to very
serious thought and prompt attention.
Our time is short, and we ought to re-
construct our method of collecting in-
come taxes before the 15th of March
when the new law goes into effect. In
fact, we should have it arranged so that
on the 1lst of February when a man
knows what his income is going to be as
a result of the experience had in the
month of January, some such improved
system such as I have suggested can be-
come effective.

Mr. MARTIN J. KENNEDY. Mr.
Speaker, will the gentleman yield?

Mr. McLEAN. 1 yield to the gentle-
main. )

Mr. MARTIN J. KENNEDY. I have
listened very carefully to the gentleman
and I have enjoyed hiis remarks. The
gentleman seems to object to the fact of
salary reduction or tax deduction on the
theory that it would violate the dignity
of the worker by taking it out of his pay
roll and not trusting him.

Mr. McLEAN. Yes.

Mr. MARTIN J. KENNEDY. But does
not the gentleman think that unless we
do something of that sort, mindful of
your suggestion about calling upon him
a month later to show that he paid it or
by filing some statement, that the very
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man you are trying to reach will have
disappeared and the tax will have gone
with him?

I agree with the gentleman. I am
very much opposed to the employer’s de-
ducting that money, bacause, the first
thing you know the employee will pre-
sume that he is not getting his full sal-
ary and the employer will be put in the
position of having taken it away from
him. In spite of that, however, the situ-
ation is so urgent that we may have to
adopt this emergency plan even though
our pride be hurt and our dignity some-
what trampled, but a great deal of good
will be accomplished.

Mr. McLEAN. I feel that when we
speak about the gentleman who is going
to vamoose and do his Governmment out
of the tax we are speaking about a very,
very small minority of loyal American
citizens. We cannot reach perfection;
there are always going to be defects in
every system, but as I know the Ameri-
can workman in my neighborhood, and
as I know the average American citizen,
the losses 1esulting by reason of an em-
ployee’s running away from his obliga-
tion, getting out of the community with
his wages without payment of taxes will
be very small and, besides, in course of
time you are bound to catch up with him,
and do we not have the social security
and unemployment taxes whereby he can
be reached?

I fear this compulsion in our Ameri-
can life. The gentleman remembers the
coal strike of 1504 when Theodore Roose-
velt was President. What brought
about that strike was the fact the mine
workers in Pennsylvania were compelled
to buy all their supplies from the com-
pany store. They never saw a dollar of
their money; all they got was a receipt.
As a result of the resentment that caused
that strike the company store ceased to
exist. At the present time we deduct
from the pay roll of these men their so-
cial-security taxes. In many cases they
have group insurance and we deduct the
premium for that from their salaries.
In many places they all subscribe to com-
munity-welfare funds and their subscrip-
tions are deducted.

Mr. MARTIN J. KENNEDY. And War
bonds also.

Mr. McLEAN. And at the present time
we have a system for the purchase of
War bonds, payments for which are de-
ducted from the pay roll. In some places
there is also deducted hospitalization,
and I am informed there are many fac-
tories where union dues are also taken
out of the pay envelopes and turned over
to the union leaders. How far are we
going in pyramiding the deductions
taken out of the pay envelope of the
American worker? Does it not make the
gentleman think of things that have hap-
pened in other countries?

Mr. MARTIN J. KENNEDY. I, like
the gentleman, of eourse, am very much
opposed to it, but we are going to intro-
duce to the paying of taxes hundreds of
thousands, perhaps millions, of people
who never paid before because of the
exemptions. They will have to be
brought into the fold; they will have to
be acclimated to making out returns and
. paying. It is a difficult thing.. People
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do not rush in and pay. The gentleman
knows this from the way the average
person pays his normal bills. I have a
high regard, as does the gentleman from
New Jersey, for the average worker, but
we are in no place to think too minutely
of overrefinement. The men are em-
ployed for a day or 2 days at a time and
work by numbers instead of by name,
There is a tremendous turn-over of such
labor, and large sums of money are in-
volved in such pe&y rolls; so in my opinion,
regardless of the merit of it, or lack of
merit, it will be the only sure way we can
adopt whereby this tax will be collected.

Mr. McLEAN. Another thought that
comes to my mind is the desire of having
the average citizen tax minded, and the
best way to educate the average indi-
vidual in citizenship is through the pay-
ment of taxes. Deprive him of this privi-
lege and you deny the country the bene-
fit of the education resulting and the
interest which an individual making tax
payments takes in governmantal affairs.
A higher value is placed on his citizen-
ship by the individual who exercises the
privilege of making payments for him-
self out of his own earnings.

[Here the gavel fell.]

The SPEAKER pro tempore. Under
the previous order of the House, the gen-
tleman from New York [Mr, MarTIN J.
KENNEDY] is recognized for 5 minutes.

NATIONAL SERVICE LII'E INSURANCE FOR
AMERICAN WAR CORRESPONDENTS

Mr. MARTIN 4. KENNEDY. Mr.
Speaker, today I am introducing in the
House a companior. bill to S. 2896 which
extends the provisions of the National
Service Life Insurance Act of 1940 to
American war correspondents. I am
doing this because in my opinion this
group of men are performing a most un-
usual and necessary service, Day hy
day we read accounts of our Army, our
Navy, and our Marine Corps. These ac-
counts come to us practically from the
field of battle. It is possible for us to
obtain this information because of the
thousands of loyal men and women who
are serving as war correspondents. It
is purely a volunteer service, but once
they are accepted or approved by the War
or the Navy Departments they in sub-
stance become members of the armed
forces insofar as they are regulated as to
where they go, or what they may do, or
what they may say. Certainly we are
thrilled when we turn on our radios in
the morning and are told that London
will come in, or Moscow, or Australia, or
as I heard the other morning, Egypt,
Libya, Tunisia, and all the other places
where today these stories are told as if
they were just around the corner from
us. Ihave in mind one correspondent in
particular {0 whom I have listened many
times. I have listened to him in London
and I listened to him the other day from
our battle front in Tunisia.

Men doing this type of work are expos-
ing themselves to -imminent danger.
They are captured as prisoners; they are
shot; they are injured. The only benefits
to which they are entitled in case of in-
jury are such as their employers may
provide. Certainly, we cannot be un-
mindful of the high character of their
services, and I believe we should extend
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the benefits of this National Life Insur-
arice Act so that they can take advantage
of its provisions. I am sure there is not
a citizen in this country who does not
recognize the fine work they are doing.
They are keeping us right with the
armed forces. Weare with the Army and
Navy every day. We know what is going
on, and we know what we may expect.

These men cannot color the news, We
know most of it is subject to certain mili-
tary regulations; however, the very fact
they are out there on the front lines
brings to the soldiers a strong sense of
moral support as well as an ability to
furnish us with news. The soldiers realize
that these men are out there working on
their own, purely on a voluntary basis,
in order to keep the home folks advised as
to whiat is happening. I think of these
men very intimately, as you do. Many
of them we knew around the Capitol and
at home. We read of them being killed,
and, aside, perhaps, from a lone news-
paper paying them a tribute by way of
an eulogy or editorial, that is all the
recognition they get. They are not ek-
gible to be buried in the National Ceme-
tery or to receive any honors of that kind.

I have talked to a number of men who
have been in active campaigns and who
have returned home, and they tell me
that the newspapermen in their opinion
are the greatest force for bringing to-
gether all of the troops and all of the
men, regardless of their background,
their home, or their peculiarities as to
race or religion. 'These newspapermen
supply the soldiers with the news. They
talk over loudspeakers and they tell the
men of the news they are sending home.
The soldiers are encouraged.

I believe that the people of the coun-
try demand the news and they should get
it, but, on the other hand, while we de-
mand the news, expect the news, and get
the news, we should not be unmindful of
that army of men who are supplying the
news to us. I hope the membership of
the House will examine my bill. At the
earliest opportunity I am going to ask for
a hearing and a favorable report. I am
sure if you will consider all of these fac-
tors you will readily agree that it is not
only g privilege to give these men recogni-
tion but it is our duty. When the mat-
ter comes up I hope to have the support
and vote of every Member of the House.

[Here the gavel fell.]

SPECIAL ORDER

The SPEAKER pro tempore. Under a
special order previously agreed to, the
gentleman from Alabama [Mr. Hosssl
is recognized for 15 minutes.

Mr. HOBBS. Mr. Speaker, I rise to-
day, without suggestion or request, to pay
deserved tribute to an army of unsung
heroes who have served the United States
of America and the United Nations glori-
ously, without ever firing a gun. Few of
them are in uniform. Most of them
serve utterly without compensation, fi-
nancial reward, or the hope thereof.
Theirs is largely a thankless job. No
band plays, no bugle sounds, no cheers
acclaim as they do their stern duty hon-~
estly and with patriotic devotion. No
medals are struck for them. Their high
reward is a sense of invaluable work
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f the Senate called upon to exercise a
onstitutional duty in connection with
he confirmeation of nominations, T am
nxious to know whetlier the members of
ae National Guard are being discrim-
1ated against as a class, or whether
ominations are made with due respect
o the merils of the individuals. I wish
; might be possible for the commitiee
5 consider that question and see what
he status of it is.

Mr, REYIIOLDS. Mr. President, let
1e say in answer to the Senator from
Torida that in the Committee on Mili-
ary Affairs we give consideration only
0 the nominations sent to the Scnaie
y the President. My recollection is that
he ratio is about 5 to 2. I am not sure
bout that. However, the only consid-
ration we give is to the nominations
ent here by the President.

In that connection we have a subcom-
iittee on nominations, consisting of
hree members of the Mililary Affairs
;ommittee, headed by the Senator from
tentucky [Mr. CuanpLER]. If gives full
onsideration to all the Army nomina-
ions, after which the subcommittce
aakes its recommendations to the full
ommittee, and the full committee gives
onsideration to the recommendstions
nade by the subcommittee on nomina-
ions.

Mr. PEPFER. Mr. President, I would
ot under any circumstances make any

uggestion as to individuals who should -

e nominated for places or promotions in
he Army; but if we should find, for ex-
mple, that there is a flagrant disparity
clween (he number of Nalional Guard
flicers and the number of Regular Army
fcers wiio gain recognition, particu-
arly in the rank of general, and if the
umbers seemed to be out of all propor-
ion to the numbers in the respective
ranches or the relative merits of the
nen, it might justify the conclusion that
here is a policy in regard to promotions,
o promote primarily, at least to the
ank of general, only men from the Reg-
lar Army, and not to promote men in
he National Guard to that rank.

I have had an intimation—I do not
now whether it is from a responsible
ource—that there is such a great dis-
arity that it must arise from a policy
nd not from individual considerations.
wish it were possibie for the committee
o consider the matter, to see whether
here may be such a policy, and if so,
/hether the committee approves such a
wolicy.

Mr. REYNOLDS. I am very glad to
1ave heard the able Senator from Flor-
Ja on this subject. It is a subject well
jorthy of consideration, and I shall
ring his remarks to the attention of the
ull committee.

Mr. PEPPER. The Senator is very
ind.

The PRESIDING OFFICER. If there
ie no further reports of committees, the
lerk will proceed to state the nomina-
ions on the calendar.

SELECTIVE-SERVICE SYSTEM

The Chief Clerk read the nomination
if Kenneth H. McGill to be principal
tatistician in the S:zlective Service Sys-
em.

~ The PRESIDING OFFICER. Without
objection, the nomination is confirmed.

POSTMASTERS

The Chief Clerk proceeded to read
sundry nominations of postmasters.

Mr., McNARY. 1 ask that the nomi-
nations of postmasters be confirmed en
bloc.

The PRESIDING OFFICER. With-
cut cbjection, the nominations of post-
masters are confirmed en bloc.

THE ARMY

The Chief ¢lerk proceeded to read
sundry nominattons in the Army.

Mr. McNARY. I ask that the Army
nominations be confirmed en bloc.

The PRESIDING OFFICER. Without
objection, the Army nominations are
confirmed en bloc.

THE NAVY

The Chief Clerk proceeded to read
sundry nominations in the Navy.

Mr. McNARY. I ask that the Navy
nominations be confirmed en bloc.

The PRESIDING OFFICER., Without
objection, the Navy nominations are
confirmed en bloc.

That completes the calendar.

 NEED FOR REALISTIC TAX PROGRAM TO

PREVENT INFLATION BURDEN LATER

The Senate resumed the considera-
tion of legislative business.

Mr. WILEY. Mr. President, many
policies are undesirable and unthinkable
in peacetime but vital in wartime, There
are many policies which we could nof,
support in peacetimne bul nust support
in wartime.

The rules of living, of business, and of
taxation have changed.

The safety of the Nation demands that
we meet the needs of the hour and do
the things which are necessary.

We must take off the blinders and see
the need and meet it realistically.

While we are talking akout the need
for flying cargo planes of the air—and I
can agree on the necessity of such a pro-
posal—and the need for cargo subma-
rines—and I can agree as to the necessity
of that proposal--it is vital also for us fo
consider the need for steering the ship of
state clear of the economic rocks.

There are certain imperative needs
which must be met, and this is one of
them: From the national -income of
$115,000,000,000 we must get $36,000,000,-
000 in taxes, or one-half of this year’s
war cost of $72.000,000,000. .

Why is this imperative? The need is
obvious. The anemic Eouse bill wceald
yvield $6,144,000,000 in additional taxes.
That would increase the Federal taxes
for the calendar year of 1943 to $23,(00,-
000,000. Federal expenditures for 1943
are estimated to exceed $73,000,000,000.
That means a deficit of more than
$50,000,000,000 during 1943. Cur gross
Federal debt on July 1 was about $77,-
000,000,000. The public debt on June 30,
1943, will be more than $130,000,000,000.
Additional revenues must be raised by
additional taxation.

A tax bill which would attempt to raise
$26,000,000,000, or half the war cost this
year, would nail inflation in its tracks.
In the last World War the cost of living
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more than doubled. The effect of that
increased cost of living was just the
same as a 50-percent tax on incomes.
In this war we have already experienced
a moderate Inflation.

Since January of 1941 living costs have
risen some 15 percent, which produces
virtually the same effect as a 15-percent
sales tax on all articles of consumption
without, however, bringing in any rev-
enue to the Government.

When the American dollar buys less,
the wage earners and the salaried per-
sons are the ones who are hit the hardest.

1t is epparent 0 anyone who does not
want to play with economic’ dynamite
that the important thing is not to per-
mit an inflation which would act as a
tax on the wage earner and the salarled
person without bringing revenue to the
Government. Yet, that is just what we
will do if we do not take the alternative
course and raise $36,000,000,000 by taxa=
tion. Such a Federal tax should bc from
1 to 5 percent increase in the income

taxes and a sales tax instead of the 50°

percent which might be taken from the
small wage earner by inflation, and I re-
peat, which would not bring any revenue
to Government. :

The total income in 1941 was $89-
460,000,000, and that is $13,700,000,000
over 1940. About $60,000,000,000 of that
was in salaries and wages, and that is
an increase of $16,600,000,000. There
will be another $5,000,000,000 increase
this year, and the total income will be
twenty to twenty-five billion dollars
more than in 1939, the last year of peace-
time expenditures. .

If we are craven and unrealistic, we
shall attempt to go along with those who
say, “Do not raise this $36,000,000,000 hut
raise twenty-two billion.” We hear it
said that we shall have to go into the
lower brackets to raise some of this
money, and that the folks in those
brackets already have a hard enough
time to exist.

I agree with that; but I can also see
that they will have an even harder time
if inflation increases their living ‘costs
from 25 to 50 percent. It will be easter
for all of us to pay from 1 to 5 percent
more of our present income to the Fed-
eral Government in taxes than o pour
from 25 to 50 percent of our income down
the inflationary rathole in addition to
present taxes.

The Good Book says, “If the blind lead
the blind, both shall fall into the ditch.”
This is a period which demands straight
thinking and the courage to face a situa-
tion and do what is necessary.

Uncontrolled and excessive inflation is
the result of bad management. Thereis
no magic formula for escaping infla-
tion. The only preventive, as everyone
knows, is heavy taxes and elimination
of nondefense expenditures and a hor-
rowing policy which draws from the pub-
lic rather than the banks.

Inflation is an economic blackjack
which sandbags the lower incomes with-
out bringing any revenue to government.

The economic pauhandling of a ¢raven
and inadequate tax bill will leave the
lowest income levels defenseless before
the onslaught of an overpowering inflas
tion.

-~
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It is possible that those who find it
politically inexpedient to face a heavy
tax bill may some day be classed as eco-
nomic Benedict Arnolds who betrayed
not only the poor, but the wage earner
and the salaried man and the middle

class. Such action would dynamite the
value of every insurance policy in
America.

This is a people’s war. It involves not
only fighting men, but fighting dollars.
It involves all of us on the war front, all
of us on the home front, and Mr. Presi-
dent, it involves all of us and our dollars
on the economic front.

It does not take any courage to talk
about mopping up tre swollen profits of
business tycoons, but any attempt to be-
fuddle the little fellow into thinking
that war costs can ~ e borne in this man-
ner is just so much window-dressing.
No one should profit from the war, and I
wholeheartedly endorse any program to
recapture the excess profits of any in-
dustrialist, but the sad truth is that they
are not enough to finance the war effort.

Men are dying all over the world that
freedom may live. Whatever shortcom-
ings there may have been ia the war thus
far, it can be said that the men of the
United Nations have displayed a fighting
courage unsurpassed and unparalieled in

world history.

: Mr. President, I submit, however, that
it is not enough for the men on the fight-
ing fronts to have courage. We must
also have courage on the home front. We
at hoime must match the courage of our
armed forces. If.we fail to do so, we are
false to our trust to these fighting men.
We cannot have them return to a land
where our economic security has been
mortgaged for generations.

If it takes courag to write a tax bill
which hurts, we must have that courage.

If it takes courage to write a clearly
defined labor policy, we must have that
courage.

If it takes courage to strip the govern-
mental decks for action and to annihilate
nonwar Government expenditures, we
must have that courage.

If it takes courage to throw out in-
competence in government and to cen-
tralize and coordinate our war effort,
we must find that courage in our liearts.

Let ur demonstrate we have the guts
on the home front to do what it takes.

French patriotism in 1932 demanded
more than political expediency and pus-
syfooting. It demanded courage and
realism, and failing in that, the French
patriot is today a slave and his children
starve. .

Mr. President, that must never happen
here. The time for action is now.

NAZI ATROCITIES IN POLAND

Mr. MEAD. Mr. President, I ask the
indulgence of the Members of the Sen-
ate while I digress from the legislative
matters of the day to discuss a subject
which should command our attention,

The latest reports of the atrocities in
Poland add another black page-in the
history of persecution and bloodshed
which dates back to the emergence of
Adolf Hitler from the obscurity of house
painting to the notoriety of headman
for the Nazi terrorists.
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We can recall that the first warning
of things to come was the news that the
Jews in Germany were marked for per-
secution under Hitler. At first these
acts of persecution were limited to the
confiscation of property and the restric-
tion of civil liberties; but they were only
the beginning. The end of the road for
the Jews has been {he concenfration
camps and death. The Jews, however,
were not the only ones in Germany who
were to know the tyranny of this fanati-
cal group which had taken control of the
government.

It soon became evident that all religious
groups within Germany were deemed
dangerous to the pagan religion of nazi-
ism and therefore were marked for ex-
termination. Catholics and non-Catho-
lics alike have suffered the same indigni-
ties that were heaped upon the Jews.

An understanding of some of the
teachings of this new cult of Hitler and
his Nazi followers gives an insight into
the driving force bchind the movement
to outlaw organized religion. They would
replace belief in God by belief in Hitler.
Rosenberg, the leader of the new national
pagan church in Nazi Germany, said at
the Nuremberg party Congress in 1938:

I am absoiutely clear in my mind, and 1
think I can speak for the Fuehrer as well,
that hoth the Catholic Church and thz Evan-
gelical Contessional Church as they exist at
present must vanish from the life of the
people.

And in a document by one of Hitler’s
lieutenants the statement was made that
Christianity in the Nazi state must be
annihilated forever.

Briefly, under the new National Reich
Church, the Holy Bible is banned from:
the altars of all churches, and the holy
hook of this new so-called religion be-
comes Hitler’s Mein Kampf. The cross
is removed from the altars of all
churches, to be replaced by the sword
and the swastika. Baptism and the reli-
gious ceremonies of marriage and burial
are abolished. Al church property of all
faiths will be handed over to the state.

I have touched upon only some of the
highlights of this pagan philosophy of
the new order under Hitler which has
enslaved the German peoples. The im-
pact of their philosophy has been felt
outside Nazi Germany in all the con-
quered countries which have come under
the Axis sphere.

The campaign of persecution and ter-
rorism which had its inception within
the borders of Nazi G- tmany followed
in the wake of the Nu:&i war machine
which subjected the webker nations of
Furope one by one.

Each new conquest followed the same
pattern. Dezeit and treachery were in
the background. Sudden and violent
fifth-column activity spread terror
amongst the unprepared victims. It
usually was part of the scheme to assas-
sinate those in authority whenever pos-
sible. We remember the foul murder of
Chancelor Dolfuss of Austria as one of
the earliest acts of Hitler which shocked
our sense of decency.

This was the pattern followed in
Czechoslovakia, Yugoslavia, Greece, Bel-
gium, and Holland, All those countries
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have been devastated by the Nazi armies
and the Gestapo. Their churches have
been defiled, their homes pillaged, their
crops confiscated, and their liberties
strangled. We know that people have
been dying of starvation on the streets
of Greece and that the residents of the
Low Countries have bcen on a starva-
tion diet because their foodstuffs have
been taken to feed the Nazi armies.

The first psople who were subjected to
the devastating power of the modern
Nazi war machine were the Poles. On
that fateful day in 3eptember 1939, when
Hitler decided that the hotir had come
for him to strike, it was on Polish soil
that he first set foot. The world was
aghast at the speed with which the Nazi
hordes overran Poland and brought about
her subjezction.

The heart of America went out in
sympathy to the people of Poland. We
owe a debt of gratitude to Poland for the
brave Poles who rendered such noble
service in the cause of the American
Revolution. We have always bcen sym=
pathetic to the aims of the freedom-
loving Poles to establish a free and inde-
pendent Poland, a sovereign state among
the nations of the world. This ideal of
the Polish people has been pursued by
them for centuries. They have fought
and died for liberty and they have never
weakened in their determination that
they shall never be conquered.

The Poles who migrated to America
brought with them that steadfastness of
purpose, that love of likerty and freedom
which characterized the struggles of
their forebears. Today, the United States
is a better place in which to live bacause
of the impact of that Polish heritage and
because of the contributions made to
civilization by men and women of Polish
birth and ancesiry in the fields of litera-
ture and art, in science and industry.
The genius of Ignace Paderewski will live
forever, and the names of Kosciusko and
Fulaski are enshrined in the hearts of
America along with Washington and
Lafayette.

Today we grieve for Poland. Recently
the Polish Governinent in London re-
ceived documentary evidence from Po-
land that throws a new light on the
tragedy of a Poland combpletely cut off
from all contact with the world.

-From Poland has just come the most
terrible warning of the war. The nation
of 44,000,000 Poles within the past 34
months has been reduced to the very
verge of extermination by modern Nazi
scientific tortures.

This fact is attested by unimpeachable
witnesses and is even hoasted of by the
Nazis themselves. Four hundred thou-
sand Poles have been coldly murdered by
the Nazi high command. That figure is
proved, case by case. It does not begin
to touch the total of those who have died
from exposure, from starvation, and from
epidemic diseases which are the direct re=
sult of inhuman methods of herding men,
women, and little children into stables
like cattle, without food or water or suffi-
cient covering.

During the past few months this delib-
erate plan to destroy the whole Polish
Nation has increased its insane fury.



1961

" and establish & price-setting procedure
in the gas-producing fields—thousands
of miles away from the people who must
foot the bill. It will be difficult to prove
how the public has received any benefit
from this prejudicial decision.

It is my hope that the cther members
of the Federal Power Commission will re-
ject this unfair concept. Otherwise,
Congress may be called upon to rewrite
the Natural Gas Act or even abolish the
present Commission in order to give the
consumer & falr chance at decent fuel
prices.

MAINTAINING AND EXPANDING
AGRICULTURAL EXPORTS

Mr. BURLESON. Mr. 8peaker, I ask
unanimous conszent to address the House
for 1 minute and to revise and extend
‘my remarks.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Texas?

There was no objection.

Mr, BURLESON. Mr, S8peaker, main-
talning and expanding agricultural ex-
ports ig vital to the prosperity of agri-
culture and the Nation. :

The value of U.8. agricultural exports
reached $4.8 billion In 1960, an alltime
high, and accounted for one-fourth of all
U.B. exports. These exports not only
contribute to the welfare of American
agriculture, but aid materially in bal-
ancing U.8, international payments,

Exports already provide an outlet for
one of every six of our cultivated acres—
markets for one-third of our tohacco and
lard; 40 percent of our cotton, soybeans,
wheat, and tallow; over half of our rice;
and rapidly increasing quantities of feed
gralns, poultry, dairy products, fruit, and
vegetablea, and other producta,

Exports provide an outlet for over 30
percent of the U.8, production of food
fats and oils, One of the largest export
mearkets has been the Common Market
in Europe, especially Germany, the
Netherlands, and Belgium. In 1960
these three countries took about two-
thirds of our exports of cottonseed ofl and
& significant percentage of soybcan ol
exports.

Currently these exports are being
threatened by increased import restric-
‘tions as a result of the common external
tariff propossd on U8B, exports hy the
Common Market.

American farmers, in my opinlon, have
‘generally shared the view that the Com-
mon Market, as the European Economic
Community is usually known, has the
laudable objective of strengthening eco-
nomic and political ties among the West-
ern European nations to make that group

of countries a8 more dynamic force in
‘world affairs. They generally appreci-
:‘hstkh;g_ broad objective of the Common
: t for expanding trade and raising
Uving standards.

‘American faermers, however, are be-

‘coming Increasingly disturbed by the at-
“titude of the Common Market toward
imports of U.8. agricultural commodqi-
_Hes, - The reports of increased restric-
! on wheat and tobacco have been
‘particularly disconcerting.

- More -of our farmers are disturbed
-since hearing that the duty on some of
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our principal vegetable ofil products may
be doubled to some of our biggest eus’
tomers. Currently crude cottonseed and
soybean oil to West Germany, the Neth-
erlands, and Belgium-Luxembourg pay a
duty of 5 percent. Other countries of
the Common Market have higher dutles.
The Italian duty is 25 percent. Conse-
quently we do not sell much oil to those
other countries. I understand that in
the current negotiations in Genevs,
where the Common Market countries are
negotiating with outside countries, in-
cluding thé United States, for conver-
sjon of the individual national tariffs
into a single common external tariff, the
nations of the Community have proposed
a duty of 10 percent on our shipments
of crude vegetable oil. There i8 no doubt
that doubling the duty would seriously
hurt our exports. The duty on refined
oll, I understand, would be raised, ac-
cording to the proposal, from about 10
percent as it is now in QGermany, the
Netherlands, and Belgium-Luxembourg
to 15 percent. This ig an increase of 50
percent. That {3 not as much as a 100-
percent increase in the case of crude
oll, hut it ig still enormous. It certainly
will also have the eflect of sharply re-
ducing our exports.

I hope that the nations of the Com-
mon Market will reconsider thelr posi-
tion .and offer a common tariff on our
cottonseed and soybean oil which will
be more realistic and more nearly in line
with the present duties in Germany, the
Netherlands, and Belgium. I think our
negotiators at Geneva should be reso-
lute on this point. Certainly if the coun~
tries of Western Europe want to main-
tain strong ties with the United States,
and if they want to continue to sell their
products In this market, they should not
take such stringent action against U8,
products inte their markets. I am sure
that the agricultural community sup-
ports this plea for fair treatment by the
Common Market on our agricultural
exports,

COMMUNIZSTSB IN GOVERNMENT?

Mr, WALTER. Mr, Bpeaker, I ask
unanimous consent to revise and extend
my remarks at this point in the Rzcoxo.

The BPEAKER pro tempore., 1s there
objection to the request of the gentleman
from Pennsylvania? -

There was no objection.

Mr, WALTER. Mr. Bpeaker this bill
Ix patterned after the California statute
which was recently held valid by the
U.8. Bupreme Cowrt {n the case
of Nelson and Globe v. County of Los
Angeles (262 UB, 1); and Konigsberg v.
State Bar (368 US, 38). T

As chalrman of the Committee on Un-
American Activities, I am frequintly
asked this question: “Are there Commu-
nists now in the Government?” The only
answer I can give is that, under- the
present procedures and the decisions of
the Bupreme Court, the Committee on

Un-American Activities is hampered in =

nnding out whether or not there are
Communista in Government, although
we know that since the 1988 decision of
the Supreme Court in Cole v. Young (351
U.8. 538), 100 employees of the Pedernl -

QGovernment had been dismissed as-pe- -
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curity risks, but.as of April 24, 1959, 74
had been restored to _their previous em-
ployment, including employment in
agencles such as the Alr Force, the Army, -
and the Navy. Incidentally,” the back
pay awerded to,these security risks
amounted to $579,858.55,
It will be recalled in Cole against .
Young that the Supreme .Court ruled -
that an employee of the Federal Govern-
men{ could not be dismissed under the
Summary Suspension Act in the Interest
of the natlonal security unless he occu-~
pled what the court described as a “‘sen~
sitive position.” In the dissenting opin-
fon in Cole against Young Mr, Justice
Clark stated as follows: -~ = .. ..
One never knows just which ‘job s i
tive. The janitor might prove to be tn as .
fmportant a spot securitywise as -the top
employee in the buliding. - o
In a Smith Act prosécution—United
States against Pujimoto—in the State—
then Territory—of Hawal}, 1953, in which -
Jack Hall, regional director of the
ILWU—Harry Bridges' unjon—and oth-
ers were convicted, and their conviction
reversed when the Supreme Court de-
cided United States v. Yates (354 U.S.
208), one witness, an FBI undercover
agent, was the night elevator operator In
the building in‘which the Communist
Party of California had its headquarters.
It was her duty to collect all the waste
paper from the headquarters and .put
the discarded papers in & receptacle for
waste paper, which would be subse-
quently picked up by the agents of the
PBI, evaluated and analyzed. . :
As chairman of the Committee on
Un-Amerlcan Activities, I have repeated- ' .
ly attempted to procure from the ex-
ecutive agencles identifying information
on the security risks who have been re-
stored to Qovernment service, but this
information has been adamantly refused
by the executive agencies concerned.
In Nelson and Globe against County
of Los Angeles, the SBupreme Court held
valld a provision of the California:code -
which made it a duty of any public em-
ployee, when summoned before & gov-
ernment agency, to give Information 6f

In sustaining the validify of the Call~
fornia statute, the court found that, not-
withstanding the public employee’s.in-.
vocation of the Aifth amendment, ‘his

refusal to reply to the questions pro-
pounded wag .basis.for his dis- . .
“charge. " T AN

In Eonlg tate Bar,
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. 'The text of the bill follows:

;-Be 4% enocted by the Senate and Howuse

al wuau of the United States o/

Amcdubl Congress gssenbled,

The Bubversive Activities Control

’ Aqt ot 1950 (M Stat. 989) is amended by
inserting immedia

the following new section:

“DUTY OF YZLERAL XMPLOYXEZS TO TESTITY A8 YO
COMMUNIST ACTIVITTES AND NATIONAL SE-
- CORITY

~8rc. ‘81\. 18) n shall be the duty of any
officer or employee of the Government who
may be subpensed or ordered to appear be-
fore any Pederal sgency 0 appear before

quaﬂon Toncerning (1) the membership of
such officer or employee, or any other In-
. dividusl, in the Communist Party, (2) the
actlvitiss af such officer or employee, or any
other individual, as 8 member of the Com-
. munist Party, (3) the participation of such

. officer or employee, or any other individual,
in. sctivities conducted by or under the dl-
rection ‘'of the Communist Party or any mem-
ber thareaf, and (4) any other behavior,
activities, or associations relating to the suit-
abllity of such officer or employee o hold hix
poaition as such officer or employee, (nclud-

ing:

“(AY mny behavior, nctivitles, or nmocia-
tions which tend (o show that such ofSicer
or emwAoyee ia Tt vellable or wrustworthy;
~(Bj any deltberate misepresentations,
2, or. omisgion of material facts
in onnnacﬁon with an appiication for em-
P! as such officer or employee;

“(0). any criminal, jnfamous, dishonest,
immoral, or notoriously disgraceful conduct,
‘habituxl use of intoxleamts to excess, drug
atdtction, or sexusl perversion by such oft-
cer oremployoe;

“(D) any M)ndieuuon of $nsanity with re-
.:spoct to, or treatment for serious xocntal or
neurological disorder, of such officer or em-
ployee; and

“(E) any facts whk:h Jurnish reason to
belleve that such officer or employce may be
. subjected to coercion, influence, or pressure
winich mxy cause him to xct contrary o the
‘best intorests of the national wecurtty.

“{b) Any oficer or empioyee of the Cov-
sromant ‘who Willfully fafls Or vrefuses to ap-
‘pesr or to answer under orth on xny groimd
whatsosver saly question referred to in wub-
section (&}, or who makes falss statments in
answering any such question, ghall be guilty
' .of 1nsubordination and shall be removed
from Mis office Or employmernt in the manner

' taw,

provided by . )
™) Aa used 11 Uhis seotion—
u;(l) e tarm ‘nationsl ssourity’ rdiates 40

the Government In domestic and foreign
affdiry, agalnst, or from eepionage, sahotage
and gubversion, and any snd ai1 other (li-
Jogsl) ects dewigpoed to wesken cr destroy
; the Drnited States;

. *(3) the term. oﬂhutor moloyno{ a:e
OrMDML’ M CANS—.

. ”{A), an- afficer or, employes In or undcr
the legifiative, executive, or judiclal hranch

of the Government of the United Btates;

.

tely after section '3 thereof,

such sgancy sud to answer under okth any -
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United States, or the government of any
State, District, Commonwealth, or possession
thereof, or the government of any polttical
mubdivision thersin, by force and violence,
and includes suhstdiary omnmrhom of
such party.” .

FOREIGN POLICY

Mrs. KELLY. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my remarks.

‘The SPEAKER pro tempore. Is there
objection to the request of the gent.le-
woman from New York?

There was no objection.

Mrs. XELLY. Mr. Speaker, the
rumblings of far-off events; the news in
the headlines; the problems at the
United Nations; the Red Communist in-
vasion in South Vietnam and the ever-
widening cracks in the very surface of
this sick earth make it abundantly clear
that the time is out of joint and that, if
we are to survive for long, the time is
likewise due for a serious reappraisal of
our forelgn policy. Indeed such a re-
appraisal is a basic necessity to the con-
tinued existence of freedom, liberty and
what we know as civilization.

Time out of mind I have stood here in
the well of the House as a voice crying in
the wilderness. I have long and bitterly
opposed rid to Tito, support of neutral-
izm as a concept and toleration of the
ungodly puppet slave regimes &f the
sateilites. My voice has been unheeded.

My purpose today however is not to
assume the stance of ‘I toid you s0” nor
iz it to raize & clamor against the ad-
ministration or for that msatter even
against Tito, neutraliam or the satellites.
Rather, #t is to call for a somber and re-
flective reappraisal in the State Depart-
ment and in the seats of power of the
fundementals and of the goals of our
foreign policy. :

1In the 1xte forties and early fifticx, &
former wsdministration followed the
policy of being firm against the satellites
and of doing s}l that was within reason
and within decency to bring about the
collapse of those regimes In Eastern
Harope which oould not exist for one
day without the support of Russian
bayooets, It was not a2 wild policy of
liberation, when we knew that abortive
efforts to revoit would only lead to a
blood bath and the loss of bopeless and
innocent lives, It was, however, a policy
which had as its purpose the support of
the U.8. Government for the aspirations
of the slave peoples for liberty and free-
dom, It did however emoourage resist-

-ance to the Russian tyranny.

During the midfifties, we moved from

this position to the far end of the moc-

sstellites. To our everlasting shame, we
were. nnwilling 4o expport. uu' - words
with our deeds when the inevitable cata-
cylam of Hungary {ollowed as & result of

I am sare most of the

our. promises,
. workd believed thatwe had lost our necve

ourbdumumnmdhben- :
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curity—we then shifted toward the op-
posite end of the spectrum In our atti.
tude and policy toward the satellites,
The policy of "liberation” became a
palicy of live and let lUve. Indeed, we
have given substantial quantities of aid
to-at least one of the satellites.

I say that the time has now come for
a change in this policy and that If the
Russians and Red Chinese are going to
meddle in the affairs of the Iree world
and If the Communists are permitted
to stir up trouble In three-fourths of the
world, they should be served quiet but
firm notice that the United States is not
going to stand idly by. We should make
it abundantly clear to the people of the
satellites that the United States has not
forgotten them and that it is our firm
determination that when the day arrives,
they shall be free, B

It s not a policy of “lberation” but .
rather one of supporting the legitimate . .
and devout aspirations of the people of
eastern and central Europe to be free
in their persons, in their homes and in
thelr beliefs. The same holds true for
the puppets of the Red Chinese monster.
Everywhere subjugated people should be
made aware that they have the full and
firm support of the United Statesin thetr
yearnings for freedom from foreign
domination.

Tt 13 rather lronic that we have fanned
the flames of frcedom in the colonial area
to our own detriment while at the same -
time maintaining silence with respect to
the imprisoned peoples under the Com-
munist lash. I say that the time has
come to make it abundantly clear to the
Communists, not by public proclamation
but by soft word and firm deed, that they
can no longer count on our neutrality,
vis-a-vis the satellites and puppet re-
gimes.

The time has also come for reappraisal
in our policy toward neutralism, Again
the pendulum has swung back and forth
and, again, the reat of the world has
come .to belleve that we will hand out
our bounty regardless of the reciplents’
actions, I do not denounce neutralism,
I.0rmly belleve that every nation has the
right to be neutral, I cannot agree with -
thelr deciston but I admit their right. -
1 do, however, denounce neutralism of -
the cynical varlety which says, I am -
neutral” but then supports one side of : .
a dlspute, Buch an attitude is despl-
cable, In such cases, I see no reason . :
whatsoever for the United States to ac- '
tively support such governments, i

Everyone has a right to be neutral but .
he does not have the right to eall on the
U.8. taxpayer for support of his govern- .
ment, We cannot buy the support of the
rest of the world and we should net try.
On the other hand, we do have a number
a! stanch and true friends throughout
the world, Where thelr governments
are with us, I say we should suppart them
to the maximum extent of our means
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covered by rule No. 10 where an 2nciced
should be brought before the commistee un-
der subpoena;

The committee has endeavored to follow
the mandate of the House of Representatives
in making its findings and conclusions and
the House of Representatives has accepted
the responsibility of the amendment to the
appropriations act providing that no part
of the appropriation should be applied in the
payment of salaries to a certain person.

The critics of the Xerr committee and of
other legislative committees charged that
the proposed rider to the appropriation bill
is unconstitutional because it invades the
Executive powers of the President and they
all cite as an authority the opinion of Chief
Justice Taft in the casc of Meycrs v. U. S.
(272 U. 8. 52-161), and these critics aver
that impeachment procedure is the only
method for the removal of these inferior
officers. In this much cited case the facts
are that Meyers was reappolnted by the Pres-
ident, by and with the advice and consent
of the Senate, as a postmaster of the first
class.

The act of July 1876 under whieh this ap-
pointment was made provides that such post-
masters shall hold office for 4 years unless
sooner removed or suspended according to
the law, and provides that they may be re-
moved by the President “by and with the
advice and consent of the Sgnate.” Meyers
was removed before the expiration of his term
by an order of the Postmaster General sanc-
tioned by the President, and the removal was
not referred to the Senate either directly or
through nomination of a successor during
the 4-year period. Meyers brought suit be-
fere the Court of Claims for salary and thus

. rajsed an issue between the executive power

and the legislative power, and the court held
that the provisions of the act of 1876 by
which the unrestricted power of removal of
first-class postmasters was denied to the
Presldent was in violation of the Constitu-
tion.

In the Meyers case there were three dis-
senting opinions, one by Justice Holmes, one
by Justice McReynolds, and one by Justice
Brandeis., The dissenting opinion of Jus-
tice McReynolds covers 61 pages and the dis-
senting opinion of Justice Brandeis covers
54 pages. Chief Justice Taft in the Meyers
copinion cites with approval U. §. v. Perkins
(116 U. S. 483) and quotes from the opinion
in the Perkins case the following language:
“We have no doubt that when Congress by
law vests the appointment of inferior officers
in the heads of departments it may limit
and restrict the power of removal as it deems
best for the public interest. The constitu-
tional authority in Congress to thus vest
the appointment implies authority to limit,
to restrict, and regulate the removal by such
laws as Congress may enact in relation to
the officers so appointed. The head of a
department has no constitutional preroga-
tive of appointment to office independently
of the legislation of Congress and by such

legislation he must be governed not only-

in making appointments but in all that is
incident thereto.”

The Constitution does not determine who
shall remove officers. It is true that the
courts vastly increased the infiluence of the
Excecutive and conferred powers upon him
far beyond the expressed contemplation of
the Constitution and contrasts strangely
with the teachings of the fathers of the
Republic.

But the legislation here proposed does not
remove the officer but provides that no part
of the public funds shall be pald to him, and
I think no one has yet questioned the abso-
lute control of the Congress over moneys that
shall be drawn from the Treasury. Those
who are criticizing upon the grounds of con-
stitutionality cannot claim that the present
situation is analogous to the facts in the
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Meyers case, but they contend that this pro-
posed action violates the constitutional doc-
trine of separation of powers. Under clause
7, section 9, article I of the Constitution
there is the following provision:

“No money shell be drawn from the Treas-
ury, but in consequence of appropriations
made by law; and a regular statement and ac-
count of the recelpts and expenditures of all
public money shall be published from time
to time.”

This power over the purse strings has becn
recognized unconditionally by the United
States Supreme Court in the case of Hart
v. U. S., which case originated in the Court of
Claims, in which the following language was
used:

"The absolute conirol of monecys of the
United States is in Congress and Congress
is responsible for its exercise of this great
power only to the people, It is entirely with-
in the power of Congress to indicate a class
of persons who shall not be paid out of gen-
eral appropriations but shall come to Con-
gress for relici.”

Another case in point is U. §. v. Perkins,
116, page 483, in which the court says:

“We have no doubt that when Congress,
hy law, vests the appointment of inferior of-
ficers in the heads of cdepartments it may
limit and restrict the power of removal as it
deems best for the public interest. The
constitutional authority in Congress to thus
vest the appointment implies authority to
limit, restrict, and regulate the removal by
such laws as Congress may enact in relation
to the officers so appointed.

‘“The head of a department has no consti-
tutional prerogative of appointment to of=-
fices independently of the legislation of Con-
gress, and by such legislation he must be
governed, not only in making appointments
but in all that is incident thereto.”

We are here dealing with offices that owe
their existence to Congress and offices that
Congress may abolish tomorrow. Their du-
ration and pay depend oun Congress nloue.
With such power over the creation of these
offices it would seem to necessarily follow
that Congress has the power to prescribe
the absolute power of control of the office and
its Incumbents.

IMPEACHMENT

The suggestion that these officers should
be impeached is beyond the question. The
Constitutlon expressly provides that re-
moval of officers shall he “on impeachment
for and conviction of treason, bribery, or
other high crilnes and misdemeanors.” The
charges and allegations against these persons
do not come within this constitutional
provision.

Money—The Most Important Issue in the
World Today

EXTENSION OF REMARKS
o=

HON. COMPTON 1. WHITE

OF IDAYIC
IN THE HOUSE OF REPRESENTATIVES
Friday, April 16, 1943

Mr, WHITE. Mr. Speaker, by the in-
dulgence of the House there is presented
herewith the thirtieth installment of
Senator Cockrell’s speech on money. In
this part of Senator Cockrell’s speech we
learn the real reason for the breakdown
of the leading nations of Europe except
England—a money plan that finally
crystalized into a system of standardiza-
tion and interchangeability of the coin-

age of the nations subscribing to the
Latin Union monetary convention, which
was broken down by the avarice of Ger--
many after the defeat of France iu the '
war of 1870 more fully explained here by
the Senator.

The thirtieth installment of Senator
Cockrell’s speech on money follows:

Mr. GEORGE. What firm was that?

Mr. CockreiL. It was Henry Clews. Now
the panic is over, we are all pacified. I be-
lieve there is only one Senator who has ever
attributed the present condition tc the Shere
man law, or claimed that it caused the panic.
It is all over now; we have ample time, Re-
member we were called together expressly
for the purpose of consldering the financial
question. Remember, further, in the cam-
paign it came as if from headquarters that
the silver or financial question must be rele-
gated to the rear and the tariff must be placed
in front. We did it. It was doue In the
campaign, and we expected, and I belleve the
people of the country expected, that the
tariff would be pressed to the front, I think
thiey had a right to expect it.

But, Mr. President, the financlial guestion
lias been brought to the front. It is not the
fault of Congress. The President had the
right to call Congress together for whatever
purpose he desired. He exercised that right,
and he called us together upon the financial
question, and when he convened us he had
gone to the end of his Executive power. The’
responsibility now rests with us as to what
we shall do. The responsibility rests upon
him for having Congress here. We did no$
call ourselves into existence here. E: brought
us here. He is responsible for that and we
are responsible for what we do. Why should
we bow to England? If we are going to adopt
a financial policy why not adopt that of
France, the countly that stood by us in the
dark days of the Revolution and helped us
achicve our independence and today is a sls-
ter Republic? Wy shall we bow the knee
to England? Are we not old enough to estab-
lish a financial system? We are 100 years
old. That is a great age. Can you find any
other nation on earth that has not estab-
lished its own policy?

Mr. McPuersoN. May 1 ask the Senator
from Missouri & question?

Mr. CockRrELL. Certainly.

Mr. McPHERSON. Is the Scnator from Mig-
souri quite ready to adopt the system of
France—that is, to close our mints agalnst
sllver, as France has done, to stop the pur-
chase of silver as France has done, and to
hold in our reserves $250,000,000 of gold to
redeem $700,000,000 of silver, as France hag
done?

Mr. CocxrerL. Not at all. Not a dollar of
1t is redeemed in silver. I deny it in toto.

Mr. McPHERSON. Gold with which sllver
may be redeemed.

Mr. CockriELL., No; it may not be redeemed
in gold. It is not redeemable in that way.
It cannot be done.

Mr. McPiErsoN. Standing there, then, as
an evidence that the French people, the
Bank of France, the French Government,
have an abundance of gold to maintain all
their silver on a parity.

Mr. CockrEeLL. No, sir; they have not one
dollar of gold to maintain sjlver.I say today
(and I challenge anyone to show to the cons
trary) that there is no nation, kindred, or.~
tongue on earth that has given full legal
tender to sllver and redeemed it in anything
else. Metallic money is irredeemable. Iread
today from the Indian cwrency commission
report. They tell you that the silver in
Franze is irredeemable. Every writer tells
you that. Look at the law itself. There it}
The silver there s frredeemable. They com= .
ment upon the great spectacle of France,.
Belgium, and those nations maintaining &
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the Appropriations Committee of the House
of Representatives appointed in pursuance
of House Resolution 105 offered by Con-
gressman CANNON of Missouri, chalrman of
the Appropriations Committee of the House
of Representatives, and passed on Pebruary
9, 1943,

In connection with a discussion of the
functions of this committee something
should be sald about the background.

In 1938 the House of Representatives of
the Seventy-fifth Congress realized that
there was an organized un-American propa-
ganda at work within the United States both
of foreign and domestic origin, and as a re=-
sult a special committee on un-American
activities was set.up under authority of
House Resolution No. 282 to investigate (1)
the extent, character, and objects of un-
American propaganda activities in the United
States, (2) the diffuslon within the Unjted
States of subversive and un-American propa-
ganda that is instigated from foreign coun-
tries or of a domestic origin and attacks the
princlpie of the forin of Government guaran-
teed by our Constitution, and (3) all other
questions in relation thereto that would aid
Congress In any necessary remedial legisla-
tion.

Appropriations were made for these investi-
gations by this committee through appro-
priating the amount of $495,000. In 1941 and
following the investigations by the Commit-
tee on Un-American Activities the Congress
allocated to the Department of Justice $100,-
000, and in 1942 $200,000 to investigate em-
ployees of every department, agency, and in-~
dependent establishment of the Federal Gov-
ernment who are members of subversive or-
ganizations or advocate the overthrow of the
Pederal Government.

Upon the appropriation of these last men-
tioned funds the Departinent of Justice,
through the Federal Bureau of Investigation,
has made exhaustive investigations and ex-
aminations of employees and of various or-
ganizations and a report thereof made for the
use of the Congress. In the meantime there
was set up another investigating committee,
known as the Interdepartinental Committee,
appointed by the President of the United
States to investigate subversive activities.
So it appears that between 1938 and the pres-
ent time Congress has appropriated and ex-
pended thirough committees and departments
the sum of approximately $300,000 for investi-
gations of employees and organizations who
were suspected of subversive activities, and
$300,000 of this amount was used for in-
vestigations of employees and organizations
within the Government.

On February 1 of this year Mr. MARTIN
DiIEs, Congressman from Texas and chairman
of the Dies committee, on the floor of the
House of Representatlves named about 39
persons whom his committee had investigated
and pointed out the activities in which the
several persons had been engaged or assocl-
ated. After these allegations were made on
the fAoor of the House and when action was
about to be taken In some of the cases by the
House of Representatives to so limit the ap-
propriations that these persons could not re-
ceive further pay from the Government, it
was deemed wise and fair and expedient by
leaders in the House of Representatives to
appoint a special committee to examine the
files of the several departments, including the
investigations by the several committees and
the Federal Bureau of Investigation, and make
report to the House of its findings, and it was
at this polnt that Chairman CaNNonN of the
Appropriations Commitiee offered House Res-
olution 105 which was passed on February 9,
and lhere are the provisions of House Resolu-
tlon 105:

“That the Commlttee on Appropriations,
acting through a special subcommittee there-
of appointed by the chairman of such com-
mittee for the purposes of this resolution, s
authorized and directed to examine into any

and all allegations or charges that certain
persons in the employ of the several execu-
tive departments and other exccutive agen-
cies are unfit to continue in such employ-
ment by reason of their present association
or membership or past association or mem-
bership in or with organizations whose aims
or purposes are or have been subversive to
the Government of the United States. Such
examination shall be pursued with the view
of obtaining all available evidence bearing
upon each particular case and reporting to
the House the conclusions of the committes
with respect to each such case in the light of
the factual evidence obtained.”

No appropriation was made or asked for
this cominittee, and it is significant to note
at the outset that this House resolution does
not refer to an investigation, but authorizes
and directs the committee to examine into
any and all charges of allegations that cer-
tain persons in the employ of the Govern-
ment are unfit to continue in such employ-
ment by reason of their present or past asso-
clation or membership in or with organiza-
tions whose alms or purposes are or have
been subversive (o the Governinent, and to
report the conclusions of the committee with
respect to each case, It will be noted that
up to this point the Committee on Un-Amer-
ican Activities had not given the persons
charged any hearing, and it was certainly
contemplated that the examinations by the
Kerr committee would afford to each accused
person an opportunity to appear and be
heard.

Aecting under the authority of the resolu-
tion the Kerr committee organized and
adopted rules of procedure, and at this point
I think it in order to read to you the minutes
of the meeting of the cominittee held on
March 23, 1943, at which the rules of pro-
cedure were adopted.

These rules of procedure have been fol-
lowed and should be a complete refutation
of charges made by Secretary Ickes that the
right of counsel had been denied and that
the transcripts of evidence were not avail-
able, In this connection it is stated that no
person has been subpenaed to appear before
the Kerr committee and no person has ap-
peared and asked the privilege of counsel.
On the other hand every person has appeared
voluntarily and has been given ample oppor-
tunity and time to make full statements and
explanations concerning all charges.

Here are the rules of procedure;

1. Unless or until otherwise ordered, all
hearings before this committee shall be held
in executive session.

2. It is the understanding of this commit-
tee that 1t is acting under a mandate of the
Congress of the United States to examine into
any and all allegations or charges that cer-
tain persons in the employ of the several
executive departments and other executive
agencies are unfit to continue in such em-
ployment by reason of thelr present assocla-
tion or membership or past association or
membership in or with organizations whose
alms or purposes have been subversive to the
Government of the United States, and to re-
port to the House of Representatives the
conclusions of the committee with respect
to each case in the light of factual evidence
obtained, and that 1t is not the province of
this committee to pass upon any legal or
constitutional questions that may be raised,
such responsibillty being the proper office of
the House of Representatives after this com-
mittee has made report of its findings and
conclusions.

3. The comunlitee wil proceed to collect
and review all of the reports of the several
committees and the reports of investigations
made by the Federal Burcau of Investiga-
tlon together with such transeripts of evi-
dence as may be available from ihe several
investigating committees, and prepare a dl-
gest or memorandum of each individual case
for the aid of the committee and for use
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at such time as the person charged shall
appear for examination.

4. After all Such evidence has been assem-
bled, reviewed, and a digest made, an invita-
tion by letter to the accused shall be malled
suggesting & time and place at which such
accused person will be privileged to appear
in person before the committee and make
such statement or explanation under oath
as such person may desire and to answer
such questions as may be propounded. The
invitation shall either advise the accused of
the specific charges and allegations made ‘or
shall set forth that if the accused is unac-
quainted with the charges and allegations a
copy will be furnished upon request in per-
son or by telephone.

5. The proceedings before this committee
shall be summary,

6. All reports of the several committees
and the investigations made by the Federal
Bureau of Investigation, together with such
transcripts of evidence as are made available
from the several investigating committees,
aund all letters, resolutions, and other data
bearing upon each individual case will be
treated as a part of the evidence and record
in each particular case.

7. The following definition of “subversive
activity” Is adopted by the committee for.the
purposes of the examinations to be con-
ducted, namely:

“Subversive activity in this country derives
from conduct intentionally destructive of or
inimical to the Government of the United
States—that which seeks to undermine its
institutions, or to distort its functions, or to
impede its projects, or to lessen its efforts,
the ultimate end being to overturn it all,
Such actlvity may be open and direct as by
effort to overthrown, or subtle and indirect
as by sabotage.”

8. After the committee has made its find-
ings and conclusions, a report thereof at cona
venient intervals will he made to the Commit«
tee on Appropriations for such other and
further action as it may deem proper.

9. Upon the completion of the hearings be«
fore this committee the transcripts of all evi-
dence taken will be delivered to the clerk of
the Appropriations Committee to be, in turn,
delivered over by him to the file clerk of the
House of Rebresentatives.

10. If this committee shall deem it neces-
sary and advisable to require the attendance
of witnesses other than the accused person
or the production of books or papers or docu=-
ments by subpena or otherwise, or if the ac-
cused person shall fail to appear in response
to the invitation issued by the committee
and it shall be deemed necessary and advis
able to subpena the accused person, then and
in such event another or other rules of pro-
cedure may be adopted.

This committee makes no apologies for
writing a definition of subversive activity,
The Attorney General had failed to write one,
and the Congress had not seen fit to write
one, and there had been no case before the
courts in which a definition had been made.
It was necessary to have a definition in order
to intelligently pass upon matters before the
committee.

It will be noted also that this committee
has not presumed to pass upon any legal or
constitutional questions that may be raised,
and by the procedure rule No. 2 {t was ex-
pressly stated that such responsibility was
the proper office of the House of Representa-~
tives after this committee had made report of
its findings and concluslons.

It s been charged that 1hls commit-
tec has denied thie necused right of counsel,
This charge is without fourdation. This
committee has never subpenaed any accused
person to appear before it. It adopted the rule
of issulng an invitation to the accused to ap-
pear if he deslred to do so, and In each
Instance the accused has appeared, and in no
case has any accused person demanded coun=
sel. That question was left open to be




. ence on the world she hasg lost her chance of
. belng’ 8 dominating one because ghe has
sought false gods and followed false philoso-
es. Therefore, to éne who knows Japan's
hmtory and to one who knows the Japanese
people, the story which I have to tell is, of
course, g story of sadness. It is a story of
what might have been, a story of leadership
ga!ned but logt through overbearing ambition.
. The-German Nation 18 now being psycho-~
analyzed and some persons are wondering if
‘ that netion can be cured of the ills which
seem to beset her. If I were to psychoana-
lyze the-Japanese Nation, her alliance with
N r(ority complex and. longing ambitions. The
. ted weakness, the ambitions from a desire to
-furn- weakness into strength Her walking
Joub of the League of Nations under the lead-
‘ership of Matsuoka was & most un-Japanese
sot. In the entire Japanese literature and
tradition, Japan’s leadership is gained by po-
liteness, subtlety, and well-thought-out
plans, not by sword-ratiling rudeness.

“Japan from the time of Perry to the end of
thg First World War was a student nation.
- Her slliance with Great Britain was a help-
ful thing. She had & guide to advise her.
' But_with the breaking up of the Anglo-Japa-
nese Alliance, Japan was'left on her own; and
-when the strutting Mussolini and Hitler be-
‘came the vogue, her leaders accepted that
strutting, imitated it, because it seemed to0
them to be successful. They had had some
experiences with the West to convince them
of the principle that the only time the West
_kept its promlses was when it had to. That
which Japan had gained, she gained by a
' show of force. She got rid of her unequal
treaties that way. She got her rights in Asia
that way. She defeated Russia in that way.
‘The pressure of the world curbed her every
time in gaining what she considered were
the fruits of victory. At the end of the last
war she was stopped by nur own President

make herself one of the Big Five at Versailles
and to keep the provisions of the Shangtung
settlement out of the treaty. A Japanese
was made Under Secretary of the League of
Nations.

‘ That which has happened to our world
did not happen to Japan alone. In the cap-
ture of Port Arthur by the Japanese we have
the outstanding adherence to the finest prin-
- ciples of international behavior in war that
we have in all history. You probably re-
member the incident when General Nogt
_sacrificed brigade after krigade of his men to
save the lives and property of civilians. The
general ordered repeated assaults until he
captured a hill from which he could see the
Russian ships in the harbor. From this
yvantage point he siznaled the ships’ location
to Admiral Togo, who was walting outside the
harbor, separated from the Russian Fleet by
a densely populated land area. Thus Togo
was able to destroy the ships by shooting over
the land into the harbor, and won a great
victory without injuring civilians or private
" property.

It was the Japanese who sacrificed thou-
sands of men to keep from breaking an in-
ternational law in 1804-5. The same Japa-
nese in 1932 fired promiscuously upon the
people of Chapel, killing men, women, and
children with Indifference and paying no
attention to the rights of private property or
ersons, In the course of one generation
‘all that clvilization had gained in the 2,000
years' struggle from the time Jesus first
taught the worth of the individual to the
. _near present was wiped out by Japan’s act at
Chapel.” But was she the only guilty party?
Had not the Italian writers invented the
- total destruction and horrible war fdea? Did
not German military books accept the

the Axis is merely the reflection of an infe-.

inferiority complex came because of admit--

Wilson after she had shown force erough to .
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theories of the blitzkrieg? Had not  the
theory of total war and total destruction
come into the whole world? An American
captain, who with others had rushed to the
roof of his Shanghal hotel with his field
glasses to watch the destruction of Chapei,
when asked what about the women and chil-

dren, replied that it was just too bad. Was .

the whole world shocked, or did we accept
it as belng just too bad? Total war is the
answer to that question.

When Japan adopted a modern constitu-
tion and the chtef writer of that document,
Prince Ito, after study through Europe and
America presented it to the Japanese people,
he remarked that Japan would not make
the mistake of western nations in allowing
the military to become controlled by the
civil branches of government. ‘“Never,” said
he, “would we put a general in command of
troops out in the field in the position of not
being able to be in sole command of his whole
situation.” Thus the Japanese Government
became, whenever tthe military acted, mili«
taristic in Its nature; and when Germany and
Italy started upon their modern careers,
Japan was a natural admirer because in her
military clique there were those who accepted
the philosophy which underlies fascism and
nazi-ism.

Now, what about the future? Through
Japanese history we find periods of conquest
and cruelty and all that is bad in socfety.
But these things do not dominate her his-~
tory.

Two cultures have had more to do with the
thought and the lives of the Japanese than
any others, Those cultures are the Chinese
Confuclanism and the Indian Buddhism.
Both of these influences are peace-loving.
Shinto, the mythological religion of Japan,
later under western guidance turned into a
harsh nationalistic religion, and had never
had a great influence upon the thoughtful
of Japan unti! the present time. I say these
things to make the point that Japan of today
is definitely apcstate In its nature, but the
leaders of this apostasy must be utterly de~
stroyed or their leadership will persist as
the leadership of the steel helmets persisted
after the last war in Germany.

No compromise can be made with present«
day leadership. From their leaders an un-
conditional surrender must be gained, and
they themselves must acknowledge their de-
teat, ‘The defeat must be crushing, not in
the sense that we are to destroy Japanese
men, women, and children, and Japanese
property; but those who are responsible for
the leading of Japan into her wicked career
of the last generation must be humbled,
humiliated and put down forever. That is
the paramount task for our military and
naval forces in this war. We have alloweg
Japan to extend herself to the limit. We are
now fighting on a great circle. Some mili~
tarists believe that if we can strike the heart
and head of Japan, the circle will collapse.
Others believe that we must blast forth and
divide present Japanese military government
into small pockets of inferior force and de-
stroy them one at a time.

Let me make this simple contrast between
what might take place in Eurcope and what
might take place in Japan:

Germany, since Bismarck’s time, has been
a country dominated by the general staff.
‘When professional soldiers see that the game
is up, there are but two alternatlves—to fight
it out and sacrifice to the utmost and remain
strong wherever strength can be maintained,
or to face the inevitable and allow collapse.
In Germany, judging from her history and
from her type of military control, I expect
collapse.

I do not expect the collapse of Japan, even
if we do that which I think we must do,
destroy her head and her heart; but e\tiu

-7 Eo;

there will be the oid mmtary theo. . wotise

‘| "has never changed, and that is, that & e

eral sent out with a contingent has & task

to perform, and he performs it as he sees fit
regardless of orders from the homeland. =
Thus, wherever Japanese concentrations are,

the stage is set for a battle which will last

just as long as the soldiers in command are

willing to fight.
essential; It shows us what we may have.to

. sacrifice in bringing peace to Asla, Japan,
which seems so united to the outside world;
never fights a single war, but she fights as -
many wars as she has theaters of war and as )
diverse a war as the varied ideas of her gen-
erals and her admirals. Thus, you see that
those strategists who feel that our task in
Asia i5 easy fail to recognlze the background
facts.

' The Fight Betwéen President Andrew .
Jackson and the Money Power:. oo
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'HON. COMPTON L WHITE .~ .
IN THE HOUSEO;F REPRESENTATIVES‘

Tuesday, June 1, 1943

Mr. WHITE. Mr. Speaker, just a little
over a hundred years ago, during the ad--
ministration of President Andrew Jack-
son, there was a celebration in Wash- -
mgton The last dollar of the national
debt had been paid. For once—and only _
once—in the history of our Nation our
Government was out of debt.

To the average businessman or farmer
who has struggled with a mortgage or the
burden of debt the accomplishment of
President Jackson, on this occasion, was
something to celebrate. In our present -
financial situation and in light of the his-
tory of this struggling new country wWhich
had successiully waged two great wars
and had friumphed in an-internal strug~ -
gle for the control of our Government
finance, we can better appreciate  the
sterling worth of this great warrior and -
statesman, President Andrew Jackson.

The account of the fight between Presi-
dent Andrew Jackson and the Bank of
the United States, as recounted by one of
Abraham Lincoln’s Presidential electors,
Charles Schremer of Pennsylvania, fol-
lows:

" Everyone should read the history of the
great battle between Andrew Jackson and the
meoney power in Benton’s Thirty Years in the
Senate.

History on the money question is simply
repeating itself., In Jackson’s time we had
but one great corporation in the United
States; that was the old United States Bank,
with a capital of $35,000,000 and a charter
that expired in 20 years. The great money
power of that generation was concentrated
in that bank and its branch banks in all
States of the Union. Thirty-five million do
not seem yery big when compared with the
corporations we have now, but the old United _
States Bank had one vast advantage over all
other corporations. We had no United States
Treasury then, separate and apart from the
bank, and the laws then required that all
the money belonging to the Government _-.
should be deposited in that bank. - This gave
its managers millions of money and vast

This point is extremely. . 7 .. 1
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The Clerk called the roll, and the fol-
lowing Members failed to answer to their

names:

[Roll No. 160]

Anderson, Calif, Ford

Andrews
Awmold
Aucliincloss
Baldwin, Md.

Baldwin, N. ¥,

Barden
Barry
Bates, Ky.
Lates, Mass.
Beall
Bender
Bland
Bonner

Bradley, Mich.

Bradley, Pa.
Brehm
Buckley
Bulwinkle

Burchill, N. Y.

Butler
Capozzoli
Celler
Chapman
Chcnoweth
Cole N. Y.
Couriney
Cos
Crawford
Crosser
Cullen
D’Atesandro
Dawson
Delaney
Dickstein
Dhes
Dilweg
Dirksen
Ditter
Domengeaux
Douglas
Eaton
Eberharter
Ellis

Fay
Frighan
Fish

Fisher
Fitzpatrick
Flannagan
Fogarty

Fulimer
T'urlong
Gallagher
Gavagan
Gavin
Gerlach
Goodwin
Green
Harris, Va,
Hart
Héhert
Heffernan
Hendricks
Harter
Hess
Hinshaw
Hokbs
Hoeven
Hotlifield

Holmes, Wash.,

Izec
Jackson
Jarman
Jchnson,
Calvin D.
Judd
Kean
Kearney
Eee
Kclley
Kennedy
Keogh
King
Kirwan
Kunkel
Lane
Lea
Luce
McCowen
McGehee
McGranery
Maas
Maunsfield,
Mont.
Marcantonlo
Martin, Towa
May
Merritt
Merrow
Miller, Pa.

Morrison, La.
Mott
Murphy
Myers
Norman
Norrell
Norton
O’'Brien, Mich.,
O'Brien, N. Y.
O'Connor
O’Leary
Q'Toole

Pace
Pelerson, Ga.
Pfelfer
Philbin
Ploeser
Plumley
Pracht
Raney
Randolph
Robinson, Utah
Robeion, Ky.
Rogers, Calif.
Scanlon
ESchifiler
Schuetz
Schwabe
Shafer
Sheridan
Smith, Maine
Snyder
Somers, N. Y.
Spence
Steagall
‘Taber

Taylor
Thomas, N. J,
Towe
Treadway
Vincent, Ky.
Vinson. Ga.
Vursell
Weichel, Ohio
Welss

Wene
Whitlen
Winter
Worley
Wright

The SPEAKER. On this roll call, 280
Members have answered to their names,

& quorum.

By unanimous consent, further pro-
ceedings, under the call, were dispensed

with,

The SPEAKER. The gentleman from
Wisconsin may continue.

Mr. KEEFE. Mr. Speaker——

Mr. REED of New York. Mr. Speaker,
will the gentleman yield?

Mr. KEEFE. I yield.

EXTENSION OF REMARKS

Mr. REED of New York. Mr. Speaker,
I ask unanimous consent to extend my
ownd remarks in the Appendix of the
Recorp and to include an editorial.

The SPEAKER. Without objection, it

is so ordercd.
There was no objection.

AMERICAN FASCISM

Mr. KEET'E. Mr. Speaker:

Mr. ROWE. Mr. Speaker, will the
gentleman yield?

Mr. KEEFE. I yield.

Mr. ROWE., Mr. Speaker, I wish fo
make this observation: The gentleman
now in the Well of the House was asked
by one of his colleagues to yield. Upon
his refusal to yield lis colleague caused
this roll to be called.

I wish to commend the gentleman from
Wisconsin for the very fine exposition
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of this subject u Lias given us up to this
time, and to state that it will be well
worth the while of every Member of this
House to listen to the balance of it.

Mr. KEEFE. Mr. Speoaker, I may say to
my colleague that the gentleman who is
now speaking was in no way responsible
for this call of the House. I fully appre-
ciated the few who were here upon the
floor while I was speaking. May I say
to you, however, that acting under what
I conceive to be the clear rules of the
House, I did decline to yield to the gen-
tleman from Texas [Mr. Patman]., He
thercupon placed me in the embarrassing
situation of citlier yielding to him or his
forcing a call of the House by suggesting
the absence of a quorum. I elected to let
him pursue that course and the roll was
called.

When I was inteirupted by this de-
mand for a quorum, I had defined the
term “fascism” and indicated the neces-
sity of critically exploring and examining
our own economy with a view to deter-
mining whether under accepted defini-
tions of fascism, this political philosophy
was finding its way into our own econ-
omy,

Mr. Speaker, I will proceed with the
discussion.

I rceall asking one of the most promi-
nent intellectual leftists in this country
this question: “Do you think that con-
tinued delegation of arbitrary power to
bureaucracy is a dangerous centraliza-
tion of power?”

Answer: “I think it a very dangerous
centralization of power.”

“Have you been alarmed by the prog-
ress we have been making in tlie last few
years toward centralization of power in
the hands of bureaucracy?”

Answer: “I have been very much
alarmed by it.”

Certainly, if this intellectual leftist has
been alarmed by what has been taking
place in our own country, it is high time
that the citizens who believe in liberty
and freedom should begin to wake up.
Freedom and liberty can never exist alone
on mere sufferance, and they will fail un-
less courageously and vigorously de-
fended.

Where are the men and womenh in
whose veins flows the blood of the great
liberals of the past? We are convinced
that many of those who like to style
themselves liberals are in reality the
most reactionary group in the country.
They are the ones who, while denouncing
fascism are constantly plaining and
urging a program for an American do-
mestic economy that is pirely fascist in
characlter. We are convinced that while
comparatively few in number, they are
well organized and highly articulate.

We are convinced, however, that the
samne spirit that motivated the thought
and actions of the great liberal men and
women of the past exists in the hearts
and souls of an overwhelining majority
of our citizens today. Thcey are the true
liberals. They may not be as articulate
and as well organized as the entienched
groups of political ganegsterism, but I
have a profound faith that through the
length and breadth of this land that
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spirit is again inflamed. Mr. Speaker,
there is born into the souls of men and
women a craving for fundamental rights
of liberty and frcedom. The signers of
the Declaration of Independence gave
clear expression to this spirit when they
wrote:

We hold these truths to be self-cvident—
that all men are created equal and that they
are endowed by their Creator with certaln
unalienable rights—that among these are
life, liberty, and the pursuit of happiness.

The great liberals of that day, as ex-
emplified by Thomas Jefferson, gave
their all for the attainment f these
fundamental rights. The struggle
through the ages has been that of the
common man trying to break through
the restrictions of tyrannical kings and
feudal lords in an effort to attain a place
in life where liberty and freedom might
prevail. History is replete with evidence
of this continued battle. Courageous
men and women shed their blood and
gave their lives in the age-old effort to
achieve liberty. The signing of the
Magna Carta was a step in the direc-
tion of the attainment of such objec-
tives. The French Revolution illustrates
again the efforts of common people to
take from tyrannical masters rights and
privileges which the whole people in a
properly managed society should enjoy.
Those who courageously settled on this
continent left European shores in order
to establish their homes where they
might find ecclesiastic and economic
freedom and liberty. Yet there followed
here onto this continent the long hand
of oppressive government. and tyranny.
This was evidenced by Jcfierson wlen
he wrote in the preamble to the Declara-
tion of Independence—

But when a long train of abuses and usur-
pation pursuing invariably the same object
evinces a design to reduce them under abso-
lute despotism, it is their right—it is their
duty—to throw off such government and
provide new guards for their future security.

Jefferson did not counsel a break with
a government long-established witliout
good and sufficient reasons. He very
meticulously specified the charges. I
challenge every citizen, in view of the
present social and economic conditions
facing our Nation, to read the recital of
those charges. What was the funda-
mental complaint that is found woven
into the fabric of all of those charges?
The signers of the Declaration of Inde-
pendence complained in substance of the
denial by a tyrannical king of the funda-
mental rights of free people to liberty
and the pursuit of individual happiness.
It is significant in viewing these specifi-
cations to point out that there is no com-
plaint lodged against the King because
he failed to furnish the colonists with
suitable and proper housing or that he
failad to provide suitable and proper
nuirition or adequate hospitalization or
medical care, or that he failed to protect
them against the ravages of tlie Indians.
No complaint will be found bzcause he
failed to establish proper standards of
living or wage scales. But they did com-
plain of the denial by the Xing of spe-
cific fundamental rights that free men
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and women should enjoy. Listen fo
some of their complaints:

He has made judges dependent on his will
alone for the tenure of their offices and the
amount and payment of their salaries. He
has erected a multitude of new offices and
sent hither swarms of new officers to harass
our people and eat out of our substance. He
has rendered thé military indzpendent of
and superior to civil power. He has com-
bined with others to subject us to a juris-
diction foreign to our Constitution and un-
acknowledged by our laws. He has refused
his assent to laws the most wholesome and
necessary for the public good.

Thus, in charge after charge, the great
liberal minds of the early days of our
Republic gave expression to the demand
for recognition by the tyrant of the
fundamental rights of the people. Aided
and guided by the assistance and advice
of the courageous men who directed and
fought a successful revolution, a new
Government was gradually established
under a Constitution having for its fun-
damental purpose the establishment of
justice and the protection and preserva-
tion of human liberty and freedom. For
more than 150 years, the great liberal-
minded forces of this Nation have zeal-
ously guarded and protected the rights
and privileges of the people.

The Congress of the United States is
the repository under our system of gov-
ernment of the fundamental and inher-
ent rights of a free people. We pros-
pered as a nation under this system. Ido
not mean to imply that the fight to pre-
serve individual freedom and liberty has
always been successful. There are many
black pages in our history that clearly
demonstrate the power of entrenched
privilege. Fundamentally, however, the
fight of the great liberal minds of our
Nation has always been to preserve in
the hands of the people these funda-
mental rights of freedom and liberty
which found expression in our original
Declaration of Independence., They
conceived the Government to he an arbi-
ter between the elements of special priv-
ilege and the rights of the common man.
They conceived tHat government was an
instrument to provide equalily of oppor-
tunitly for all the people, so that the poor-
est child in the Nation might, through
perseverance and ability, achieve the
highest position in the land.

In recent years, due (o claimed social
and economic crises, following one after

the other, we have witnessed in this coun-.

try a complete reversal of governmental
attitude. Powers and privileges that
should belong to the people’s representa-
tives in government and for which lib-
eral souls through the ages shed their
blood {0 obtain and preserve, have reck-
lessly been delegated under alleged “dem-~
ocratic process” to a coordinate branch
of governinent. The result has been that
we have shifted the responsibility in
large measure from the people’s repre-
sentatives into the hands of Federal bu-
reaus piled upon ¥ederal bureaus. In
actual practice, these powers have been
delegated to the President. He has set
up one hureau after another in order to
handle the mass of complex and conflict-
ing social and economic problems that
subservient Congresses have been ap-
parently unable to solve for themselves.
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We believe it fair to state that this
abject surrender by the people’s repre-
sentatives of legislative responsibility,
while technically achieved through dem-
ocratic process, was in reality coerced
and compeiled by Exescutive intervention.
The direct result of this shifting of re-
spons:bility is plainly apparent. We are
now being ruled from above by a multi-
tude of directives and regulations iszued
by a grasping, giant bureaucracy. They
are the result of the whims, attitudes, and
caprices of mere men who owe no re-
sponsibility to an electorate, but never-
thelzsss they have the full force and effect
of law.

Citizens today throughout the length
and breadth of this great Republic are
feeling the whiplash of bureaucratic
process. These bureaucratic agencies of
government, being opcrated by mere
human beings, are lustful in their grasp
for power. The result has been a dupli-
cation and multiplication and confusion
of powers, all of which has resulted in a
situation where the people of the Nation
are now at last beginning to realize what
being ruled by mere men instead of law
means.

Do not misapprehend or misinterpret
what I am saying, I fully realize that
in order to conduct a successful global
war, great grants of power, necessary for
quick decision, must be lodged in the Ex-
ecutive. 'The difiiculty, however, arises
from the fact that this complexity of
bureaucratic confrol over the lives and
fortunes of the people of America, much
of it unrelated to the war effort, was well
under way long before Pearl Harbor.
The exigencies of war have only added
to the lust and grasp for more and more
power. Is it not clear, therefore, that
this centralization of power in the
hands of the Executive, who is sur-
rounded by a small group of “inner cabi-
net” advisors, results in effect in placing
in the hands of one man or a small groun
of men the power to control the lives,
liberty, and fortunes of the pecople?
Does not this present situation meet
every accepled test of Fascist govern-
ment?

The defenders of this philosophy will
immediately exclaim that it was accom-~
plished through the mcdium of demo-~
cratic process and that it is expanded
and continued only because of the ex-
igencies of war.- As to the first of these
contentions, I believe it only fair to state
that in the delegation of power and au-
thority to the Executive, Congress itself
is charged with the responsibility, I do
feel, however, that the influence of Ex-
ecutive persuasion manifested through
the medimn of tempting Federal judge-
ships or other juicy jobs, patronage,
Treasury raids, useless spending, and the
usual trappings of the spoils system, did
away with much of the semblance of
democratic process in the time before the
war when these great grants of power
were abjectly transferred to the Execu-
tive.

If we could be assurcd that it was the
purpose and intention of the executive
department of government to return
these powers to the people at the con-
clusion of the war, we might not be so
apprehensive. ‘The fact 15, however,
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that the propaganda is well under way

_now to try to make it clear that these

emergent controls over the lives of our,
people must be retained in our post-
war eccnomy. These bureaucrats who
have exercised such unlimited power will
not surrender willingly when the crisis
of war shall have passed. The Ameri-
can peopie are willing to sweat and to
serve and to sacrifice in order to accom-
plish the euds of a just and lasting peace.
More and more people, however, are be-
comaing disturbed by the fact that this
pattcrn of government now in vogue,
most of it legally supposed to be tempo-
rary in character, may become a perma-
nent pattern of government under a sys-
tem of pianined and controlled economy.
There must be no interference with the
neceassaly conirols and regimentation in-
cident to the successful prosecution of
our war effort, It must be made clear,
liowever, that we do not intend to perma-
nently submit to the surrender of our
fundamental rights when peace and
order shall have been restored to the
world. We insist that these great grants
of power that have been thrust into the
hands of the Executive shall be restored
to the people through their Representa-
tives in the Congress, and that any
changes in our economy made necessary
by post-war conditions shall result from
congressional action rather than Execu-
tive order or decree. We insist that as-
surances be given that the pattern of
government incident to national crises
shall not be insidiously fastened upon
us as a permanent pattern of govern-
ment. We in this Nation want to be
governed by law and not by the whims
and caprices of mere men.

The SPEAKER. The time of the gen-
tleman from Wisconsin has expired.

Mr. KEEFE, Mr. Speaker, I ask
unanimous consent to proceed for 2 ad-
ditional minutes. ’

Mr. PATMAN., Mr. Speaker, reserving -
the right to object, and I have no inten-
tion of objecting, I would like to ask the
gentleman to correct one statcment he
made to the effect that the President had
gone contrary to the Congress cn the
question of subsidies. The last declara-
tion, I will state to the gentleman, that
Congress passed on was in favor of sub-
sidies, and we have not meode any
declaration since that time. To that ex-
tent I respectfully suggest to the gentle-
man that his statement was in error.

The SPEAKER. Without cbjection,
the gentleman from Wisconsin may pro-
ceed for 2 additional minutes.

There was no objection.

Mr, KEEFE. Mr. Speaker, we want no
return to the so-called good old days
when entrenched privilege pillaged and
raped the natural resources of our
country and attempted to use the com-
mcn people merely as pawns for the
achievement of their own positions of
afffuence. On the other hand, neither
do we want acceptance of a national
economy, Iascist in character, based
upon foreign ideologies.

We fully realize tlic responsibility of
government in providing for human wel-
fare. Wce know that governments are
instituted to protect the people against
special privilege, and that as condilions
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change and society becomes more com-
plex, it becomes the duty and obligation
of government, through the enactment
of just and equitable laws passed by the
people’s representatives, to provide for
justice and equality of opportunity. We
conceive it to be the duty of the Govern-
ment not to act in the role of tyrant and
master tlirough the issuance of Executive
decrees, but rather to provide safe-
guards for freedom of actior and free-
dom to work by assuming the role of con-
stant arbiter between human rights and
special privilege.

My colleagues, it is time for the people
of America, regardless of party, to stop
this Fascist threat here at home.

Mr. McCORMACK. Mr. Speaker, I ask
unanimous consent to proceed for 1
minute.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr, McCORMACK. Mr. Speaker, the
gentleman from Wisconsin [Mr. KEErE]
has made a very fine historical speech,
and most of us agree with him so far as
his history is concerned. The gentle-
man, however, conveyed a message, or
by innuendo left an impression, which
is entirely without justification. He in
his specch gave no bill of particulars.

What bill has been passed in the last
10 years, as he claims, that has a ten-
dency toward fascism? In 1933, when
the banks were threatened with destruc-
tion and when the President of the
United States saved the banks and the
deposits of 20,000,000 people; was that
fascism? When the present adminis-
tration under the leadership of Presi-
dent Roosevelt saved business, does the
gentleman from Wisconsin say that was
fascism? When he stepped in to help the
millions of unemployed, innocent victins
of the depression, and those dependent
upon them, does the gentleman from
Wisconsin say that constituted fascism?

I went to the church my conscience
dictated me fo go Lo yeslerday morning.
I know of no American whose freedom
and liberties have been interfered with.
I feel stronger today in the possession of
those rights that make up personal lib-
erty than I did 12 years ago when we
were in the throes of an economic con-
flagration.

The gentleman from Wisconsin is
shooting at the wrong target. He
would be better off if he used as his tar-
g.t Hitler and Nazi Germany, Hirohito
and vicious and imperialistic Japan, in-
stead of a target that tends to bring
about division among our people.

The SPEAKER. The time of the gen-
tleman from Massachusetts has expired.

Under previous order of the House, the
gentleman from Missouri [Mr., MILLER]
is reccgnized for 20 minutes.

WAGE INCREASE FOR RAILROAD
EMPLOYERS

Mr. MILLER of Misscuri. Mr. Speak-
er, I desire to invite the attention of the
Congress to a manifest injustice which
should not only challenge its inberest, but
should also enlist the support of every
Impartial Member- of this body.

More than a year has elapsed since the
railroad employees of America sought in
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a peaceful and orderly manner to ob-
tain a raise in their rate of pay com-
parable to the rise in the cost of living.
Every fair-minded citizen who espouses
the cause of economic justice and who
recognizes the tremendous job that is
being done so well by the railroads of this
country under difficult conditions, real-
izes that the credit is largely due to the
efliciency and ﬁdelity of the employees of
this great industry.

No one can deny that du11ng this pe-
riod an amicable settlement has been

sought of this question, or that the em~

ployees have steadfastly followed and
scrupulously complied with existing leg-
islation. They have tried to compose
their differences within the framework
of the machinery set up to determine
such questions.

These men have played the game
fairly and have patiently followed the
processes of negotiation and adjustment,
while wage increases have been granted
to compensate for the existing inequities
in other industries.’

Who are the men of whom I speak?
They are some of the finest citizens of
my district, of my State, and of the Na-
tion. They are, first of all, fundamen-
tally Anerican. They believe in dur
form of government and support its in-
stitutions. They help provide for the
maintenance of our schools, colleges, and
churches. They frequently take an ac-
tive interest in the affairs of their com-
munity. They buy bonds cheerfully and
pay taxes with a minimum of muttering,
as they unselfishly send their sons to
battle, while they keep the wheels of
transportation rolling and the sinews of
war flowing to every front. No one ap-
preciates more than they the gravity of
the great struggle in which we are now
engaged. No group of American labor is
more devoted to the successful r .osecu-
tion of this war or more determined to
bring it to a victorious conclusion than
are these men. Many of them, as well as
the members of Lhcir familles, are in Lhe
armed forces.

How big is their job and how well are
they doing it? Without burdening you
with a detailed recital of statistics, suf-
fice it to say that in 1918 at peak per-
formance, the railroads transported
slightly over 400,000,000,000 ton-miles of
freight, and handled about 43,060,000
miles of passenger travel. However, in
1942, with one-third less locomotives,
one-fourth less freight cars in use, and
1,000,000 less employees than in 1918,
these same roads transported over 630,-
000,000,000 ton-miles of freight, and
handled 54,000,000 miles of passenger
travel. )

This is an amazing record which, ac-
cording to reliable statistics, will be far
surpassed this year—a matchless epic cf
performance, which is all the more im-
pressive when you consider the difiicul-
ties under which the job is being done.
The extraordinal'y demands made upon
the railroads in wartime do not permit
its equipment and rolling sltock to be
maintained ab near perfection levels.
Instead, the tremendous drain upon
transportation facilities has made it
necessary to do the best w1th what was
available,
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Railroading under normal conditions
is a hazardous occupation, but in the

"~ stress of wartime, with insistent de-

mands for the immediate delivery of
precious cargoes of freight and passen-
gers, it becomes doubly dangerous. Those
engaged in this important industry must
be mentally and physically fit. They
must be able to withstand the rigors of
temperatures ranging from 100° above
to 50° below zero. They must accept
snow, ice, and sleet in some sections
and seasons as a matter of course, while
at the same time seeing that the trains
get through. Death frequently lurks in
defective rails and switches, and from
unseen and unsuspected sources mis-
fortune stealthily strikes and able-
bodied men are transformed into physi-
cal wrecks and hopeless cripples.

Truly, this is an industry that taxes
the employee’s physical capacity and
health to the limits of human endurance.
Yet these men have never spent an idle
hour in the past 20 years because of
strikes. They have never failed or fal-
tered on the joh. The record of their
service is one of continuous devotion to
duty and an abiding solicitation for the
care of the property, equipment, and
lives entrusted to their custody.

These men have bought millions of
dollars worth of War bonds out of their
eariings and savings, and I am reliably
informed that they have applied for
more War bonds than the Treasury has
allotted them. This they do as they con-
ceive it to be their duty as good citizens.
They would like to continue the purchase
of these honds in the future in even
greater amounts than in the past. But
let me remind you that with the increase
in taxes and the cost of living, together
with the diminished family income due
to so many of its members being in the
armed forces, they will have to forego
further purchases of bonds unless sub-
stantial adjustments are made in their
wages and made now.

Unless this is done, what do you expcct
to happen to the morale of these men?
Their faith in and their loyalty to the
selvice has been attested in the following
words which were taken from a report
of the Lane Commission:

That there has been such steadfast loyalty
to the railroads, and so slight a disposition
to use- the lever of their necessity and their
opportunity to compel by ruthless action an
increase of wages is not without significance,
and should not be passed without publlc
recognition.

Mr. Speaker, that loyalty so elogquently
referred to might quickly disappear and
might easily ‘turn to bitterness and dis-
may. This must not happen. The grave
injustice of this situation can certainly
be avoided by the simple expedient of

approving an increase in wages for these
loyal Americans, which will enable them
to meet the rise in the cost of living and
help carry the burdens of present-day
taxatioln.

It must be remembered that no differ-
ences exist belween management and
labor at present regarding a raise in pay
for the nongperating railroad men., 3oth
parties are agreed there should be an
increase in pay of at least 8 cents an
hour. But one bureaucrat here in
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Washington in his imperious wisdom
brushes aside this agreement and substi-
tutes his caprice for the combined judg-
ment of the men who bést understand
this problem—-that is, the management
and the Brotherhoods. '

The railroads recognize that with in-
creased business and improved earnings,

- they can afford a raise in pay of 8 cents

an hour. It might be well to recall that
in 1932, when the railroads were suffer-
ing, as all other businesses were sufler-
ing, a severe depression, Lhe employcees
of the railroads took a cut of 1N per-
cent in their earnings, and they did this
out of a spirit of fairness, feeling that
they should take note of the financial
difficulties under which the roads were
operating, and that they should help to
keep the railroads running.

Intelligent management rcalizes the
importance of keeping labor happy and
contented, and in this instance, intelli-
gent management has combired with
labor in bringing about and seeking the
approval of a wage adjustment.

What is the record of the Govern-
ment 'in dealing with this particular
problem? Why does it callously con-
tinue to refuse to approve of the raise
agreed upon and {rustrate the work and
purposes of the mansgement and the
employees of the railroads? The pa-
tience of the employees has becn taxed o
the limit. The failure and refusal of
an agency of the Government to approve
the adiustbments agreed upon is not only
discourazing to cveryone but demoral-
izing to the industry itself.

The records of this case disclose that
in September 1842 the representatives of
the railroad employees notified th: com-
panies of their desire to obtaoin an in-
crease of 20 cents an hour, with a min-
imum hourly wage of 70 cents. The
management denied this request. Then,
in December 1842, management and the
representatives of the employees en-
deavored to compromisc their differ-
ences; and when this failed, the Media-
tion Board, in January 1943, undertcok
hearings. And when the interestzd par-
tizs were unable to reach an agreement,
the President in February of 1943 issued

xecutive Orders Nos. 9172 and 9299, and
appointed an Emergency Board to con-
sider the question. Thereugon, after
tixe Board had held numerous hearings
in May of 1243 it recommended an in-
crease in wages of 8 cents an hour. How-
ever, in June of 1¢43, Mr. Vinson, Eco-
nomic Stabilization Director, without any
apparent justificalion and in complete
defiance of the recommendations of the
Emergency Board, denied an increase in
pay. Then, in August of 1943, the man-
agement of the railroads and the repre-~
sentatives of the Brotherhoods reached
an agreement based upon the findings
and the recommendations of the Emer-~
gency Board increasing the rate of pay
8 cents an hour,

Since that time, Mr. Vinson has been
in a complete official eclipse, insofar as
the settlement of this question is con-
cerned. He has done nothing, while the
employees of the railroads have con-
tinued to carry on faithfully and un-
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selfishly in the performance of their
work. The railroads have been kept
running and they have met the demands
which the traffic of a nation at war has
made upon them.

The official inaction of Mr. Vinson is
matched only by his lack of understand-
ing and appreciation of the importance
of a solution of this problem now to lhe
employees of the railroads and the indus-
try itseif.

It is an admitted fact that the rate of
pay of the average railroad employec as
compared with that of men of similar
skill in other industries is concededly
low. For example, skilled mechanics in
railrcad work receive only 95 cenls an
hour, whereas the rate of pay in other
industries for the same work is consider-
ably higher, In fact, the experienced
railroad mechanic is paid a wage about
cqual to that of unskilled labor in cer-
tain other industries, yet unskilled labor
of railroads receives as little as 46 cents
an hour.

These men must pay the same rent,
the same grocery bill, the same insur-
ance, and virtually the same taxes as
others receiving a higher rate of pay.
In the end, there is little left for the
railroad cinployee cxcept the consolation
that comes from the permanence of sucl
a job by reason of the seniority gained
through long years of service.

These men have not received increases
in pay to the extent cf 15 percent as
recognized by the Little Stecl formula,
although that is the yardstick which has
been used to provide the means for those
in other industries to meet the rise in
the cost of living. )

Everycne devoutly hopes that it will
not be necessary for the railroad em-
ployees of this Mation to resort to any
otlier measures in order {o obtain that
which management agrees they are
justly entitled to, and which every fair-
minded American coversant with the
case approves. Let me remind you that
should.these men hecome disgusted with
the delay in disposing of this matter,
and should a brealk-down occur in our
transportation system, then this regret-
table result would be due solely to official
obstinacy and ineptitude, and what I
believe to be administration maneuver-
ing. The administration, in my judg-
ment, is playing politics with wage-ad-
justmment demands of railroad labor and
thereby jeopardizing the efficiency of the
Nation’s transportaiion.

Mr. Speaker, it requires no strained
construction of this deplorable affair to
say that it bears all the earmarks of being
made a political footkall, Mr. Vinson is
the personal appointee of the President.
So far as we know, he possesses little or
no experience in the operation of a rail-
road and no interest in the mutual
agreements of its management and em-
ployees. Mr. Vinson is not only the
President’s appointee but his alter ego in
this matter. It is proper to conclude
that Mr. Vinson was either acting under
the orders or with the consent of the
President in setting aside the recommen-
dations of the Emergency Board and in
since failing to approve the settlement
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reached by the railroads and the repre-
sentatives of their employees.

To say that the President did not know!
of and did not approve of the conduct of
Mr. Vinson in this case would be to con-
clude that the right hand knoweth not
what the left hand doeth. Is there pol-
itics in this equation? Does the Presi~
dent propose at the eleventh hour to
make a triumphant entry upon the
scene, then dramatically override Mr.
Vinson and have another board approve
this agreement? - And then claim that
all thie while he was the stalwart friend
of labor and had saved tliem from tlis
sickening situation?

1t is not only well worth watching, but
one could safely hazard the prediction
that the President will at the appropriate
time insist upon some other board or
agency overriding Mr. Vinson’s order and
tlien claim the credit for the very small
raise in wages to which everyone con-
cedes these men are so justly entitled,

Mr. Speaker, the solution of this ques-

‘tion does not lie witll the Congress. It

is beyond the power of Congress to inter-
vene or to push Mr. Vinson off cfficial
dzad center. However, the inexcusable
delay and the responsibility for the fail-~
ure o settle this question rests squarely
upon the shoulders of the President and
liis personal appointce, Mr. Vinson,

The time is ripe—rotien ripe—for of-
ficial action calling for the immediate
approval of the agreement to raise the
rate of wages of both operating and non-
operating railroad employees.

Mr., BENNETT of Missouri.
Speaker, wil! the gentleman yicld?

MMr. MILLER of Missouri. I yield to
the gentleman from Missouri,

Mr. BENNETT of Missouri. 1 agree
with tliz gentleman’s masterly presenta-
tion in behalf of the American railway
worker and his condemnation of politics
being played with the wage stabilization
question. The gentleman has put the
oil where the squeak is.

Mr.

The SPEAKER pro tempore. The
time of the gentleman has expired.
EXTENSION OF REMARKS
Mr. JOHNSON of Oklahoma, Mr.

Speaker, I ask unanimous consent to ex-
tend my own remarks in the Appendix of
the REcorp and to include a letter from
Mr. James Patton, president of the
Farmers’ Union, and a letter to him from
the President of the United States.

The SPEAKER pro tempore (Mr.
RawmsrEck). Isthere objection to the re-
quest of the gentleman from Oklahoma
| Mr. JOHNSON |?

There was no objection.

The SPEAKER pro tempore. Under
previous order of the House, the gentle~-
man from Arkansas IMr. GaTaINGs] is
recognized for 25 minutes.

TAXES AND INFLATION

Mr, GATHINGS. Mr. Speaker, I take
this time to discuss a most important
malter which affecs the whole of the
American people. I do not know of any
proposal which is of mmore importance
and demands as much attention as the
question of taxation. The Treasury De-




ul pro-
n these
r more,
list for
aterred

the
e Comn-

umber
which
1 void,
.

of all
which
orgia,
would
1 from

atd to
s1tion

rSons,
1AZOTS
viully

afore-
1 and
ed by
5 and
1 and
L.

LR.

42D CONGRESS, } HOUSE OF REPRESENTATIVES. ‘Mrs..I)oc..
18t Sesston. : ' it No. 4

INCOME TAX.

RESOLUTION

or

THE LEGISLATURE OF NEW YORK,

RELATIVE T0O

The repeal of the income tau.

Marcu 13, 1871.—Referred to the Committee of Ways and Means and ordered to b
printed.

STATL OF NEW YORK. ;

IN SENATE, Albany, Iebruary 28, 1871.
Resolved, (if the assembly concur,) That the Senators and Representa-
tives in Congress {rom this State be respectfully requested to use every

axertion, betou, the adjournment of the present Congress, to repeal the
income t(w

Resolved, (if the assembly y concur,) That a copy of this resolution be
transmltted to our Representatives in Congress.
By order:

HIRAM CALKINS, Clerk.

IN ASSEMBLY; February 28, 1871.
The foregoing resolutions were duly concurred in.
By order:

C. W. ARMSTRONG, Clerk.
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years, than Hitler is producing after more
than 8 or 9 years.

The tidz of the battle seems to be turning.
The myth of Hitler's invincibility is being
exploded. He is beginning to have more and
more difficulty maintaining order in the coun-
tries he has conquered to date. Fregquent
and repeated outbreaks are being reported in
occupied France and Belgium. Barely a night
passes in the course of which some Nazi
soldier is not buried in the :anals of Folland.
Soldiers do not venture forth alone at night
in Poland, Czechoslovakia, or Greece.

The Serbs have retaken one-third of Jugo-
slavia and made it necessary for Hitler to
divert three of his divisions from the Rus-
sian front in an effort to curtail the revolt.
Acts of sabotage occur daily along the lines
of communication and in the factories in
ogecupied countries. The people of Italy are
aroused to such an extent as to make it nec-
essary for Hitler to send in his troops for
police quty. These frequent revolts, occur-
ring in various parts, necessitating the fre-
quent shifting of his armed forces is bound
to weaken his position and thereby make
him all the more vulnerable.

Our lease-lend aid is apparently beginning
to ehow results. The successes of the British
forces in Afriea, using American supplies and
equipment, and the reversal suifered by the
Nazl forces in their defeat and retreat from
Moscow and other parts of the Russian front
offer the best and most encouraging news of
this war, These setbacks suffered by the
Hitler forces, no doubt, played an important
role in Adolf Hitler’'s final determination
to bring the United States into this conflict,
hoping thereby to curtail our supplies under
the lease-lend plan. In this sifuation, there-~
fore, we are faced with a challenge testing
whether or not we shall be able, with our
democratic industrial system, to produce
enough for our own requirements and simul-
taneously satisfy the requirements of our
Alles in this battle to destroy the Nazi at-
tempt to create a new pagan world order.

Success in modern warfare rests not only
upon a nation’s manpower in uniform but
just as much also upon the manpower in
industry. Our manufacturing facilities are
equal to, if not greater than, that of all Eu-
rope combined. Added to this, our American
genius in mass production and our weaith
of national resources should make us more
than an even match for the Axis Powers now
that we are united as a people in purpose
and determinatlon., IL is our job to make
our potential industrial superiority a reallly.

Since, at most, we can but conjecture as to
what supplies the Axis have on hand and its
rate of output, it is difficult to prophesy or
venture to guess how long this war may last.
It would appear important and prudent to
prepare for an extended conflict. Events may
take a turn that might end the war within a
year, and, on the other hand, it may last as
long as 10 years.

But whether this war be long or short, it
would be wise to give some thought to the
kind of world and peace we may be able to
effect at its conclusion. Jt should not be
necessary for civilized nations and peoples to
have to settle their differences in the bar-
baric manner of war. We should give serious
consideration to prividing for a world in which
our children and our children’s children will
not be obliged to pay repeatedly, each genera-
tion, in “blood, sweat, and tears,” for the sins
and mistakes of their fathers.

The months ahead will be filled with days
of sorrow, for even the hours of joy will be
tinged with grief. There will be disappoint-
ments, there will be setbacks, there will be
days of anxiety, when we shall be looking
cagerly for Information about our dear oncs.
But each und every one ol ug must coopernte
toward the realization of victory in this con-
flict. The morale of the people at home will
be reflected in that of the men In uniform.

We must be patient, we must be able to dis-
cern fact from rumor and propaganda of
fifth columnists. We must not allow hys-
teria to reign. We must not allow our zeal
to overcome our good judgment.

We must be ready and willing to make
definite sacrifices by often doing without
many luxuries we have grown to consider
necessities. We may be obliged to drive our
present autos beyond the time contemplated.
Taxes will be heavy, and heavier as the war
progresses. Our leisure time will be called
upon for participation in defense projects,
the civilian-defense program, and Red Cross
activities.

As a nation, we have never suffered de-
feat. Today, we commemorate the one hun-
dred and fiftieth anniversary of the Bill of
Rights, which represents the rights of the in-
dividual in our constitutional democratic
system. It is in the Axis denial of these
rights to their people that their philosophy
and ideology is most at variance witn ours.
In this conflict we will either win or lose.
Our defeat would mean our loss of these
rights for which our forefathers have sacri-
ficed so much and which is the very meat and
foundation of our American way of life.
Never in our history have we been as united
as we are today. With so much at stake, we
must win. What is worth preserving cer-
tainly is worth fighting for. Patriotisin is
not an emotion, but a duty.

—— R —— st

Regarding Continuation of A. A. A.
Control of Production

EXTENSION OF REMARKS
oF

HON. CLIFF CLEVENGER

OF OHIO
IN THE HOUSE OF REPRESENTATIVES

Thursday, January 8, 1942

Mr. CLEVENGER. Mr. Speaker, under
leave to extend my remarks in the Rrc-
orp, I include the following resolutions
of Defiance, Ohio, County Farmers Pro-~
tective Association. :

We believe the desire among the farmers
of the country for real defense and all-out
ald in prosecuting the war is second to uo
other group.

We believe it is essential that this desire
be unified in the common effort to produce
all that is possible.

We belleve crop resirictions and payments
for nonproduction is contrary to the expressed
desire for more food and thereby destroys
morale. )

We belleve the best and easiest plan to
create more funds available for the Govern-
ment is to eliminate nonessential expense.

Therefore, it is the opinion of the under-
signed organization and the representatives
of their respective townships:

That the farmers of the country could
better perform their task if the crop restric-
tions were removed.

That present prices, together with the ur-
gent need of money for defense purposes, do
not warrant the hundreds of millions of dol~
lars paid out through the Agricultural Ad-
justment Administration.

That crop ceilings and restrictions on the
same commodities do not make sense.

That ceilings on domestic fats and oils suffi~
cient to depress the market is contrary to the
cxpresped deslre for more agricullaral prod-
ucts which produce tuls and olls.

That insistence on the part of the Agricul~
tural Adjustinent Administration to continue

this huge expenditure of money in thls crisis
is needless and wasteful and a very decided
drag on the war effort.

That the very existence of the Agricultural
Adjustment Administration threatens the
morale, confidence, and cooperation which is
necessary to command the best effort from
everyone.

Defiance County Farmers Protective As-
sociation: Tom Stykemain, chair-
man; William Beck, vice chairman;
Neilus Townsend, treasurer; H. W.
Belknap, secretary. Thomas E.
Stykemain; William Beck; N.
Townsend; H. W. Belknap; J. J.
Hopkins; E. T. Lcbdell; Britton
Mansfield; Raymond Bayliss; R. W.
Stork; Walter E. Smith; A. F.
Rathge.

_Income Taxes Paid by Members of
Cengress

EXTENSION OF REMARKS
OF

HON. U. S. GUYER

OF KANSAS
IN THE HOUSE OF REPRESENTATIVES

Thursday, January 8, 1942

Mr. GUYER. Mr, Spezker, under
leave to extend my remarks in the
REcorp, I include a letter I have written
to the Washington Daily News in reply to
a letter which appeared in the December
24, 1941, issue of the News, in the Letters
to the Editor department:

JANUARY 8, 1942,
‘The WASHINGTON DAILY NEWS,
- Washington, D. C.

GENTLEMEN: In the December 24, 1941, is-:

sue of the News I find the following letter
included in the Letters to the Editor depart-
ment:

“Congressmen Flayed for Avolding Taxa-
tion.

“I would not, if I had the opportunity,
swap my boots with Congress In order to ex-
empt my small salary of $1,380 per year from
taxation, -~ Congress has brazenly exempted
each of its §10,000-per-year Mcinbers from
taxation. Such a privilege, in these days and
times, would scarcely become a king, to say
nothing of a group of Christian, democratic
gentlemen.

“HARRY DANIELS.”

This is a repetition of the ancient libel up-~
on Congressmen that they have exempted
themselves from the income tax. I am not
surprised that some uninformed writer of
occasional letters to the press should reiterate
this moss-covered slander, but I am some-
what surprised that a reputable newspaper
should let such a false statement slip past
its scrutiny.

Congressinen have pald income taxes ex-
actly as long as anybody in this country has
paid such taxes, and to the same extent, ex-
cept that a businessman is given a decided
advantage in the operation of the law. A
newspaper, for example, may deduct ex-
penses incurred in the conduct of such busi-
ness, including campeaigns for support—ad=-
‘vertising and subscriptions. But this is not
true with the Congressmnan. The legitimate
expenses of a Congressman’s campaign for
reelection averages from $2,000 up to the limit
which the law allows him to spend, depend-
Ing upon ithe populniion of hiy district. Ilo
is allowed no deduction for such expenses,
not even for the contributions he makes to



hom ‘serve in the House of Representatives
'u 86 in the Senate. Among approximately
-, D00,000 public servants this is the limit of
lective capacity—exactly 631. They
nt the connecting link and tie of the
ple with the Federal Government, and the
voices they have of their own choosing.
ber, too, that the people of any one
ongressional district select 1 and 1 only.
] ey have the absolute choice of thelr servant
leinsthe House of Representatives. They must
with the people of many other congres-
districts in thelr own respective States
e¢hoosing their Ssnators. How limited,
n, are the people of any 1 of the 435 con-
gressional districts in determining thelr Fed-
ra) employees. One out of 2,000,000,
14 seems somewhat anomalous, but cer-
tanly true, that sometimes the lion’s share of
sgritictsm for governmental ills falls upon this
yttle band of the only direct representatives
-of the people. How often, I wonder, Is that
ttle group made the scapegoat for failures
yfor which it is in no way responsible. Criti~
nlsm of the Congress seems to be a popular
M pdoor sport. Ithas been my observation that
normal times and under normal conditions
embers of Congress are true cross-sections
'0f.the constituencies that elect them. Per-
haps there is a grain of solace for our de-
fnocracy in the fact that the people are willing
-to ascribe their governmental ills to this little
oup that they themselves select.
With our governmental division of powers,
‘may be a little difficult at best for 531
representatives of the masses to measure up
fully to the obligations of responsibility of
: ‘3000000 public servants. Surely these rep-
‘resentatives are actuated by patriotic mottves.
erhaps the popular criticism should be more
dely distributed. A centralization of cen-
¢ might conceivably be diverted somewhat
‘another centralization of power which is
Jpenacing the perpetuity and prosperity of
the dual system of government which those
ding fathers sought to establish.
‘As loyal Americans we are all vitally inter-
ted in keeping the governmental policy true
to.its original concept. Let us be today
orthy successors of those who formed our
Goyernment which for a century and a half
;has adhered to the principles upon which it
Was founded. I think it pertinent and im-
ortant to bring these considerations to the
‘attention of our people in order that the boys
at the front who are giving their all to pre-
gerve our system of democracy may be aided
and supported by those of us at home striving
goristantly to keep for the ages the blessings
&' of our governmental system as designed by
the patriots who established it.

"Mr. LuThER A. JOHNSON’s address was
as follows:

. Pirst, let me make this observation. Dur-
‘ing my visit home and to my district a few
weeks ago, I was pleased to learn from many
- gpources that the people of Texas listen to the
Texag Forum of the Air.

When we talk here in Washington Into
" the microphone, we always wonder whether
any considerable number will hear our volces,
- and it is gratifying to know that many peo-
- ple throughout the State listen to this pro-
gram every Sunday, and I want to congratu-
late Hon. WriGHT PATMaN, the chairman of
the Texas delegation in the House, who ini-
‘ tiated it and is sponsoring it each week. It
takes a lot of his time, and he is a very busy
men, and I want to congratulate him upon

the fine public service that he is rendering
" {0 his country, for the people are interested
now as never before in what is happening
in Washington.

My colleague, Congressman Frirz LANHAM,
‘of Fort Worth, has just made a very fine
statement upon a very importaut subject.
He has, with clarity and his usual elogquence,
given the historical background of the crea-
tion of Congress and its outstanding im-
."portance in our Federal Government.
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Congress has always been the target of the
critics, and, in fact, legislative bodies, not
only in the Federal but the State governw-
ments, and legislative hodies of other gov-
ernments have likewise suffered.

John Quincy Adams was the only President
of the United States who served in the House
of Representatives after he had been Pres-
ident, and history records that while a Mem-
ber of that body, he severely attacked and
criticized Congress the day after it had passed
the resolution annexing Texas to the United
States. He was angered because Texas was
to be admitted into the Union, and said
that it was one of the saddest days In the
history of our Republic, that Congress should
have so decreed, his reason being that it
meant the admission of another slave-hold-
ing State, when the question of the abolish-
ment of slavery was fast becoming a vital
issue.

One of the first speeches I made as & Mem-
ber of the House was in defense of Congress,
back in 1826. That was in the Republican
administration of Calvin Coolidge. The
press at that time and big business interesis
throughout the country were seeking to de-
stroy Congress because it would not do their
bidding.

It is not a matter of surprise, therefore,
that in these dark days, when the Republic
and its institutions are on trial for their
life, in the greatest war the world has ever
known, and when people are having to make
sacrifices by sending their boys to fight and
die for their country, and when they are

2ing deprived of the necessities of life and
are having to change their mode of living,
that many who feel a spirlt of unrest and
dissatisfaction, and cannot attack the Presi-
dent of the United States because he is the
Commander {n Chief of our armed forces,
resort to an attack upon the Congress of the
United States.

The criticism most often heard is that
Congress is abrogating its powers and con-
ferring them upon the President. In peace-
times this would be a valid criticism, for
Congress has conferred vast powers upon the
President, but it must be remembered that
we are at war, and In times of war the
ordinary processes of government, when they
interfere with or slow down tke war program
cannot be maintained.

We are fighting for our life and for our
very existence, and things are happening so
fast that time is of the essence, and a day's
delay may be fatal to our cause. Twenty-
four hours in wartime is as long as 8 months
in peacetime. Conditions change over night.
History is being made every hour, and there-
fore supreme power and supreme command
must be vested in the President of the United
States, and that 18 what Congress has done.
But these powers are not permanent, but
temporary, and they will automatically termi-
nate when the war is over. That is what
Congress did in the last war when Woodrow
Wilson was President, and the danger con-
fronting us now is vastly greater than it was
then.

We are fighting now a cruel, relentless, and
powerful enemy who has already conguered
and made slaves of nearly all of Europe and
a major portion of the Orient. They have
taken all of the resources, industries, fac-
tories, and shipyards together with the man-
power of these millions of conguered people,
and are now using them as vassal slaves to
Luild tanks, planes, guns, ships, and am-
munition to use in conguering the rest of
the world.

When you hear Congress condemned and
criticized, let me remind you that out of -the
holocaust of war there now remain but two
great parliamentary bodies in all the world;
and if our enemies win these will vanish.

In the Axis Powers and in the countrics
they have conqguered, all legislative bodles
have been abolished, ana this will likewise
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be true in all countries of the world if they
triumph.

Fritz Lanmam was right, therefore, when
he said that our boys are fighting and giving
their lives to preserve these institutions of
which Congress and replesentative govern-
ment is the very soul.

Congress has made mistakes, and it will
continue to do so, but these mistakes can
end will be corrected so long as the people
under our formn of government determine
who its Members shall be.

Critics may speak in disparagement of our
national lawmaking body, but ifs member-
ship, coming from every section of the coun-
try, and representing as it does divergent
views and faiths, both political and religious,
might be compared to a great mosaic, reflect-
ing a true cross section of the American peo-
ple. The action of Congress 1s ordinarily the
reflection of the views of those whom they
represent, and is, therefore, the composite
Judgment of the American people. )

If some foolish and fantastic decision
should ever be made that one of the three
coordinate branches of the Government
should be abolished, the legislative, if a de-
moctaey is to survive, wotld be the last to
go. Whatever else may be said about the
Congress of the United States‘ with all of its
faults and its foibles, it is the palladium of
our liberty, and when Congress falls  the
Republic will die.

The Tax Bill Conference Report

EXTENSION OF REMARKS

OF

HON. DONALD H. McLEAN

OF NEW JERSEY
IN THE HOUSE OF REPRESENTATIVES
Monday, October 26, 1942

Mr. McLEAN. Mr. Speaker, I intend
to vote for the conference report on the
tax bill. It is the best bill that can be
produced after 8 mnonths of effort on the
part of two committees and many ex-
perts. It is far from perfect, and far
from meeting the needs of our situation.
The tax problem is far from finished.

My disappointment is that the bill does
not contain some provision for the cel-
lection of taxes on a pay-as-you-go basis,
and for a method of collection which
would better suit the convenience of the
taxpayer.

Last June I presented a bill—H., R.
7314—providing for the payment of per-
sonal income taxes during the taxable
year in monthly installments, with a pro-
vision which I thought could be applied
to avoid the payment of 2 years’ taxes in
one in order to put us on a current basis.
That there is need for such legislation is
apparent from the demands for it.

When the tax bill was pending before
the Senate. Mr. Beardsley Ruml pre-
sented a plan, the principal criticism of
which was the suggestion that taxes for
1 year be waived

I am making another attempt to bring
about this reform so that it will be pos-
sible for Americans to pay their taxes
currently and not be continuously in debt
to their Government. This suggestion is
contained in a bill which I am introduc-
ing and which I trust will have the
thoughtful attention of Members of the
House.
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The scheme provided for in the bill
would make possible the payment of
income taxes on a monthly basis during
the current taxable year. It will not
deprive the Government of any taxes,
but, in erder to avoid the overlap of
paying 2 years’ taxes in one, the taXes
for the previous year are merely deferred
and are made a lien on the estate of the
taxpayer looking toward their payment
- at some future time. Government reve-
nues would remain the same, but it would
apply to a different year.

For the convenience of taxpayers local
tax-collection offices should be estab-
lished. I have spoken of this on another
occasion. Taxpayers should not be re-
quired to purchase postal money orders
as a means of payment, and, if experi-
ence is to be our guide, the post-office
facilities will not be able to meet the
demands on tax days of the' increased
number of taxpayers.

A Charter for Cotton

EXTENSION OF REMARKS
OF :

HON. W. R. POAGE

OF TEXAS
IN THE HOUSE OF REPRESENTATIVES

Tuesday, October 27, 1942

Mr, POAGE., Mr. Speaker, for some
while the cotton industry of the United
States has been giving consideration to
the place of Amerlcan cotton in the post-~
war period.

Cotton is a world commodity. Cotton
has felt the impact of the war more than
any other agricultural commodity. Ap-
proximately 50 percent of the cotton pro-
duced in this country in normal times
is exported; Cotton has a vital stake in
the outcome of the present conflict.

The Third Annual World Cotton Con-
gress, held last summer in Dallas, Tex.,
proclaimed a charter for cotton, based
upecn the Atlantic Charter enunciated by
President Roosevelt and Prime Minister
Churchill,

The daily press and trade publications
of the Nation have given widespread sup-
port to this cotfon charter, and I am
pleased to include that charter as a part
of my remarks.

. The 1942 Cotton Congress was spon-
sored by the State-wide Cotton Com-
mittee of Texas, with the active partici-
pation and cooperation of the National
Cotton Council of America, with head-
quarters at Memphis, Tenn., and the
Cotton Textile Institute, with headquar-
ters at New York.

This charter was drafted by the for-
eign markets subcommittee of the
State-wide Cotton Committee of Texas.
Serving upon this subcommittee on for-
eign markets are such widely known au-
thorities as Dr. A. B. Cox, of the Univer-
sity of Texas; Peter Molyneaux, Victor
Schoffelmayer, Marc Anthony, and A, M,
Grayson, of Dallas; Lamar Fleming, Jr.,
and R. O. Beach, of Houston; Dean E. J.
Kyle, of Texas A. & M. College; Ben J.
Williams, of New Orleans; R. C. Dicker-
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son, of Memphis; and L. T. Murray, of
Waco.

At the request of Burris C. Jackson,
of Hillsboro, general chairman of the
State-wide Cotton Committee of Texas
and a director of the National Cotton
Council, Dr. Cox has prepared an in-
troductory statement concerning the
charter for cotton.

Both the introductory statement and
the cotton charter follow:

INTRODUCTORY STATEMENT

Wars i this industrialized world are strug-
gles, primarily, for access to raw materials of
industry and to markets for products of in-
dustry; and access to raw madterlals is of little
value without access to market, for in this
world of mechanized mass production large
volumes of raw materials cannot be pur-
chased and would be useless unless the man-
ufacturer can get into markets with his
finished products.

There are two major sources of industrial
raw materials—farms and mines. Because
of the limitation of climate, soil character-
istics, and plant requirements production of
each useful crop of the world, such as cotton,
citrus, corn, and sugarcane, are relatively
locallzed, with the result that no country can
produce all crops, and all countries are thus
inevitably more or less interdependent.

What has been said of world distribution
of crop production is even more pronounced
in the case of important minerals, Geological
conditions effective in the accumulation of
such vital minerals as iron ore, coal, petro-~
leum, and copper have not been the same in
all countries. The result is that one coun-
try may have abundant supplies and another
be scantily supplied, and no country is inde-
pendent of all the rest. History shows that
even the best supplied country Is becoming
more, and not less, dependent on outside
sources in spite of all efforts to find substi~
tutes or to become industrially independent.

The world has come to understand and to
recognize the interdependence of countries in
the case of important raw materials, but so
far they have refused to recoghize that access

"to markets for finished goods is essential to

make access to raw materials a reality.

Any attempt to establish free trade in raw
materials and keep protection on markets for
finlshed manufactures is both impossible and
highly unjust, for no group within a country,
regardless of how strong, has the moral right
to lay tribute on another group within the
country regardless of how weak the latter
may be.

The charter for cotton which follows rec-
ognizes the fundamental principles outlined
above and is a translation of the Atlantic
Charter sb ably outlined and dramatically
presented by President Roosevelt and Prime
Minister Churchill in August 1941 into con-
crete principles for cotton, one of the world’s
major raw materials, and the industries built
on it.

The revelopment ot a charter for cotton
was fostered by the forelgn markets comamit-
tee of the Texas Statewlde Cotton Committee,
but the objective is a statement of funda-
roental principles of sound international re-
lationis applicable to all commoditles and to
which all who believe in the principles of the
Atlantic Charter can readily subscribe.

A CHARTER FOR COTTON

The responsible leaders of the United Na-
tions have repeatedly declared that the en-
joyment by all countrles, great and small,
of access on equal terms to the trade and to
the raw materlals of the earth is one of the
fundamentally essentlal after-the-war ob-
jectives.

Specifically, they declared this in the At-
lantic Charter, signed at sea in August 1941
by the President of the United States and the

Prime Minlster of Great Brltaln.
reaflirmed it in the Declaration of:th
Nations, signed by 26 countries o
2, 1942, and In the economic paoty
the United States and Great Brital
participation by all other countri
mind, signed on February 24, 194

Endorsing these declarations unré
and proposing the practical applicatla
the principles they embody, we afirm

1. That cotton is the most importanti
tile fiber used by man; that its manuf
is a major industry in nearly every coun§
that it constitutes more than half ‘
total of all fbers of all kinds constimi
nually in the world; and that it is, the
one of the most essential of the" prit
raw materials of world 1ndustry an
commerce,

2. That conslderably more than half
best cotton land and cotton-produotlo
pacity on the earth is within the bouig
of the United States.

3. That access by all countrles, grea
small, on equal and equitable terms, t0
can cotton, the product of more t
of the earth’s cotton-growing ares, is a1
lutely essentlal part of the program s
in the declarations of the responsible
of the Unitéd Nations for the estab)
and malntenance of a prosperous ah
ful world.

4. That access on equal and equl b
to the markets of the world by the gott
ducers of the United States is quits a8
tial a part of that program, .

5. That such accessibility in eac
within the control of the Governme
United States to a determining deg
that in order to attain.the declared obi
of the United Natlons, cooperatlng
after the war, 1t Is essential that th
mental polities of the United State
cially those affecting its commerce
rest of the world, shall be formulated
plied with these objectives primarliy i

Pseudo Wits, “Skimocrals,”,.qn
Congress

EXTENSION OF REMARKS,

OoF

HON. BERNARD J. GEHRMAN

OF WISCONSIN o
IN THE HOUSE OF REPRESENTATIV

Tuesday, October 27, 1942

Mr. GEHRMANN, Mr, Speaker, unde
leave to extend my remarks in. i
Recorp, I include a story written by B
Russell Fraser, one of the outst
writers of our day. The story appea
the October 19 issue of The Pro
and i§ entitled “Pseudo W1ts
crats,’ and Congress”:

Pseupo WITs, “SKIMOCRATS,” AND Oo!&
(By Hugh Russell Fraser) ¢

The pseudo wits and “skimocrats
again. They have been at 1t 5fiog
Thelr yowling about the sing of co
comes in cycles. It dies down onl
heard again. .

In Jefferson’s day the name callin,
bad In the press that he complained
the only thing *one can believe now
newspapers is the advertisements,”

‘That was, of course, a slight exagge?
but the unfairness of the tirades @
Congress in the press finally embittered
and he began to answer them in kind. .

Curiously enough, today the pseudo:
and “skimocrats” are combining thelr fo



s on March 19, 1941, I voted for
dpriation for the national defense
d& ald to the government of any
vhose defense the President
to the defense of the United

n August 5, 1941, I voted to
ha President of the United
“requisition property required
ense of the United States.

On October 17, 1941, I voted to
¢.ban on.arming American
" provide protection for our

n November 28, 1941, I voted
the national defense and se-
checking speculative and ex-

MY RECORD

: -~ After Pearl Harbor

genth, Voted for all appropriations
pd by our military authorities to
and adequately equip our armed

B¥ichth, Voted for resolution to investi~
yhols of sabotage.

th. Voted to increase pay of sol-

‘sallors, and marines.

th, Have voted to delegate all nec-

authority to the Commander in

;Ior the effective conduct of the

s for the people to decide what type
presentation they desive in the Con-

the isolationist, do-nothing policy
my. predecessor is desired, then the
ple should vote for my opponent.
the people prefer a vigorous prose-
of the war to bring about a speedy
i decisive victory, a peace to guar-
v world of human freedom, a
e deal for our boys in the armed
"the prosecution of the distupters
tional unity and those who spread
pjudice, bigotry, and dissension, then I
e t their support.

ress on November 3, 1942

.~ Pay-As-You-Go Taxation

EXTENSION OF REMARKS
OF

HON. FRANCIS CASE

OF SOUTH DAKOTA
‘, IN THE HOUSE OF REPRESENTATIVES
Thursday, October 15, 1942

:Mr., CASE of South Dakota.  Mr.
8peaker, under leave to extend my re-
marks in the Recorp, I include the fol-
lowing article by Mr, Beardsley Ruml,
chalrman of the Federal Reserve Bank
of New York:

PAY-AS-YOU-GO TAXATION—THE DANGER IN
INcOME-TAX DEBT AND WHAT WE CAN Do TO
! @Er FREE OF It

{By Beardsley Ruin], chairman, Federal Re-~
serve Bank of New York)

’I‘he pay-as-you-go income tax plan has had
from the very beginning the hearty support
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of many officials of State and local govern-
ments. These officials see in no uncertain
terms the danger that will exist to the financ-
ing of their own communities if a load of
Federal Income tax debt is permitied to carry
on through the war and into the perlod
beyond the war,

Few people realize how much money they
owe the Government for income tax. They
seem to feel that since they have just paid
an instalment on September 15, and since the
next payment isn’t due until December 15,
for the time being at least they are not in
debt for Income tax. They are wrong. They
are in debt now for the instalment still due
this year, and, worse, they are in addition in
debt for income tax on what they have
already earned this year. Under our present
system this debt will have to be paid next
year wliether they then have any income or
not.

If they die this amount will be taken from
whatever estate they leave. If they lose their
jobs there will be a charge against what they
have saved. If their earnings are less, the
full tax has to be met out of the lower earn-
ings. Nothing can stop tle march of lhe
days, and when the due date comes they must
pay the tax they owe on the income they have
already had. It Is a real debt, and practically
all income tax payers are actually in debt for
about 1 year’s full income tax.

The present system is a bad system. It is
a dangerous system for all of us, and it should
and can be corrected.

Income-tax debt is the meanest kind of
debt there is because it only hurts people
when they are in trouble. As long as our
incomes are the same, or better than they
were last year, we can keep on paying that
income-tax debt.

But if anything happens to this year's
income, the income-tax debt remains and
there is trouble. Men are called into the
armed services; others go into Government
work at lower pay; men and women are dis-
placed from peacetime industry by wartime
dislocation—some suffer slckness and acci-
dent others must retire because of advancing
years. All of these find that now, with the
new high tax rate, their income-tax debt is
an Intolerable problem, wiping out savings
that have been accumulated over the years,
and for tens of thousands that have
already been injured millions of us are in
danger because we are eachh subject to the
same hazards and the same inevitable loss
of income.

The sooner the problem is solved, the easier
it will be to solve. In 1940 there were 4,048,
619 income-tax payers; in 1941 there were
7,645,473; in 1942, 17,688,219. On the 1st of
January 1943, under the revenue bill of 1842,
there will be 26,900,000 taxpayers in debt to
the Federal Government for tax on their 1942
income—an increase of 22,850,000 since 1940.
It is clear that the Government cannot con-
tinue for long to be the creditor of some
27,000,000 taxpayers and their families in debt
for ircome tax, particularly when there is no
substantial question of revenue involved in
skipping a year and getting the whole country
on @ current pay-as-you-go basis.

Not only are the numbersz of taxpayers miuch
larger than they were, but ths aniount of
debt for each taxpayer is much greater than
is commonly understood. Here are the fig-
ures now in the ncw tax bill. Unless we get
ihe pay-as-you-go plan, a man with a taxable
net income, after exemptions, of $4,000 in
1942 will owe the Government $320 on New
Year's Day 1943. If his income as above
was $5,000, his debt will be $1,0380; and if
$10,000, the Government will claim $2,620
from him, even though his earnings are lower
in 1943 or completely disappear. If he dies,
these sums will be taken from whatever re-
malns of his estate.

The income-tax debt on smaller inccmes is
likewise startling, For example, a taxable net

A3709

income, after exemptions, of $2,500 leaves a
debt for next year of $490 and even 8$1,000
means $190 still to be paid. A stencgrapher
who has been making $30 a week during 1042
and who gets marrled ih the early part of next
year will carry to the altar an income-tax bill
for $192.04; and if she happened to be a secre-
tary getting $50 a week, the happy couple will
start off being in debt to Uncle Sam for
$386.40 on her account.

If the pay-as-you-go plan is adopted, all
these taxpayers will be Income-tax-debt free,
except for any necessary year-end adjustment.
And they will stay on a current pald-up basis,
since they will be paying income taxes on
what they earn as they earn it,

THREE-WAY PLAN

The pay-as-you-go income-tax plan is a
three~-way plan; it applies only to individuals
and not to corporations. First of all, it is &
plan that will relieve thousands of citizens
from hardship and distress arlsing from in-
come~tax debt, and that will bring peace of
mind to milllons more who are In income-
tax-debt danger.

Second, it is a method for clearing the decks
for an all-out war-financing program. If we
can all be free of income-tax debt on the first
of next year, we can start on a pay-as-you-go
basis and stay there. If we need high with-
holding taxes, we can have them; if we need
to supplement voluntary savings with com=-
pulsory savings, we can do that, too. But
whatever is called for, it would be pald out of
the eurrent year's income as an assessment
on the same year’s income. Wa would not
be paying for dead horses while we are fighting
a war.

In the third place, the pay-as-you-go
income-tax plan is the best kind of financial
planning for the post-war period, Our poli~
cies can then be forward looking, not back-~
ward looking. We will not be trying to col-
lect Income taxes froin people who are unem-
ployed; we will not be debating whether we
should collect taxes on 1941 incomes from
men recently demobilized from the armed
forces. We will not have a spending spree in
the first little boomlet, financed on unpaid
taxes, and then a tax-debt headache if in-
comes should drop off for a year or so.

The answer to the problem is to pay as we
go, but the practical question arises—how can
we pay our taxes on current income at tho
same time we are paylng our taxes on last
year's Income? The answer is as simple as
daylight saving, When we decided that it
was in the national interest to save fuel and
power by going to work an hour earlier in the
morning, we simply turned all of our clocks
ahead and went on with our business.

This is what has been suggested to Con
gress as the answer to the personal income~
tax problem: that we turn our tax clocks
ahead 1 year.

The income taxes which we are paying this
year are taxes on our 1941 incomes, so what
the plan means Is that this year the taxes
which we are paying out of our 1942 income
would be taxes on our 1942 income, and that
at the end of the year we would be paid up,
or practically so. Then next year in 1943 we
would be paying on 1943, and so on.

If at the end of 1942 we have paid too much
tax, we will get a credit. If we have not paid
enough, we will make up the difference. This
adjustment will be made in March of 1943
when we file our new income-tax return. So
we shall be out of debt to the Federal Govern=
ment on our income tax, and instead be on a
continuing cash basis.

In view of the lateness in adopting a tax
pregram, I have suggested that for those tax-
payers who have never filed an income-tax
return the year 1942 ahould be skipped for
them as a matter of practical necessity.

You may ask how the Government can
cancel the 1941 income tax without losing &
lot of money that is badly needed for the war
effcrt. The answer is this: Since we all go
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along paying our income tax on our current
income, the Government will receive in 1943
just as much and perhaps even more revenue
than under the present system. The Gov-
ernment will ultimately 1ose the 1941 tax, but

this loss will not occur until we either die or.

stop earhing money, which means that the
loss will be spread over the lifetime of the
present income-tax-paying generation,

The Treasury has never considered taxes
receivable as an asset, and so these taxes can
be written off the balance sheet of the Gov-
ernment without the change of a single
penny. The Treasury has made the point
that the plan would involve the cancelation
of several billions of taxes and that this is no
time to cancel taxes; but as the Treasury
itself admits, the plan would not reduce tax
receipts except over a period of many years,
and so since actual revenue is the thing that
counts now, mere bookkeeping entries are
not important.

The Treasury feels that a withholding tax
is highly important in keeping taxpayers cur-
rent. I, too, favor a withholding tax, because
it malkes it easier for people to keep on a pay-
as-you-go basls. But if we want a withhold-
ing tax, the pay-as-you-go plan Is the only
way to solve the problem of having a with-
holding tax without having some amount of
double taxation, that Is, of paying 2 years’
taxes In one, If g withholding tax provision
turns out to be either undesirable or im-
practical, the pay-as-you-go plan stands on
its own feet as a sound method of getting the
country. free of income-tax debt.

The difficulty with the plan that seems.to
loom largest in the minds of some is the so-
called windfall problem. I pointed out in my
original statement that under any plan that
gives equal treatment to all taxpayers there
will be a certaln number of windfall cases,
cases of individuals who will benefit unduly
because of the fact that for them 1941, or
whatever year is skipped, happened to be a
year of unusually large income, larger than

" that of the years that preceded or that fol-

lowed. Consequently, whatever year is select~
ed, these persons would receive unintended
benefits.

In answer, I have pointed out that no tax
program will cut with the precision of a sur-

geon’s knife, ¥Furthermore, these few indi-.

viduals could not have foreseen that this
plan would be suggested or adopted, and
therefore no deliberate manipulation of in-
come for this purpose is involved.

So far as “here Is inequity, 1t resides in
being too beneficial to some few taxpayers,

~ but since the plan is beneficial to all and

harmful to none, ilnequity of this kind,
though regrettable, is an imperfection of a
minor order as compared with the great good
that will be achieved.

I have no doubt that once a clear idea has
been formed as to what windfall cases under
the plan should be taken to be, that provi-
sions can be drawn to catch many of them.
I shall suggest certain provisions a little
Jater on. But at best it might not be pos-
sible to catch them all—what then?

There are some things that are worse than
a few windfall cases. Omne would be not to
adopt any pay-as-you-go plan at all. An-
other would be to adopt a plan so compli-
cated or so uncertain in its effect that the
great good of pay-as-you-go would not be
achleved. Another would be not to give
equal treatment to all taxpayers under the
plan lest the windfall cases recelve undue
benefits.

Much as I dislike windfalls, ever if they
cannot be entirely ecliminated, I am still for
the plan. I cannot bring myself to the point
of refusing to do good for millions simply
because I will be doing too much good for a
few that don’t deserve it.

I have made the following three suggestions
for minimizing the problem of “windfall”
cases:

(1) Do not cancel the 1941 income tax on

"capital gains, A large part of the true “wind-
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fall” problem comes from capital gains be-
cause the year in which the gain is taxed is
the year in which the transaction happens to
be closéd, Capltal gains are not like ordi-
nary recurring income, and can be properly
separated out in the plan.

(2) Provide a speclal death tax to recover
what may be considered “windfalls” arising
because of death In 1942, or during some ap-
propriate transition period. This tax should
be steeply graduated and should take most of
the higher-bracket income tax that would be
otherwise canceled, but it should leave some
balance of the canceled tax in the estate sub-
Ject to ordinary estate taxes only.

(3) Take an average of 1940, 1941, and 1942
in all cases where clalm for credit exceeds
$10,000, or some other sultable amount. The
average of the 3 years will be a practical way
of determining a fair normal income for 1941,
instead of “windfall” income. The cancela-
tion of 1941 tax would apply to this average
income only, and the balance of tax on actual
1941 income to the extent that it exceeded
$10,000 would not be credited or refunded.

‘The Treasury has proposed a modified plan
which would apply to the full tax debt of
some taxpayers and to only a part of the tax
debt of the rest. Concretely, the Treasury
proposed that the tax year of 1942 rather than
1941 be skipped, and then for only the lowest
two brackets—that is 10 percent—and that
the balance of the tax debt remaining should
be paid over the next 2 or 8 years, this, in
addition fo current income taxes that will
be payable in those years, The Treasury con-
cedes that this would leave between 10 and
20 percent of our taxpayers still owing the
Government for taxes on their last year's
income. This group of 10 to 20 percent in-
cludes practically all of administrative, tech~
nical, and professional men and women who
need freedom from income-tax debt danger
as much as anyone else. The Treasury's pro-
posal to change the year from 1941 to 1942
would eliminate from beneflts of the plan
the millions of men who have gone into the
armed services and into the Government this
year.

GIVES EQUAL TREATMENT

Quite apart from the question as to who is
Included or excluded, or for how much, I
personally favor as a matter of principle the
over-all application of the pay-as-you-go plan
for eliminating tax debt, giving all taxpayers
equal treatment under the plan.

These are my reasons: For those in the lower
brackets the plan will obviously have far-
reaching beneficlal results, since unfortunate
circumstances of loss of income will not be
doubly unfortunate because of last year’s
debt.

For those in the middle brackets, it will
eliminate countless personal and family trag-
edies, free many able cltizens for public
service, and step up the efficiency of Ameri-
can industry by making possible the retire-
ment and pensioning of executives who are
holding on, largely to pay their income tax,
and never catching up.

For those in the upper brackets, it will
make much less practical difference than
might appear. First, because, like anybody
else, as long as they have their income they
continue to pay their taxes; and, second,
when they die, what otherwise would have
been pald by an Individual as income tax on
the previous year’s income is subject to estate
taxes In the highest brackets.

But apart from the practical conslderations,
the reason I favor over-all application of the
principle is because it gives equal treatment
to all taxpayers under the plan. In adopting
pay-as-you-go, by skipping 1941, I believe
we should treat all citizens allke; as we turn
the tax clock shead for some, we should turn
it ahead for all, and get the whole Nation out
of iIncome-tax debt by the beginning of 1943.

Insofar as we want more equality of in-
come and of wealth, we can have these
through the progressive income tax and the
progressive Inheritance tax, but we should

- directly the impact of progressive taxatlo

.of Income-tax debt we can pay 88 we

not use this general Income-tax reform:
pay-as-you-go—unequally to accelerate in:

The lack of force In the objections whi
have been made to the plah has been aps;
parent to press and public allke and hHHf
been the subject of Natlon-wide commén
The dislike of windfall cases was felt by
some, but I have suggested above thres
methods that would eliminate all of the
most cobjectionable windfall cases, . Th
principle of equal treatment to all taxpayers:
under the plan has been questioned, but’ bg‘
surprisingly few. I have pointed out th&%

even if Congress desires to limit the applk
tlon of this prineciple, we can still hayvé'
pay-as-you-go income-tax plan, but 1t ‘will;
leave part of our cltizens with a remaln
income-tax debt. The specific modifis
plans suggested by the Treasury have
grossly inadequate so far as eliminatin
come-tax debt is concerned.

CONGRESS CONSIDERS PLAN § i)

The pay-as-you-go plan was recommel
unanimously by a subcommittee of the 8
ate Finance Committee and was later
Jected by the full committee. The plan
be rejected over and over again bu
rejections solve no problems. If the p)
killed in committee, it will be introdu
the floor. of Congress. If 1t 1s killedi
floor before elections, it will reappear
elections. If it is killed in 1943, it
revived in 1943. The plan stands oni
feet as a legislatlve measure, an
enacted to start all of us on a pay-
basis for 1943 any time up until M
1943, the day the next income-tax d
tion has to be made.

I feel that the pay-as-you-go incomés!
plan in a form acceptable to COngtessl I
certainly be adopted, because incomes
payers want to be free of Income-tax’
and they know it can be done without
ing the Treasury and without paying 2
taxes in one. The taxpayers know tha
as you go solves the problem simpl
falrly by skipping an income-tax year:;I
know the whole trouble was caused b
basic defect in our income-tax law, Wb
has existed from the beginning:
paying a tax on last year’s income
this year’s receipts. 'The defect was not
fault, and they know it. They want {
rected this year and they want to bé
pay-as-you-go basis by the beginning o4

As a nation of individuals we will by 4
able to meet the present and to attack ¥l
ever the future has in store for us if,
paid up in our income tax, and, be|

of what we earn,

The New Republic and the U
Democratic Action

REMARKS
OF

HON. J. PARNELL THO

OF NEW JERSEY
IN THE HOUSE OF REPRESENTA
Thursday, October 15, 1942

Speaker, on May 18 of this:yel
New Republic magazine, in collab
with the Union for Democratio
issued a special supplement en
Congress To Win the War.”
the keynote of the now fam
campaign of Members of Cong
the Communists and their qupeéd’
to bring about. Shorfly afteri
of this special supplement the
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may have arrived for drastic action by
way of seizure of cattle to get meat to in-
dustrial areas. The War Powers Acts give
amble authority. The price paid maybe
will be the standard price set by the De-
partMent of Agriculture or the War Food
Administration. The growers and farm-
ers should have no losses, but that meat
sheuld be gotten to the East.

The SPEAKER. The time of the gen-
tleman from New York has expired.

PAY-AS-YOU-GO TAXATION

Mr. CARLSON of Kansas. Mr. Speak-
er, I ask unanimous consent to address
the House for 1 minute.

The SPEARER. Without ohjection, it
is so ordered.

There was no objection.

Mr. CARLSON of Kansas. Mr. Speak-
er, although the House may litile note
it should long remember July 1, 1943.
Today marks the inauguration of a great
change in the affairs of the Ameérican
people. It is the day that maxrks the be-
ginning of a pay-as-you-earn tax col-
lection system. I believe it is safe to
state that this day marks the beginning
of the end of retroactive personal income
taxation. It isthe day on which the cm-
ployers of the United States begin to
withhold at the source taxes on the in-
come of about 40,000,000 persons.

‘While the Congress did not approve of
my original proposal to move the tax
clock ahead 1 year without any doubling
up of taxes, it did make the greatest
chahge and improvement in our personal
income tax law since its enactment in
1913.

I only want to take advantage of the
occasion to say a few words which might
fall under the heading of “unfinished
business” as far as pay-as-you-go taxa-
tion is concerned. I am prompted to do
this because I know that the final terms
of that legislation came to rest rather
heavily and soinewhat unfairly on some
taxpayers and employers. I therefore
want to assure all those who may feel
they have been unjustly dealt with that
pay-as-you-go legislation is not regarded
by some as complete, perfect, or finished.
As it stands it is merely the best that
could be done under difficult circum-
stances. Therefore, so far as I can do
so I shall make every effort to prepare
and enact legislation that will remove
any inequities which may be demon-
strated. Whenever new revenue legisla-

tion is again taken up in which changss.

of that kind properly may be included I
shall do all I can to that end.

NATIONAL WAR AGENCIES

Nr. CANNON of Missouri. Mr.
Speaker, I.ask unanimous consent to take
from the Speaker's table the bill H. R,
2068, the national war agencies bill, with
Senate amendments thereto, disagree to
the Senate amendments and agree to
the conference asked by the Senate.

The Cletk read the title of the bill.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
souri [Mr., CanwoN]? .

There was no objection, and the
Speaker appointed the following con-
ferees on the part cf the House: IMessrs.
CanNoN of Missouri, Weobprum of Vir-
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ginia, LupLow, SNYDER, O'NEAL, RABAUT,
JounsoN of Oklahoma, TABER, WIGGLES-
‘WGRTH, LAMBERTSON, and DITTER,

EXTENSION OF REMARKS

Mr, SPRINGIER, Mr, Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp and to include
thercin an editorial appearing in the
Washington News of June 29.

The SPEAKER. Is there objection to
the request of the gentleman from In-
diana [Mr, SpRINGER]?

There was no obkjection.

Mr. SCHWABE. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp and to include
the report of a meeting of farmers living
in Howard County, Mo.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
souri |Mr., SCHWABE] ?

There was no objection.

Mr, CARSON of Ohio. Mr. Speaker, 1
ask unanimous consent to extend my
own remarks in the Recorp and to in-
clude therein a resolution from the
farmers of Wayne County, Ohio.

‘The SPEAKER. Is there objection to
the request of the gentleman from Ohijo
LMr. Carsoni?

There was no objection.

(Mr. O’'NeaL asked and was given per-
mission to extend his own remarks in
the REcorbp.)

AMENDMENT TO CIVIL SERVICE ACT CON-
CERNING THOSE INDUCTED OR EN-
LISTED IN THE ARMED FORCES

Mr. PHILBIN. Mr. Speaker, I ask
unanimous consent t¢ address the House
for 1 mirute and to revise and extend my
own remarks in the REcorp.

The SPEAIZER. Is there objection to
the request of the gentleman from Mas-
sachusetts [Mr. PHILBIN]?

There was no objection.

Mr. PIILBIN. Mr. Speaker, I am in-
troducing today a bill which I regard to

2 of very ccisiderable importance to
those who have left their civilian occu-
pations and who are now enlisted in the
armed forces of the United States.

This bill provides protection for all
those who, while they are enjoying civil
service eligibility, are inducted or enlisted
in the armed forces, by suspending per-
manent appointments to civil-service po-
sitions for the duration and a short pe-
riod thereafter. While the bill does not
in any way infringe upon appointments
under war-service regulations, it gives
the service man or woman the oppor-
tunity to avail themselves of a previcusly
acquired civil service status at the end
of the war.

The bill also provides that no period
of time served subsequent to May 1, 1540,
shall be counted in determining the pe-
riod of eligibility for appointment under
the civil-service laws if such person’s
name appeared on an ecligible register
or on a reemployment or replacement
list of the Civil Service Commission at
the time he entered active military or
naval service or if he attained eligibility
during such service.

Since this bili affords a substantial
measure of protection to those in the
armed forces of our counlry, I am sure

it will be given very careful considera-
tion by the committee and ultimately
by the House.

FFRMISSION TO ADDRESS THE HOUSE

Mr. RANKIN., Mr, Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my owh remarks in the RECORD.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
sissippi [Mr. RANKIN]?

There was no objection,

[Mr, RANXIN addressed the House.
His remarks appear in the Appendix.]

Mr. CURTIS. Mr. Speaker, I ask
unanimous consent to proceed for 1
minute. :

The SPEAKER. Is there objection to

the request of the gentleman from Ne-
braska [Mr. CurTis]?

There was no objection.

My, CURTIS, Mr, Speaker, I should
like to say to the gentleman from New
York [Mr. CeELLER] in reference to the
meat situation that there are many rep-
resentatives from rural areas that would
appreciate very much if he would join
in remedying this meat situation. It so
happens that before there was inter-
ference in Weshington meat flowed to
New York in plentiful quantities. The
trecuble is not with the farmer. That is
not the place that we need any drastic
action on the part of the Governnment,
The action that must be taken is right
here in Washington, to stop bureaus,
principally the O, P, A,, from destroying
food and interfering with its processing
and distribution.

The gentleman should help us enact
H. R. 2837, which would place the enlire
focd situation under one head. This bill
is the outgrowth of the farsighted ef-
{forts of our minority leader, the gentle-
man from Massachusetts, the Honorable
JosePE W, MARTIN, Jr,, in creating the
Republican study committee on food.

GOVERNMENT ARSENALS

Mr. CLASON. Mr, Speaker, I ask
unanimous consent to address tlie House

for 1 minute and to revise and extend .

my remarks,

The SPEAKER. Is there objection to
the request of the gentleman from Mas-
sachusetts?

There was no objection.

[Mr. CrasoN addressed the House, His.
remarks appear in the Appendix.]

MARKETING OF BURLEY AND FLUE-
CURED TOBACCO

Mr. FLANNAGAN. Mr. Speaker, I
ask unanimous consent for the immed!-
ate consideration of the joint resolution
(IL. J. Res. 144) relating to the market-
ing of burley and flue-cured tobacco un-
der the Agricultural Adjustment Act of
1938, as amended.

The Clerk read the title of the joint
resolution.

The SPEAKER. Is there objection to
the request of the gentleman from Vire
ginia?

Mr. MARTIN of Massachusetts. Re-
setving the right to object, Mr. Speaker,
will the gentleman explain the resolu=
tion?

JuLy 1

ot Lol




itlon, there are numerous syndi-
. feature services available to any
plisher who desires them. Finally, no
het s denled the right to main-
s own special correspondents and
puresus. How, then, can the De-
ment of Justice support the charge
the Associated Press rules impose
onable restrainls upon any pub-
#r who Is denied its services? I con-
that it is just as logical to say that
Polorcar company, or any other man-
urer or service organization dis-
mtlng its goods or services on an ex-
tidve basis, is fully as guilty of anti-
i violation as the Associaled Press.
Wauld I, In your opinion, make scnse
-the Department of Justice to abluck
faneral Motors because that organiza-
N refuses to give a person half of a
W territory developed by an alrcady
Mished dealer? Of course not. Even
i men who designed this action against
‘Hseelated Press would laugh such a per-
out of their offices and tell him {liat
could not sell Chevrolets to try
7¥tds or Plymouths, or even another line
ness.
ﬁn there is actually nothing in the ac-
leg of the Associated Press which de-
to nonmembers the right to gather,
bute, and publish news; if there is
ing in its operating policies actu-
4 Inconsistent with long- established
garican principles of business, just
bl s it that the Depariment of Jus-
Hay attempts to prove or to accompiish
:this actlon? Has it really found a
Jednd ot fssue here which has long been
@looked or rejected in olher admiiis-
frations? Has il a just complaint, or is
{bere, on the other hand, real basis for
/4he fears that this is a designed and de-
Hrate attack upon the guaranties of
ke first amendment to the Constitu-
Hon? Or, flnally, is there any merit in
h:charges commonly heard that this
“#tion 1s founded on the desire of this
‘pdministration to promote the selfish in-
fegeats of certain publishers who promise
3¢ blind followers and supporters of
ttical administration in payment of
al privileges secured?
Jiowevex you look at this picture, yon
iieh be impressed with the thought that
o are factors here which do not meet
eye. This is not an ordinary suit,
d upon the accepted nreaning of the
trist laws. Neither is there any-
My new or different in the practices
‘the defendants which would seem to
nt this attempt to impose an en-
[y’ new interpretation of our anti-
t laws. Under the circumstances,
Ahere appears to he suflicient basis Tor
£k charges arising against the Depart-
ment of Justice to warrant a full and
ul review of all the factors involved
this action. Under any circumi-
Htinces, we must jealously guard Llhe
freedoms guaranteed in the first amend-
gt to the Constitulion and restated
'the President in his words of promise
¥ the entire world. Bub now, more
ever, as we work under the bhlack-
eu%of censorship which necessarily lim-
1 the right of free spcech and fice
R, we certainly maust be zealous to
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allow no unwarranted infringement oi
these rights.

The American press has demonstrated
ovel and over again its thorough loyalty.
Both before and since the outbreak of
war, it has cooperated magnificently in
its meticulously careful handling of
strategic news, and in its furtherance of
our defense and war efforts. It has in
every way fully justified the confidence
and trust placed in it. It certainly de-
serves better from the American people
than this reward which the administra-
ticn has prepared for it unless there are
circumstances supporting this complaint
which have cntirely escaped us. 1 hope
tlie TIouse will sce {it, therefore, to under-
take a searching review of the whole
raatter.

ITALY'S SAD PLIGHT

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent to proceed for 2
minutes, if there is no objection from
any of those who have special orders.

The SPEAKER. Is there ohjection to
the request of the gentleman from Mas-
sachusetts {Mr, McCorMACK] ?

There was no objection,

Mr. McCORMACK. Mr. Speaker, the
capture of Tripoli is a bad blow to the
Axis, and is a stunning blow to the Ital-
ians, Il is apparent from news items
that the Italian people did not know of
the danger of its capture. Its capture
means the fall of the last bastion of the
Italian Empire in Africa.

But more, the defeat of Romrmel’s
army and its hasty retreat ought to con-
vey to the people of Italy a greater
story—that the Nazis, in a pineh, think
only of lhemnselves. Rommel’s only in-
terest was to save as many Germans as
he could. He left his Italian allies to
their fate. His disregard of the welfare
of the Italian soldiers engaged in the
battle of Africa ought to open the eyes
of the people of Italy to the fact that
the Nazis have a cold, inhuman regard,
not only of those they conquer, bul, also,
in a pinclh, of their own allies.

A Pascist spokesman in Reme Satur-~
day said over the radio:

The eyes of all Italians are turned on
Libya as each one asks himself anxiously,
“What is happening there?” Well, there Is
only one answer. We are fighting, fighting
harder than ever, and desperately, against
overwhelming strong enemy forces. More
than this we cannot, at this moment, say.

Yes; something more could be said.
The people of Italy could be told, and
we should tell them from outside of Italy
that the Nazi forces in Africa deserted
the Italian soldiers. Rommel thought
only of the Germans, and to save as
many as he could.

Yes; on the Russian front, the same
thing is happening to the Hungarians,
the Rumanians, and other non-Ger-
mans, most of whom are fighting for
Nazi Germany against their will.

The people of Italy and these other
countries should awaken to what has
happened and is happening to their own
people. In Italy, the Fascist regime is
dominated by Nazi Germany. For all
practical purposes Italy is another con-
quered ccuntry, It has been bled and
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it will continue to be bled, as long as the
people of Italy remain passive to Nazi
control, and as long as Nazi Germany
can use Italy and its people.

If the people of Italy did not know it
before they must know it now—that
Nazi Germeany thinks only of itself.

Mussolini’s boastful dreams are over.
Hundreds of thousands of Italians have
been killed, wounded, and captured.
Italy has been bled in every other re-
spect. Its soldiers have been left to their
fate—deserted by the Germans when-
ever the going is bad. Italy and its peo-
ple face a dreadful future.

‘Wlien the going is rough, the Nazis will
desert{ the Ilalians in Italy proper just
as quickly as they deserted the Italian
soldiers in Africa.

The question that interests many per-
sons is, “How long will the people of
Italy stand this situation? How long
will they continue to perinit themselves
to be deserted?”

One thing is certain: If Italy capitu-
lated to the United Nations the fate and
future of Italy and its people would be
much better than continuing under the
domination of the Nazi war machine.

The desertion in Africa of the Italian
soldiers by Rommel should be stressed
in Italy by the propaganda agencies of
the United Nations.

[Here the gavel fell.]

The SPEAKER. Under a previous
order of the House, the gentleman from
Oregon [Mr. ANGgLL] is recognized for 15
minutes.

PAY-AS-YOU-EARN PERSONAL INCOME
TAX

Mr, ANGELL. Mr. Speaker, the Pres-
ident has presented to the Congress a
Budget exceeding $100,000,000,000. On
January 19 the national debt was $109,-
509,275,786.72. The American people will
be called upon to pay taxes to the full
limit of their ability in order that as
large a portion of this huge war Dbill as
possible may be met from current in-~
come, It is important, therefore, to do
everything within our power, Mr. Speak-
er, to perfect our tax structure so that
this immense burden resting upon the
taxpayers may ke borne with a minimum
of suffering and hardship.

To this end the Congress and the
American people are deeply interested in
the proposal to abandon our archaic
methed of collecting personal income
taxes a year and a quarter after the taxes
have been imposed upon the taxpayer,
and substituting therefor a pay-as-you-
g0, OI' a pay-as-you-earn, program col-
lecting the taxes currently; that is, the
1943 taxes, for instance, would be collect-
ed it 1943 and not in 1944. This plan is
known as the Ruml plan, due to the
fact that Mr. Beardsley Rumli, chairman
of the Pederal Reserve Bank of New
York, advanced the proposal to the
United States Treasury and to the Sen-

ale Finance Commitice last year. Under
it the 1942 taxes would be abated. This

plan is applied to individuals only and
not to corporations. As originally pro-
posed it did not iitclude the collection-at-
source provision. 1ls objective is to put
personal income taxes on a current basis




without pawing 2 years’ taxes in one.
Mi. Ruinl himself said in discussing it on
the C. B. S. network January 16 last:

The answer Is as stmple ns daylight saving.
Let us turn our tax clocks ahead 1 year.
The taxes we have pald last year out of our
1942 income are taxes on our incomes received
in 1941, We can best solve the problem now
by recognizing thesc 1942 payments to be
taxes on 1941 as they really are; and by be-
ginning 1943 by paying on 1943, thercby
dropping out the year 1942 from ihe tax calen-
dar forever.

This plan has been defined as follows:

Individuals will pay income taxes during a
given year on tnat year’s income, determined
tentatively by the preceding year’s income
and subject to year-end adjustment. Taxes
for 1942 are waived.

It will be recalled that our first cn-
deavor to levy an income tax ran afoul of
the Federal Constitution and it became
necessary to amend the Constitution in
order to avail ourselves of the income-
tax principle. Fundamentally it is based
on the ability of the taxpayer to pay,
and 2t the same time giving the taxpayer
the opportunity to share in the responsi-
hilities of government by helping to pay
for its operation by contributing a fair
share of his income with as little hard-
ship as possible.

When the income tax law was passed
in Qctober 1913, unfortunately it was
provided that the first tax should be
collected in 1914 but should be considered
as a 1913 tax and should be based on
income for the previous year 1913. Since
that time we have always been a year be-
hind in paying income taxes. It was an
erroneous plan to call this tax the 1913
tax rather than a tax for the year 1914,
which in fact it was. It results in great
hardship to taxpayers and heavy finan-
cial loss to the Government.

In theory a citizen pays taxes to his
Government each year measured by his
ability to do so for the purpose of secur-
ing the advantages of living under the
protection of his Government. It is
erroneous to assume that any individual
citizern having paid income taxes during
his entire lifetime while receiving tax-
able income has not discharged the full
duty resting upon him as a citizen in
helning to defray the expenses of his
Government. Under our present law he
not only pays during his entire lifetime
cn taxable income but his Government
stands at his open grave seeking an addi-
tional year’s taxes from his estate. This
exira post-mortem income {ax, it should
be remembered, is in addition to an
estate tax or inheritance tax levied
against his estate upon his death.

The main objection which has been
urged against the proposal for pay as
you earn or current payment of personal
income taxes is that the 1542 taxes must
be waived or an onerous burden placed
upon taxpayers of paying 2 years’ taxes
in 1. The United States Treasury has
opposed the proposal for this reason, and
it continues to oppose it. It does, how-
ever, recognize the value of changing
over to the current-payment plan and
has even suggested the posiponement of
the 1942 liability or the rebating of a
portion thereof and the colleciion of the
balance in installments spread over a
period of years. It would seem, however,

that the taxpayers as a giroup having-
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to meet the large exactions for taxes
under our present war conditions should
not be called upon to pay an additional
tax during the same period, or should
not be required to meet sucli an obliga-
tion in the distant future.

A savings clause could be included in
the proposed law providing that in any
cvent the 1943 tax of any individual
should not be less than it would have heen
under our present law. 'This proviso
would take care of windfall cases where
taxpayers made large incomes in 1942
and had no income during 1943, or
smaller incomes than in 1942. In any
event the law should be framed to give
adequate protection to the men in cur
armed forces. This would meet the ob-
jection wrged by the Treasury Depart-
ment, as set forth by Mr. Randolph Paul,
General Counsel, in his statement of De-
cember 8, which appeared in the Wash-
ington Post December 17 last, when he
said:

The Treasury has opposed the original
Ruml plan for several reasons. This plan does
not, in fact, put the taxpayer on a current
basis; it merely changes labels on the income-

aX payments he is now making. By canccl-
Ing a year’s tax liability it gives a windfall to
persons whose incomes were abnormally high
in that year.

Mr. Speaker, the consideration that
should control us in adopting a tax pro-
gram should be to provide the maximum
of tax revenues with the least burden
upon the taxpayers. The present plan of
collecting a year or more after the tax is
imposed is indefensible. As a class, in-
come taxpayers pay their taxes from cur-
rent income, and such taxes should be
collected currently. There are some
35,000,000 taxpayers under the present
personal-income-tax program; 9,000,000
new taxpayers. Even though there
would be individual cases where windfalls
would result to the taxpayer by shifting
to the pay-as-you-earn method of collec-
tion, the great advantage accruing to the
other taxpayers would completely cifset
such advantage in a few individual cases.

The waiver of the 1942 taxes by adopt-
ing this proposal coupled with a with-
holding at source provision, it is be-
lieved, will not result in any financial
loss to the Federal Government. The
Treasury program would not bhe dis-
rupted, because Treasury financing is
based on tax income received and not on
tax debits. As pointed oub under this
proposal, Ltaxes would be paid in 1943 and
in larger amounts under the proposed
rplan than under the existing tax pro-
gram, and the Government would con-
tinue to collect from every taxpayer as
long as he lives and continues to rcceive
a taxable income. The only apparent
loss weuld be at his death or upon failure
to receive taxable income. That loss,
however, would be spread over a genera-
tion or more of taxpayers and would
cover a period of 25 to 50 years. Fur-
thermore, the additional taxes collected
and savings made by the Treasury under
the pay-as-you-earn provision would
molre than offset this apparent loss.
Those taxpayers who hereafier die while
this plan is in operation, leaving estates
subject to an estate or inheritance tax,
will still be contributing through their
estates to the Federal Government on
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any enrichment such a taxpayer might
have received by reason of the abating of |
the 1942 {ax.

Thie present personal income-tax plan
of always being a year or more behind in
the payment of taxes is outmoded and
indefensible. It keeps our taxpayers in
hot water, always in debt, and subject to
continuous worry as to how they will pay
this year’s taxes next year when the tax
collcclor calls. They are always paying
for a dead horse. A pay-as-you-earn
prlan with collection at source will relieve
these millions of taxpayers of the un-
necessary worry and hardship. It will 3
bring to them peace of mind and remove 7§
the ever present specter of a tax deb} -
staring them in the face. It will also be
of equal advantage to the Government.
It will provide a continuous stream of
tax dollars coming into the Treaswy
cwrently as the taxes are imposed and
as income is earmed. Collecting at the
source will relieve the Treasury of trou-
ble and expense in following up and col-
lecting delinquencies and prevent more
taxpayers froin escaping their tax Ha- :
hilities. Uncle Sam, by necessity, is going
to exact as heavy tax payments as the
traffic will bear anyway to meet the war
demands. Shifting 1942 taxes and
adopting a current payment system will
simplify the procedure and will aid mas
terially in financing the wat. It will not
only be a welcome relief to overburdened
taxpayers, but will help their morale in
the big task of providing the sinews of
war, ;

Mr., Speaker, I trust that this House
will enact at an early date a law pro-
viding for the current payment of pers
sonal income taxes, with a withholding«
at-the-source provision, and that it may
be put into effect at the earliest practical
time, not only to bring relief to the great
body of overburdened taxpayers of our
country, but also to help fill our Treas-
ury with tax dollars for the successful
prosecution of the war.

Mr. MURDOCK. Will the gentleman
yield?

Mr. ANGELL. I yield to the gentleman
{from Arizona.

Mr. MURDOCK. I agree with the
gentleman that we ought to ftransfer
from the year behind to the current-year
method of collecting income taxes, and
I want to commend him for a strong
statement to that effect. I cannot agres
with the gentleman in regard to somé
otlier things. 'The gentleman implies
that there is 1no other alternative in
order to make this change but that we
must collect 2 years in one, the 1942 and
1943 taxes this year. I think there i§
another alternative. ;

Mr. ANGELL, May Isay to the gentl
man that was not my complete stat
ment. I said the Government could fry
to collect them all in 1 year, or else ap-
portion the 1942 taxes over a number of
years, or remit in part and apportion
the rest. ;

Mr. MURDOCK. I am glad to get
straight on that. I think that is another
alternative which I would favor, if the
gentleman will elaborate upon it.

I want to ask the gentleman, Do we
not have, at least in some of the States;
the sale of tax anticipation bonds? For
instance, I know of a State which in



Hime of depression sold a special bond
fasuo known as tax-antlicipation bonds
nd these were a lien upon the taxes of
‘glven year. If those taxes had not
been collected, there would have been
othing to pay the bonds for tax-antici-
pation bonds constitute no lien upon the
tate's other resources. If the taxes for
that year had been abated or forgiven,
the bondholders would have been oul
{ luck. They would nol have been paid.
As I see it, all United States bonds are
in a sense tax-anticipation bonds. I
eel that if we forgive the taxes for any
fven year we are jeopardizing the credit
“of the Nation just to that extent.

" Mr. ANGELL. I may say to the gen-
tleman, unforlunalely that is not the po-
sltion of the Federal Government. Il
bases its operations upon tax rcceipts
“and not upon tax debts or taxes to be col-
lected. There is only available to it the
taxes that are received and for that rea-
" son the principle to which the gentleman
refers would not apply, in my judgment.
In view of the fact that from 70 to 75
percent or more of the people pay their
faxes from currenl income, and that in
“this year and the next several years we
are going to have to pay cverything that
we can stand to take care of current
taxes, it is my view that it is an idle al-
tempt to put an additional year on the
slready heavily burdcned taxpayers of
this year or to spread it over a period of
years. That is the very thing we are lry-
ing to aveid. We are {rying to relicve
the people of this unnecessary worry. As
long as we collect from an American citi-
gen a personal income tax for every yeax
of his life, why should we say to his rela-
tives at his death, and to his heirs or to
his estate, “Pay another year of taxes in
.addition to ilhe heavy inheritance or
Federal estate taxes”?

. Mr. MURDOCK. Yes; this survival
“tax must be heavy but not too heavy.
Without increasing any individual’s
yearly income-tax burden above what it
would be withh 1942 forgiven, I would not
forgive 1942 but amortize that lax over a
number of years so that a fraclional part
of this 1942 tax would be included in
each yearly payment for a period.

Mr. CARLSON of Kansas, Will the
gentleman yiceld?

Mr, ANGELL. I yicld to ke gentlle-
man from Kansas.

Mr. CARLSON of Kansas. I want to
compliment the gentleman from Oregon
on his fine statement. It shows that he
has made a'thorough study of this prob-
lem, and he has demonstrated by his
statement that there are only two ways
to get the taxes, cither move the lax
clock ahead or collect the taxes 2 years
in 1, or sprcad it over a period of years.

Mr. ANGELL. The genlleman is ab-
solutely correct in his concluding state-
ment.

PERMISSION TO ADDRESS THE HOUSE

Mr, WELCH. Mr. Speaker, I ask
unanimous consent that on Wednesday
next, at the conclusion of the legislative
program of the day and following any
_special orders herclofore entered, I may
be permitled to address the House for
10 minutes, and at that tune to revise
and extend my remarks and include
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therein a report of the Committee on the
Merchant Marine and Fisheries concern-
ing the South Portland Shipbuilding
Corporation which " will exceed the 2-
page limitation, at a cosl estimated by
the Public Printer to be $247.50.

The SPEAKER bpro tempore (Mr.
THoMAS of Texas). Isthere objection to
the request of the gentleman from Cali-
Tornio?

There was no objection,

EXTENSION OF REMARKS

Mr, NICHOLS. Mr, Speaker, I ask
unaunimous consent to extend my own
remarks in the REcCORpD and include
therein an editorial from a newspaper,

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Oklahoma?

There was no objection.

Mr. WILLEY. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and include therein
a letter received fromn a constituent.

The SPEAKER pro tempore. Is there
objcction to the request of the gentleman
fromn Delaware?

There was no objectlion,

CIVIL AVIATION

Mr. VINSON of Georgia. Mr. Speaker,
I ask unanimous consent to address the
House for 20 minutes at this time.

The SPEAKER pro tempore. Is there
objection to the request of Lthe gentleman
from CGeorgia?

There was no objection.

Mr. VINSON of Georgia, Mr. Speaker,
I am going to address the House on a
very important subject matter, the es-
tablishment of a separate committee to
deal with civil aeronautics. I am glad
that the distinguished gentleman from
Michigan [Mr, MicueNrr], and the dis-
tinguished gentleman from Georgia [Mr.
Cox1, both members of the Committee
on Rules, as well as the distin-
guished gentleman from Oklahoma [Mr.
Nicuors], one of the authors of this pro-
posal and also a member of the Com-
mittee on Rules, are present to hear what
(_)bstervations I have to make on this sub-
Ject.

Mr. Spezker, there have been intro-
duced at this session thus far eight reso-
lutions designed to create a permanent
standing cominittee on civil aviation.

According to the phraseology of some
of these resolutions, whether or not there
would be encroachment upon the prerog-
atives of the Military and Naval Affairs
Comunittees is open to guestion.

As to Lhe Interstate and Foreign Com-
merce Committee, I should say that
commitlee would be stripped of all of its
civil aviation jurisdiction.

The Committee on Interstate and For-
eign Commerce has general jurisdiction
of bills affecting domestic and foreign
commerce—except siich as may affect
the revenue-—and the two standing de-
fense committees—Military and Naval—
have jurisdiction of all legislation relat~
ing to the military and naval establish-
ments. .

Very frankly, I am willing to admit
that when we again shall be at peace,
it may be that we shall need to sit down
and canvass the whole aviation picture
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and redraft our mode of legislative ap-
proach, but today, in the midst of war,
any disturbance of presently prescribed
procedure would not prove to be a step
forward, but rather a move that would
tend to create confusion, occasion delay,
and thereby interfere with the war’s vig-
orous prosecution.

‘There is no civil aviation in the United
States today. The military is in com-
plete control, as it should be, and as it
will be again, should we become involved
in another war after this one.

Production is in control of the mili-
tary and operations are in control of the
military. Every airplane, despite its de-
signed use, is a potential military asset
or weapon. Our peacetime air liners
have become troop, cargo, and essential
defense and nondefense personnel con-
veyors. '

Privately owned planes are employed
upon auxiliary scouting and observation
missions. Flight by any, except in cer-
tain exempt areas, is prohibited by the
military or is controlled by the military.
There practically exists today no civil
aviation in a peacetime sense in this
country.

The Congress has established in recent
years a Civil Aeronautics Administration
and a Civil Aeronautics Board.

That legislation originated in the
Committee on Interstate and Foreign
Cominerce—not a special committee on
civil aviation, and for it the country
should be profoundly grateful to that
committee’s great chairman, the gentle-
man from California [Mr. Leal, and to
his committee colleagues, for their wis-
dom and foresight. Its value in this war
situation has proved to be immeasurable.

The civilian pilot training program,
the development of landing areas, the in-
stallation of air navigation facilities and
the development thereof, including com-
munications and directional guidance,
and the accomplishments of the Civil
Aeronautics Board, have all been of the
greatest value to the country in the
prosecution of the war, and every phase
of the work of these agencies today is
performed under the closest kind of co-
operation with our military and naval
air arms. In time of war, in fact, they
may be'said to be adjuncis of our defense
arms, like the Coast Guard, for example,
is of the Navy. They are part and parcel
of the defense establishments. .

There must be this close relationship
and military dominance in time of war,
and, in time of peace, that which we do
must have relation to possible war con-
ditions and demands.

Our progress in aviation has been phe-
nominal. It is not all due to legislation.
Much of it has been due to the force, and
drive, and vision of our enterprising
industrialists. :

Civil and military development is
closely interwoven.

Development of all types of planes
has a direct relationship, and particu-
larly is this true when we get into the
heavy types.

We have a National Advisory Com-
mittee for Aeronautics, the Army and
Navy each engages in research, and
industry, I dare say, has done as much




g-of the Rural Electric Cooperalives
8t Louis, Mo.

ha SPEAKER pro tempore. Is there
ection to the request of the gentle-
4 from Mississippi?

¢ Was no objection.

LBTS GET RID OF THE JAPS

. 'RANKIN. Mr. Speaker, I ask
nintous consent to address the House
‘minute and to revise and extend
pemarks.
The SPEAKER pro tempore. Is there
B sstion to the request of the gentleman
Mm Mississippi?
here was no objection.
Mr. RANKIN. Mr. Specaker, I was in-
giested in what the gentleman from
lifornia IMr. CosierLol had to say.
Mie we are all excited about the Casa-
. ‘inciCent, we must not cverlook
fact that our permanent enemy in
ki world is Japan.
¢ Japs Liave been most treacherous
times of peace and are most beastly
gl In times of war. They have be-
rayed every confidence we have ever
wposed In them. Their inhuman treat-
funt of war prisoners is shocking lo
ry instinct of civilization.
jWht\tever clse may happesn, remember
%, if our civilization is to continue to
st and if we are to drive them back
and free ourselves of the humiliation
ey have attempted to impose vpon us,
s must forever drive the power of those
yvage apes from the face of the earth.
e American pceople are not going
be satisfied until Japan is destroyed.
1 wish our allies in this war would
Hre us eir bases now close enough to
“dapan that we can blow hell out of Tokio
destroy Lhe Japanese Empire for all
o to come.
ere the gavel fell]
¢ SPEAKER pro tempore. Under
Q-previous order of the House, the gen-
man from Minnesota [Mr., Gacel is
feognized for 5 minutes.
§%!A\TION OF A COMMITIEE ON AVIATION

‘Mr. GALE. Mr. Speaker, I am not
Koing to bore you with an account of the
¢e which: avialion will play in Lthe
ture economy of the United States—
t, I think, is perfectly obvious. Any
=xhoolboy will Lell you that air transport
I be & commnonplace cceurrence.  Ap-
parently, it has laken the urgency ol a
sear to really push aviation. If I recall
rrectly, prior Lo 1914 men were flying
anes sitting out in front of a contrap-
Hon which lovked like an egg crate.
Pour years of war and terrific competi-
flon saw a most outstanding develop-
went. So much ol a development that
uin the spring of 1919, Alcock and Brown
flew the Allantic. A1l this progress,
mind you, in 4 years.

It s quile reasonable to expect that
eraflt development will follow a sima-
flar pattern due to the bitler competition
2for alr supremacy in this war.

s quile conceivable that a new
26-fype of motor may oppear, a new type of
ding gear and an cntirely new con-
ption of flying. Thie stories and ru-
rs which emanate from the test
grounds al Wright field would lead one
believe that there literally is no ceiling
sgn aircralt development.
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artainly if the United States steps out
into the world after the war, and I think
all of us agree that such a move is part
of our destiny, aircraft will be the link
between the hundred and cne frontiers
and the homeldnd. Other forms of
transportation will not he displaced,
they will be supplemented. Obviously,
ships will carry heavy cargoes, obviously
freight trains will carry heavy and bulky
freight, obviously automobiles will travel
the highways, but over and above will
fly the transport planes of the future.
This is not a prophecy—this is not a
guess—Dbut an absolute certainty.

If Congress is to resume its former
iiportant place in the Government, it
must take full advantage of these
changes which are certain to occur. We
must openly recognize the importance
of air transports as an integral part of
the lifeblood of the American economy.
It is not too soon now to begin thinking
about such changes. Time is shorter
than we think. To authorize now a new
standing committee on aviation is the
cnly logical procedure for Congress to
follow. It is the intelligent thing to do
and we niust do it not next year or thes
vear after next, when it is too late, but
Nnow.

The Interstate and Foreign Commerce
Commiltee is a very important body and
has fulfilled efiiciently and well its func-
tions. However, that group is already
overworked in many categories and has
its hands completely full with surface
transportation. Believe me, this is no
criticism of the efficiency and the capa-
bilities of that committee, but in all fair-
ness we cannot expect one ccmmittee to
do everything, to handle legislation deal-
ing with railroads, motor transportation,
and barges is a tremendous order in it-
selt in addition to the thousand and one
other things that the Interstate and For-
eign Commerce Committee now handles.
Without any question, to heap further
duties, which might assume considerable
proportions in a post-war period, would
be riding a free horse to death and tak-
ing advantage of an exceedingly hard-
working group. The supervision of
aeronauvtics will be a field completely
separate by itself, just as different from
surtace transportation as the dead past
is from the future, and aviation should
very definitely have a committee special-
izing in this one particular field. I sin-
cerely hope that the House will follow the
only logical, intelligent, and farsizhted
policy, namely, to authorize the creation
of a Commiltee on Aviation.

The SPEAKER pro tempore. Under
previous order of the House, the Chair
reccgnizes the gentleman from Illinois
[Mr. DeweY] for 20 minutes.

PAYMENT OF 1842 TAXES

Mr. DEWEY. Mr. Speaker, I presume
that in common with 1ny feliow Members
3 fair percentage of mail coming in from
not only our own districts, but from alt
sections of the country, contains expres-
sions of opinion in regard to the co-
called pay-as-you-go plan of taxation.
We have already heard several most
scholarly explanations of the Ruml plan,
and all those who have taken ihe oppor-
tunity of studying our colleagues’ ¢lear

431

dissertations are familiar with the sub-
ject.

Mr. Speaker, in taking the time of the
House this afterncon I preposc speak-
ing only in regard to the transition from
our present form of tax payment to a
current basis, which I thick is puzzling to
everyone and I know is puzzling to me to
find a practical solution.

cction 11 of chapter 1 of the Internal
Revenue Code, as amended by the act of
1942, reads in pertinent par¢ as follows:

There shall be levied, collected, and paid

for each tax year upon the net income of

‘gvery individual a normal tax of 6 percent.

Saction 12 contains a like provision
with respect to surtaxes. I judge from
this_that the law definitely states that a
tax is now due, although not collectible
until March 15, 1943. I also know from
my correspondence that it is the desire
of the individual taxpayer to commence
as soon as possible paying future taxes
on a current basis. The query at once
arises, How is such a thing possible and
at the same time take care of the 1942
tax, particularly when onhe considers the
very high rates imposed under the exist-
ing law?

In fact, the tax rates are so high that
after a certain point in the rate struc-
ture is reached, 1 year’s income would
fall far short of paying the taxes for 2
years. I mention this to show the dif-
ficulty of coilecting 2 years’ taxes in 1.

There are very few individuals who are
suificiently farsighted to have set aside
out of their monthly or weekly earnings
a reserve for taxation, even if they had
known what reserve was necessary. It
must be remembered that no tax bill was
given to the public until 9 months ot 1242
had passed. In fact, not until October.

A further difficulty must be taken into
account., The lowering of the exemp-
tions in the 1942 law will bring in as new
taxpayers a group estimated at over
7,000,000 persons. I assume that a great
number of these new taxpayers are work-
men and mechanics who only commenced
receiving full-time jobs at good pay as
a result of the war effort, and I further
think that it is fair to assume that many
of these people have only recently paid
off private debts on account of mortgage
indebtedness or living expenses. Hence,
I doubt very much that even if they had
had the knowledge and experience as a
taxpayer, they would have had the re-
sources with whicli to set uip a reserve for
thair 1942 tax liability.

Tihe proposed law, conunonly known
as pay-as-you-go out of current earn-
ings, will probably contemplate the with-
holding at the source of a certain per-
centage of weekly or monthly wages or
revenue. Where income is not so with-
held, it will be incumbent on the tax-
payer to make a periodic remittance to
the Treasury on the taxpaye1r’s estimated
annual income for the year 1943.

The President in his recent report to
the Congress stated that he would ask for
additional revenue in the amount of
$16,000,000,000. Hence, the people of
the country may expect the tax rates
to be increased, and that a further per-
centage of income from salary, or what-
ever source it may be, will go to the sup-
port of our war effort. his being the
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case, it would seem utterly iimmpossible to
add to these increasing taxes, the total
tax now due for the year 1942,

The answer to this problem to me is
sclf-evident. If we cannot pay all of the
taxes due for the taxpaying year of 1942
at oue tinie on Lop of the 1943 current
taxes, we might solve the problem by
modifying the 1942 taxes and paying
them in installinents over a number of
years.

The Treasury Department, while not
having as yet offered any definite pro-
posal, suggested that the 1942 tax bur-
den might be eased by eliminating the
low surtax brackets in estimating the
1942 individual tax liability. While I
have made a number of estimates as to
the percentage tax liability resultant of
such procedure, I am not at present
ready to offer any suggestions as to what
uniform reduction in rates should be
made. I am, however, ready to state
that a reasonable uniform reduction of
the surtax rates and the elimination of
the 1942 normal tax would eliminate
millions of small taxpayers, many of
whom are in the armed forces, from
whom it would be difficult to collect any
appreciable revenue without an expense
almost equivalent to the revenue col-
lected. Naturally, in fairness and jus-
tice, any reduction of rates at the bottom
should be uniformly carried through the
entire rate schedule for individual in-
comes.

I cannot help but believe the relief
afforded by this means to the new tax-
payers would have a most beneficial psy-
chological effect and would prepare the
way for a prompt and willing response
to any policy of withholding tax that
may be inaugurated for 1943 income.

Now, let us consider what would be-
come of the tax liability of the larger
individual taxpayers with, for example,
a net income of $4,000 or more, who al-
though the 1942 tax rates have been
reduced, yet will still have a tax liability
for 1942. These individual income taxes
will run from small amounts to the very
large sums due, even under reduced rates,
from the recipients of large salaries or
revenue. The small taxes can undoubt-
edly be paid off in a rather short petiod,
but the larger taxes, unless reserves have
been set aside for the payment, will have
to be paid in installments over a period
of years.

I should like to digress at this moment
from the consideration of taxes and tax
payments to that of the national reve-
nue. As Ihave stated, the President has
estimated that in the fiscal year com-
mencing July 1, 1943, it will be necessary
to raise revenue by taxation and savings
in the amount of about $50,000,000,000.
This money will be used not only for the
ordinary expenses of the Government,
but principally to pay the cost price of
tlie materials of war. I can assure my
colleagues that neither the Navy Depart-
ment nor the War Department nor the
other expending agencies are interested
whether the dollar they are spending is
a 1942'tax dollar or a 1943 tax dollar. In
fact, it might be a 1933 or 1934 tax dollar
obtained from Federal estates taxes of
estates that have elected to pay their
death duties over a period of 10 years at
4 percent interest on the deferred pay-
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ments as is permitted by existing law.
This being the case, any arrangements
we may make to permit the 1942 tax
money to enter into our cash revenue
system will have three effects: First, of
increasing the revenue; sccond, the in-
crease of revenue would offsct an in-
crease of tax rate that would be neces-
sary to produce the amount of the 1942
tax installinent cash; and third, the tax-
payers’ liability to the Government for
the 1942 tax would be gradually liqui-
dated.

To return again to the proposed pay-
as-you-go plan and the 1942 liability.
For the sake of argument let us assume
that the 1942 taxpayer is permitted to
pay his modified tax liability in install-
ments over 10 years or 120 months. The
question immediately arises, What if
the taxpayer dies before his liability to
the Government is liquidated and there
is notking in his estate upon which to
levy? For example, the taxpayer may
have been entirely dependent upon a
salary and such estate as he may have
may be in tax-exempt insurance. This
contingency can be covered by insurance
protection. You are all familiar with the
purchase of an automobile upon the in-
stallment plan. It is quite customary
{for the automobile agent to add a suf-
ficient sum to the installment payment
to pay the premium on a fire and theft
insurance policy in case the automobile
should be stolen or destroyed prior to the
completion of its purchase.

I offer a simple insurance plan as a
possible solution of the perplexing prob-
lem of paying the 1942 tax. During the
study I have been making of this whole
subject I called upon the Veterans’ Ad-
ministration. I believe no officers of our
Government have had a more specialized
experience in insurance than they. I
propounded my problem to the Assistant
Administrator in charge of finance and
insurance. He is confident that he can
work out a simple scale of actuarial fac-
tors which can be applied for every age
from the cradle to the grave. If the
factor applicable to the age of the tax-
payer be applied by the taxpayer to his
tax liability for 1942 as modified, the an-
nual constant installment will be deter-
mined requisite to liquidate the said tax-
paycr’s 1942 tax in 10 years, and also to
provide an insurance fund to insure the
Government against any loss of revenue
due to the death of an individual tax-
payer prior to complete liquidation of the
modified 1942 tax claim. There will also
be included a low interest charge as an
incentive to the taxpayer to make pre-
payment of his tax claim should he be
in a position to do so.

To express the idea less technically,
the plan proposes to permit the indi-
vidual 1942 taxpayer to pay off his modi-
fied tax claim in either 10 annual or 120
monthly installments. The installment
payments will be so computed that be-
sides liquidating his tax liakility they
will provide a fund to insure the Treasury
against any loss due to death of a tax-
payer prior to complete liquidation of
his indebtedness, and also pay the
Treasury interest at a low rate on de-
ferred payments. Commuted value of
future installments will be provided in
case of prepayment, and there is little

doubt but what many of the larger indls
vidual taxpayers will take advantage o
this, for the reason that they have prob
ably been in the habit of accruing taxes
to meet their tax liability, but for thoss
of more moderate mecans and revenue,
the burden will be greatly liglitened.
It may be contended that such a plan
does not put the individual taxpayer on
a current basis and that he is actually
paying his current taxes plus an addis
tional sum to liquidate his 1942 modi
fied tax liability. Such a criticism might
be properly sustained if our tax rates
were static. They are not; it can b
almost accepted that taxes are on the
increase—that what the Government'd
needs is more actual cash revenue, andif 32
it does not get it by picking up cash
irom the 1942 tax liability, it will get it
by raising the tax rates to obtain ths
same amount of money from current
taxes.
I recognize that I have drawn & pite
ture of this proposal with very brosd
strokes and that there are many te
nical details that I have not covered, [
have forborne to do so for the sake of
simplicity of presentation. I do believe;
however, the insured installment tax
plan of liquidating the individual 194
tax liability will permit a speedy trane
sition to a current collection of taxes
Further, it will relieve the Treasury of
a perplexing problem of collecting milé
lions of small tax items from emban
rassed taxpayers. While some rellef wil
be granted to larger taxpayers, M
“windfalls” will be possible. Last, b}
most important, insurance is provided3
against loss of revenue by death.
I hope the idea is worthy of considers
tion by my colleagues of the House and
my experienced associates of the Wap
and Means Committee. §
Mr. GALE. Mr. Speaker, will the gene
tleman yield?
Mr. DEWEY. Yes. :
Mr. GALE. I agree perfectly in the}
necessity for a pay-as-you-go plan, bujj
does not the gentleman think that as§;
part of that plan, and & necessary pat}
of it, there should be adequate provisios!
for collecting these taxes at the sourceld
After all, about 70 percent of income-
payers will be people on salaries

the Treasury, which, after all, is pre
important to the Government, we wil

for his question, and I thoroughly agr
with him. The whole purpose is to sl
plify our tax system by getting o'y

may be collected at the source, and In
mediately turned over to the Treas
‘We have had experience in social
curity, and it would be a matter of ends
ploying virtually the same system willl
respect to wages and other income Suti
as from bonds and shares of stock. Af
I have stated, the taxpayer could esl
mate his income and make monthly pay
ments directly on account of his esti§
mate.
Mr. CRAWFORD. Mr, Speaker,
the gentleman yield? - §
Mr, DEWEY, Yes,



" Mr. CRAWFORD. If I understand
the gentleman correctly, he is dealing
primarily with the problem of the 1942
fncome tax liability?

Mr. DEWEY. That is correct.

* Mr. CRAWFORD. And that, to go
along with sucli pay-as-you-go plan as
Congress may adopt?

Mr. DEWEY, Correct.

© Mr.CRAWFORD. Let me ask the gen-
fleman this question, if he cares to con-
sider it at this time, and if not I shall
not press the question. First, is the gen-
fleman in favor of it, and; second, does
he recommend that the in¢ome-tax lia-
plity now standing against the taxpayer
.en his 1942 income be remitted or can-
celed out or done away with entirely in
A0y way?

.. Mr. DEWEY. I do not think that it is
possible to cancel all of 1942 taxes.
However, as I stated, I do believe, and I
‘make no suggestion as to amount, that
{f we omit the normal tax for 1942 and
drop down by one or two brackets the
percentage on through the entire rate
gchedule we would thereby wipe out the
liability of a lot of small taxpayers
from whom it would be difficult to collect
Aaxes—and that includes many men in
the armed services—that would accom-
plish & desirable end.

.. Mr, CRAWFORD, And the gentleman
makes that a part of his plan to handle
“these 1942 taxes?

: Mr, DEWEY, I offer the insured in-
stallment tax plan as a suggestion to be
‘eonsldered by the Ways and Means Com-
mittee.

© The SPEAKER pro Lemppre. The Lime
of the gentleman from Ilfinois has ex-

pired.

Mr. McLEAN. Mr. Speaker, I ask
‘tnanimous consent that the gentleman
may proceed for 10 minutes more.

The SPEAKER pro tempore. The
Chalr informs the gentleman from New
Jersey that there are other special or-
ders.

Mr. McCLEAN. Nolwithstanding that,
] ask unanimous consent that the gen-
tleman’s time may be extended for 10
minutes.

The SPEAKER pro tempore.
Jection?

There was 1o objeclion.
Mr.H.CARL ANDERSEN. Mr. Speak-
L will the gentleman yield?

Mr. DEWEY. Yeos.

Mr, H. CARL ANDERSEN. I am very
thuch interested in ithe approach the
‘gentleman has taken on this subject, and
-1 have, I believe, more faith in his par-
ticular judgicent on this particular sub-
Ject than perhaps that of anyone clse in
e House. I make Lhis suggestion:
ather than dropping the tax liability,
a8 far as the 1942 tax is concerned, down
by percentage points, thereby giving the
big taxpayer a windfall, why not make a
flat exemption of possibly $200, ihus
tping out all small accounts?

Mr, DEWEY. I think that is a matter
at I would not want to argue here on
e floor at present, hecause theie are too
many elemenls that go into a maltter
Hke that. I think, however, that if you
¢ going to make any modification, it
ould be a flat percentage, reaching all
way through the 1942 rate schedule

Is there

CONGRESSIONAL RECORD—HOUSE

and not be on a dollar basis, because $200
at the bottom has an entirely different
effect than $200 at the top. I believe,
however, the thought deserves study.

Mr, KNUTSON. Mr. Speaker, will the
gentleman yield?

Mr., DEWEY. I yield to my distin-
guished colleague on the committee.

Mr, KNUTSON. Carrying the “soak
the rich” proposal just a step further, it
might be well to have the REcorp show at
this point that the so-called very rich
are now paying 88 percent of their in-
come to the Federal Government, leav-
ing them 12 percent to pay all other costs,
including State income taxes.

Mr. GALE. As I understand it, you
agree with the advisability of a pay-as-
you-go plan, but not quite to the extent
of Mr. Ruml’s plan? In other words, not
of completely crossing off the 1942 obli-
gation. Is that correct?

Mr. DEWEY. That is quite correct.
I might say to my colleague that Mr,
Ruml sets the tax clock ahead, completely
climinating 1942 taxes. The plan that
I propose only modifies the 1942 taxes
and makes them more easily collectible.
When one considers that the 1942 tax
bill will bring in over 7,000,000 new tax-
payers who have never thought of Fed-
eral income taxes before, the cost of
collection and the burden on these tax-
payers will be something terrific. I
would like to have the 1942 tax modifi-
cation made. I do not believe in favorit-
ism, and if you are going to modify the
rate structure the modification must go
to all taxpayers.

Mr. CRAWFORD. Will the genlleman
bear with me further?

Mr. DEWEY. I yield to my colleague
from Michigan.

Mr, CRAWFORD. I have been very
anxious to get into the Recorp for the
benefit of my constituents advance
opinions and observations of the mem-
bers of the Ways and Means Committee.
In view of the fact that the gentleman
is a member of that committee, I want
to submit this question: In that capacity
and based upon your past experience in
handling Government fiscal affairs as
an official of the Treasury Department,
do you believe that the people of this
country can sanely go along with that
portion of the Ruml plan which cancels
out the 1942 tax Hability, with the obli-
gations we have assumed and with the
commitments we have made and with the
disbursements we have to meet? Do you
believe that we can sanely go along with
Mr. Ruml on that part of his program?

Mr. DEWEY. I would like to say to
my colleaguce [1rom Michigan that I have
mentioned here the facf{that it is revenue
that the Governmnent needs. It is cash
revenue tc pay the various obligations.
I do not think it makes much differcnce
what the date on the dollar is, but I hold
with the gentleman that it would be bad
for the mnorals of this country to forgive
1 year’s taxes. However, I do think there
should be a modification made so that
they would be as little burdensome as

" possible.

Mr. CRAWFORD. In other words, the
gentleman wants to make it possible for
us to meet these obligations?

Mr. DEWEY, Yes,
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Mr. McLEAN. Will the gentleman
yield to me?

Mr. DEWEY. I yield to my colleague
from New Jersey.

Mr. McLEAN. Let up assume that the
1942 taxes are evacded and that the tax-
payer must pay his 1943 taxes, based
upon his income for 1943, the flow of
revenue to the Treasury would not be
affected in any way?

Mr, DEWEY. In no way whatsoever.

Mr. McLEAN. Now, assuming that
there would be a loss to the Treasury,
when would that loss be felt? Is it not
a fact that it would not be felt until some
time long in the future, and then only
gradually over several years, as the
various obligors die? Therefore, would
it not be so much of an advantage to the
Treasury to increase the flow of revenue
annually by getting on a more business-
like basis and take our taxes out of cur-
rent income and apply to our present
situation that principle of the income
tax, that the date of payment should not
be so far deferred as to hazard the col-
lection of taxes?

Mr. DEWEY. My colleague has asked
me two questions. I would like to answer
the first one first. The flow to the
Treasury would not be interrupted, In
fact, I think it would be increased and
better collected when we get on a pay-
as-you-go basis and withholding at the
source; but I would like to say that I have
suggested here an insured installment
tax plan that will not lose any portion
of the modified 1942 taxes. One can
apply an insurance factor that will pay
the taxes in case of the death of any tax-
payer before the completion of his 10
annual payments, or 120 monthly pay-
ments.

Mr. McLEAN. I want to emphasize
my thought, that in the consideration of
this whole matter we have had in mind
not losing a sou. We would like to have
the Treasury have its cake and eat it too;
but there are advantages to the Treasury
in this change that ought not be lost
sight of. There would be very great ad-
vantages to our fiscal system if we would
forget about the small contingencies that
might arise in the future, in comparison
with the present advantages to the
Treasury.

Mr. KNUTSON. Will the gentleman
yield to me?

Mr. DEWEY,
from Minnesota.

Mr. KNUTSON. The phase of this
question that concerns me is that if we
do not adopt something along the line
of the Ruml plan, perhaps wilh some
modifications, you are going to drive
thousands and thousands of the smaller
taxpayers into the grasp of the loan
sharks.

Mr. DEWEY. I agree.

Myr. KNUTSON. The loan sharks
charge 2 and 3 percent per month in-
terest under the State laws. In Minne-
sota they charge 3 percent. If some
individual in the lower brackets were
called upon to pay two taxes in 1943,
that is, 1942 and 1943, during the cal-
endar year 1943, he would have to go to
some loan shark and place himself in

I yield to my colleague

his power.




434

We virtually would sell them into per-
petual slavery to the loan sharks.

Mr. DEWEY. I agree with the gen-
tleman.

[Here the gavel fell.l

Mr. ENUTSON., Mr. Speaker, I ask
unanimous consent that the gentleman
from Illinois be permitted to continue

. for 5 additional minutes, because we have
taken up so much of his time.

The SPEAKER pro tempore.
out objection, it is so ordered.

There was no objection,

Mr. DEWEY. I agree with the gen-
tleman from Minnesota thoroughly, that
it would be quite impossible to pay 2
years’ taxes in 1 year. I feel, therefore,
that the modification of the rates at the
botiom to relieve these new {axpayers
would be very beneficial. 1 also want

. to have it fair and based on ability to pay,
and on justice, to carry it straight
through the rate schedule. Then if the
liahility of the larger taxpayers is spread
over a 10-year period, supported by this
insurance proposal the Treasury will be
protected against loss of money through
death of the taxpayer.

Mr. CARLSON of Xansas.
Speaker, will the gentleman yield?

Mr. DEWEY. 1 yield to my colleague
on the committee, the gentleman from

- Kansas.

Mr. CARLSON of Kansas. The gentle~
man from Illinois is such a student of
finance that I hate to get into a discus-~
sion with him, but he has presented a
matter that constitutes a problem for all
of us; that is, what to do with the 1942
tax liability. This is going to be the issue
that will have to be decided in the Ways
and Means Committee; there is no ques-
tion about it.

We can use the 1942 tax liability as
a basis for 1943 taxes and the Treasury
will not lose substantial revenue if it

~ loses any revenue whatever.

The gentleman’s proposal, as I under-
stand it, is to reduce the income-tax col-
lection for 1942, 19 percentage points, 6
percent normal and 13-percent surtaxes.

Mr. DEWEY. I.do not reccmmend
any particular percentage, but that in
general was what I had in mind.

Mi. CARLSON of Kansas, That is the
thought the gentleman had in mind. We
all know that a number of taxpayers will
be current; there is no question about
that, if we increase the 1943 rates about
5 percent; but a reduction of 6 percent
normal and 13-percent surtaxes on the
15-percent bracket. income taxpayers
makes a windfall for the 88-percent-
bracket taxpayer just as much as the
Ruml plan so far as windfalls are con-
cerned; so I think we shall have to watch
that at the same time.

Mr. DEWEY. It has never entered my
mind that it should apply unfairly to the
poor or to the so-called rich. I should
like to see a full consideration of the
question of method of payment,

What the Government needs now is
cash revenue., I believe an insured in-
stailment plan will liquidate the 1842 sit-
uation. The 1942 tax situation must be
so disposed of that it will not be a sub-
ject for discussion in the future.

I do not consider that which we are
reguired to pay as being taxation. We

With-~

Mr.
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are all willing to pay to support our
country in time of war, but I do not call
it taxation. Rather it is the obligation
of the citizens to their country to give all
they possibly can; and they do it will-
ingly, but one would scarcely call if a tax
system.

In order that we can supply the rev-
enue our country needs, let us move in
the direction of bringing ourselves to a
current system of pay-as-you-go and
collect-at-the-source. At the same time
let us modify and pay in some way that
will be fair and equitable the 1942 liabil-
ity. If we do not pay this liability it
means we shall have to increase the
rates in 1943 to pick up the money we did
not get which should have come out of
1942 taxes.

Mr, CARLSON of Kansas. Providing
there is a loss in collections for 1943 taxes
over 1942; that is the only difference.
Many of us seem to forget that these tax-
payers have been paying taxes in 1942 out
of 1242 income but on a 1941 tax liability.
The tax on last year’s salary is not paid
out of last year’s earnings but out of this
year’s earnings. We must find some way
to establish this new system whereby the
1942 tax liability will not be wiped out
or that revenue lost to the Government.
It could be spread over the years 1943,
1944, and 1945. That would take care of
the larger taxpayers and the estates.

As to the insurance suggestion I do not
believe I could go along with it, for it
places an additional liability on the tax-
payer, not only the liability of paying
1943 tax liability in 1943 but added to
that is an insurance premium,

Mr. DEWEY. He pays a very small ad-
ditional charge as an insurance premium
and his family is protected against
claims of the Treasury for his unpaid
batance.

Mr. CARLSON of Kansas, I realize
that, but it is an additional burden.

{Here the gavel fell.]

EXTENSION OF REMARKS

Mr., MAGNUSON. Mr. Speaker, I
ask unanimous consent to extend my own
remarks in the Recorp and include there-
in an article which impressed me as be-
ing one of the most concise analyses of
the lend-lease situation that has been
published, an article by Waltel Lipp-
mann.

The SPEAKER pro tempole. Without
objection, it is so ordered.

There was no objection.

Myr. JENSEN. Mr. Speaker, I ask

unanimous consent to extend my own re-
marks in the Recorp and to include there-
in a letter from Mr. Keller, of Council
Bluffs, Iowa, relative to the pay-as-you-
go tax plan.

The SPEAKER pro tempore.
objection, it is so ordered.

There was no cbjection.

PERMISSION TO ADDRESS TIIE HOUSE

Mr, POAGE. Mr. Speaker, I ask unan-
imous consent that on Monday next after
disposition of business on the Speaker's
table and other special orders, I may be
allowed to proceed for 20 minutes.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
{rcm Texas [ My, PoAce]?

There was no objection.

Without
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SPECIAL ORDERS

The SPEAKER pro tempore. Undd
previous special order of the House,.
gentleman from Michigan [Mr, BRADLEY]
is recognized for 10 minutes.

Mr. BRADLEY of Michigan. Mg
Speaker, I ask unanimous consent to re
vise and extend my own remarks in thi
Recorp and to include Senator Vest
tribute to a dog. ~

The SPEAKER pro tempore. Is th o
objection to the request of the gentle J
from Michigan [Mr. BrapLEY]?

There was no objection,

Mr. BRADLEY of Michigan.-
Speaker, almost everybody loves a @0
Anytime I find a man, woman, or chik
who does not love a dog, I become i
picious of them, and anytime I find th
average dog that takes an immediab
dislike to somebody—of course, after &
smell to satisfy his curiosity—then 1
immediately suspicious of that person.:

What the late Senator George Vel
said in his immortal address about dogt
is all too true. In my extension of red
marks, T ask to include his speech at thi
point.

DEFENSE OF THE DOG |

Gentlemen of the jury: The best friend
man has in the world may turn against his
and become his enemy. His son or daughl
that he has reared with loving care may pro
ungrateful. Those who are nearest and des
est to us, those whom we trust with ow]
happiness and our good name may be
traitors to their faith. 'The money tha
man has he may lose. It flies away fromb
perhaps, when he needs it most. A map)
reputation may be sacrificed in a momen|
ill-considered action. The people who
prone to fall on their knees and do us ho!
when success is with us may be the firs
throw the stone of malice when failure se
its cloud upon our heads, The one
lutely unselfish friend that man can have
this selflsh world, the one that never desaf
him, the one that never proves ungratem
treacherous, is his dog. A man's dog
by him in prospenty and poverty, in he
and sickness. He wlll slecp on the '8
ground where the wintry winds blow and
snow drives fiercely, if only he may
his master's side. He will kiss the hand
has no food to offer; he will lick the w
and sores that come in encounter with'g
roughness of the world. He guards the il
of his pauper master as if he were a prisi§
When all other friends desert, he remii
When riches take wings and reputation ff
to pieces, he is as constant in his love st
sun in its journey through the heavens

If fortune drives the master forth a
cast in the world, friendless and homelesa.
faithful dog asks no higher privilege
that of accompanying him, to guard &
danger, to fight against his enemie!
when the last scene of all comes, and d
talkes the master in its embrace, and hisb
is laid away in the cold ground, no ma
all other friends pursue their way, thee
the graveside will the noble dog be foul
his head hetween his paws, his eyes sad, ¥
open in alert watchfulness, faithful and
even in death. .

Mr. Speaker, I have a dog—8&
white and liver Springer Spaniel-!
have had for almost the entire 10 i
of his life. He is a splendid huntin(
and has been a great companion of
through all these years. e has {8
with me for hundreds ef hours it
the air; has hunted with me eact}
and I can honestly confess that
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and poultry plus operating cost and shrink-
ages with allowance for minimum profit.

Theso operating costs and shrlnkages are
known factors. It, therefore, becomes nccecs-
sary for the Office of Price Administration
and the Department of Agriculture to estab-
lish live animal prices in order to make this
cost a known factor. TFor example, slaugh~
terering costs on beef are sufficiently con-
stant 50 as to permit profitable operation at
the margin of one-half cent per pound on
dressed-beef carcasses.

Much of our present difficulties in the
pricing of dresesd meat could be alleviated
by proper pricing of offal products, as for
example, hides and tallow. These byprod-
ucts are now .price-fixed by Office of Price
Administration at a level so low that con-
sumer costs of dressed meat are bearing the
burden of this squeeze. Release of this
squeeze Will permit a substantial release
of the squeeze which holds back the pro-
duction of dressed meats. The result has
been shortage of dressed meats, shortages of
fats and oll, and shortage of leather prod-
ucts, black market, and excesisvely high prices
on meats to consumer.

Striet enforcement on slaughter licensing.

5. A feeders’ selling price celling should be
placed on all but cattle which will grade AA
when dressed. Likewlsc, the feeder must bo
protected by placing a ceiling price on stocker
and feeder cattle and beef calves.

The cattle fceder must be permitted a
proper margin for the feeding of heavier
and better beef cattle. Grain and miscel-
laneous feed cost must be adjusted so as to
encourage a production of a greater pound-
age of meats and fats in each animal placed
on feed.

Present loss of live-beef weight approxi-
mates 200 pounds per head of cattle. This
total loss annually approximates over 2,000,~
000,000 pounds.

AA grade of dressed beef In accordance
with United States Department of Agricul-
ture figures normeally only amounts to 5 per-
cent of production, and therefore, can well
be excluded from basic ceiling price fixing.
It is & premium grade and should be so
treated as to increase incentive for produc-
tion ot heavier and better cattle.

6. Producers and feeders of cattle should
be protected in their feed costs.

This includes corn and miscellaneous feeds
required in production of beef. In this way
squeezes can be avoided and increased pro-
duction and movement can be obtained for
the protection of the cattle raisers and feed-
ers, These groups are the keys to our meat
production and distribution. Producers and
feeders must be protected on their feed costs
by the Government. Any deficiency in the
proportionment of the over-all price range
from producer to consumer may be alded
at this point by incentive Government as-
51stance

SUMMATION

Thé plan outlined above Is equally ap-
plicable to lamb, veal, pork, and poultry
when the peculiarities of thelr production
are analyzed similarly. Beef is the No., 1
problem of maldistribution and consumer
shortage. There Is not a shortage of live
cattle. Lacking proper consumption and dis-
tribution a critical shortage may easily de-
velop. The entire beef problem can quickly
be solved by (a) proper adjustment of by-
product prices, (b) protection of feed costs,
and (c) proper prcportionment of the retall
price.

Respectfully submitted and recommended.

WALTER C. PLOESER,
Member of Congress.

Identical letter sent to Hon. Fred M. Vin-

son and Judge Marvin Jones.
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The Bennetts of Missouri

EXTENSION OF REMARKS
or

HON. EARL WILSON

OF INDIANA
IN THE HOUSE OF REPRESENTATIVES

Tuesday, July 6, 1943

Mr. WILSON. Mr. Speaker, all of us
who were here during the Seventy-sev-
enth Congress recall the untiring efforts
of the late Honorable Phil A. Bennett of
the Sixth Congressional District of Mis~
souri, to maintain our republican form
of government. He was a man of vision,
foresaw the evils seeking to destroy us
today, and literally gave his very life
in an effort to preserve for future gen-
erations the life, liberty, and happiness
he had enjoyed.

Yes, Phil Bennett gave the best that
was in him in representing the people of
his district. He was one of the hardest
working, most sincere, conscientious
Members of the Fousce of Representa-
tives and we, who had admiringly
watched his work, considered his loss a
great one. When we were informed that
his son, MarioNn T. BENNETT, had been
elected to succeed him, we wondered fo
what extent he would be able to fill the
place on the floor of this House, made

‘vacant by the death of his very able

father. .

Barely 6 months have passed, and it is
already evident that Marion is a “chip
off the old block,” that he is nof only an
able representative of the people of the
Sixth Missouri District, but that he is a
fighter and an enthusiastic supporter of
the principles so ardently supported by
his father.

It gives me a great deal of pleasure,
as I am sure it does the rest of my col-
leagues, to see Marion step into and fill
the shoes so ably filled by his father.

Missouri, you should be proud of him!

“Let Freedom Ring”

EXTENSION OF REMARKS
oF

HON. C. W. (RUNT) BISHOP

OF ILLINOIS
IN THE HOUSE OF REPRESENTATIVES
Tuesday, July 6, 1943

Mr, BISHOP. Mr. Speaker, under
leave to extend my remarks in the Rec-
orp, I include thé following article from
the Daily Independent, Murphysboro, 1ll.,
of July 3, 1943:

“LET FREEDOM RING”

“We hold these truths to be self-evident,
that all men are created equal, that they are
endowed by thelr Creator with certain un-
allenable rights, that among these are life,
Iiberty, and the pursuit of happiness. That
to secure these rights, governments are in-
stituted among men, deriving their Just pow-
ers from the consent of the governed. That
whenever any form of government becomes
destructive of these ends, 1t 1s the right of

the people to alter or abolish it an
institute new government laying its found
tion on such principles and organizing it
powers in such forin as to them shall 8

most llkely to effect thelr safety and happi
ness.”—(¥From the Declaration of Inde)
ence.)

One hundred and sixty-seven years
in downtown Philadelphia, a little band:g
fearful but courageous men proclaime
the world certa human priciples whi
from that day to this, have been the lo
for this Nation.

Nothing in the Declaration of Indepdd
ence was really new except its compilation X
a single document in words that rang wif
sincerity and purpose. It is, as many haw
sald, & document of glittering generalitie
and yet it has provided inspiration for al} t
peoples who from that day to ihis ha
sought to struggle toward genuine, working
democracy.

Of all the pungent phraseology In that.
Declaration, probably none expresses eithet:
the spirit of America or the goal toward which?
we now are fighting so well as one gh
clause: -

“Governments derive their just powers from
the consent of the governed.”

It is all very well for ideologists and evalle
gelists and zealots to dream of how we migh¥
make the whole world over into our o
image, but the great mass of our people ha
in mind just two things they want to seeemﬁl
out of victory.

First. That this Natlon Itself shall m
taln a government that derives iis powetd3
exclusively from the consent of the gove

Second. That the rest of the world shail
guaranteed the opportunity to establish g
ernments that derive their powers ﬂ'om
consent of the governed.

Everything else is secondary. Everyth
else flows from this one thing. <o

If, in the course of generations, we ¢
assure that the governments of the ¥
shall all derive their powers from the consenl
of the governed, everything else will folld
automatically.

For all people, everywhere, want the
things that we do—freedom, prosp
peace.

Never since that Declaration was signed, 1
years ago, has this Nation been in gt
peril of losing a government ‘“deriving’l
Just powers from the consent of the governed!

Today a ghastly, unconstitutional, op
sive system of government by directives
stead of government by law, has grown’
in the United States. It is a foul and rar
growth and 1t th-eatens the very exlstencg
tlie Republic. It i3 a cancer eating at
heart of the Nation. If it is not cut ou¥’
will destroy our right to life, and to libd
and to the pursuit of happiness. When
ernment becomes master instead of serve
human rights dle. And when governmm
govern by orders and directives Instead
by written laws they have advanced far upm
the road to becoining masters.

We need a new Declaration of Indepen
ence in 1943. It is not one whit less im
portant than winning the war.

Compulsory Savings Tax

EXTENSION OF REMARKS
or

HON. EMORY H. PRICE

OF FLORIDA
IN THE HOUSE OF REPRESENTATIVEY
Tuesday, July 6, 1943

Mr. PRICE. Mr. Speaker, for several
weeks we have heard Congress eriticized
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for not attempting to take some action
or propose some programn in lieu of subsi-
dies, incentive payments, and roll-backs
that have been proposed by the Admin-
istration. We have been accused of
fighting all these measures without offer-
ing any substitute.

I have introduced a bill that, in my
estimation, will at least be a proposal to
remedy the situation that we now find
confronting us. I believe you will agree
with me that—

First, Increased revenue is absolutely
necessary.

Second. And it must be had in one of
three ways:

a. Increased rates of income tax.

b. Sales tax.

c¢. Compulsory savings tax.

Third. Compulsory savings tax may
make either of the other two unneces-
sary.

Fourth. The chances are that volun-
tary purchases of stamps and bonds will
fall off considerably when withholding
tax plan goes into effect.

Fifth, Experts tell us there is too much
money in circulation for the amount of
goods available.

Sixth. They also tell us the majority
of previous bond purchases have been
made by our banks and that this did not
drain off an appreciable amount of this
surplus money,

Seventh. I believe this compulsory
savings tax would drain off this surplus
money and thus serve a twofold purpose;
first, of providing the money necessary,
and, second, help prevent inflation by re-
ducing the purchasing power of our peo-
ple at this critical time,

Eighth. If the people realize the fact
that we are going to be compelled to in-
crease the revenue naturally they will
prefer a savings tax.

Ninth. My purpose in introducing this
bill at this time is to give the Members
of the House an opportunity of getting
the reaction of their people during the
recess.

Excerpt From “Men in Motion”

. EXTENSION OF REMARKS
OF

HON. HARRIS ELLSWORTH

OF OREGON
IN THE HOUSE OF REPRESENTATIVES

Tuesday, July 6, 1943

Mr. ELLSWORTH. Mr. Speaker, in a
recent book entitled “Men in Motion” by
Henry J. Taylor, there appears a clear
statement of some of the present social
and political trends. Under leave to ex~
tend my remarks in the REcorp, I include
an- excerpt from the above-mentione
book, as follows: :

When governments go bad in a large area
anything can happgnd, for the mechanistic
sphere, with all its mass action, communi-
cates its political venoms.

This is why, since the mass forces took hold
and the mechanistic sphere began to roam,
occasions of economic and political ecrises

LXXXIX-—App.—223

have multiplied, and this 1s why there have
been fewer crises affecting only one country—
confined to & single nation.

The mass forces have presented mankind,
therefore, with a new kind of crisis—the
long-distance crisis In government ideas—
which advances and spreads In the saturating
way that a tide fills all crannies of a cave.

This is reflected In the amazing similarity
of political movements all over the world,
all in a direction away from self-falth and
toward fascism, communism, or collectivism,
and eacl in the hands of men who ride the
forces of discontent in the way most prac-
tical for their special locality.

Therefore the brew of bad government has
blended between nations, boiling to higher
and higher levels as one moral value after
another has been sacrificed to meet a gen-
eral pattern of financial, social, and political
expediency. And the tragedy of the world
is that our own country, which should have
repudinted thls process with cvery act and
every deed of its national 1lfe, took its place
in the pattern along with the rest.

Instead of dedicating our Nation to ar-
resting the swing away from self-faith, our
New Deal leaders actually accelerated it.

Communism is the red. Fascism is the
black. We are shepherded into a blending.
We are both reddish and blackish. We are
a brown. For the fundamentals of the gov-
ernment idea brought forward in our coun=-
try were already prepared in a combination
of the polyglot doctrines of Europe. Our
Government became Europeanized.

In the name of a strong personality, Amer-
lcan collectivists practiced in wider and wider
measures a strange mixture of sheer oppor-
tunism, emotional economics, and reckless
adventure, along with a hard-headed political
program of making the labor unions and
farmers of our Nation so dependent on spe-
clal favors from them that they could control
the votes of these two groups and thus main-
tain themselves in power indefinitely.

In this, they perform a profound disservice.

For one of the political venoms communi-
cated from abroad 1s that even America now
wonders whether democracy will work, We
are losing faith in our own system at home
while we battle the systemm of our mortal
enemy abroad.
" The depression itself was not a direct re-
flection on the American principle of self-
faith and the fundamentals of American
Government.

In the worst months of the depression it
seemed obvious that the closer we stuck to
the fundamental truths—economic, political,
and social—the quicker and more certain our
recovery would be. The real danger was
that we would lose our heads and go off on
some tangent when our basic problem was to
keep our heads and undo our mistakes one
by one.

-As with all, things were very difficult for
me during these years. I had to meet my
problems the same way that all others had
to meet theirs—by working harder than ever
before, by developing new products in the
paper company I ultimately founded, and by
protecting my savings as best I could.

Two Douglas airplanes had flown around
the world—the first aircraft of any nation to
circumnavigate the globe. They carried
United States Army Alr Service flyers. I was
convinced that these ships were the best
planes in the world, and I had bought a third
interest in the Douglas Aircraft Co., at Santa
Mouica, Calif. I had all confidence in this
company, and It turned out to be justified,
but I had to sweat through it. There was
nothing else to do.

I seldom left my office, and it did not seem
possible to keep up with one disaster after
another. Sometimes I didn’t know whether
I was coming or going, and I could see my-
gelf and my friends age in front of my very

A3533

eyes. We were all up against it, and we were
all up against it together,

Otto Schnering’s Immense confectionery
company in Chlcago went into the hands of
a creditors’ committee, owing me nearly all
the money I had in the world, But every
man who ever knew Otto Schnering trusted
him, I had known him all my life.

“Harry,” he said, “we can't collect the ac-
counts due from our customers now. We
can’t pay your bills now. I know what this
means to you, and I won't let you down. If
everybody will wait and 1s willing to help, I
can see this awful time through.” His whole
life centered on this task. His courage never
faltered, and his word never weakened. He
fought like a tiger to keep his busingss—and
his honor. He did both. He paid every cent
he owed. And through his self-faith and in-
tegrity his company retained its place as the
largest candy manufacturer in the industry,

In all these trials and bewilderments it
uever occurred to hilm that the depression
was prcof that our Nation was weak and that
free enterprise had failed in America. He
knew that neither of these contentions was
true., He did not think that any American
had the right to lose confidence in himsezlf
or his country at a time like this, and, of
course, his common sense rebelled at the
assumption that we had become the greatest
nation in the world by doing everything
wrong.

. I felt the same Innate protest against the
suggestion that we had reached our.peak;
that heneeforth we could not have a national
life of our own but must instead adjust our-
selves to the quallties of a governmentalized
civilization. I thought this a cynical and
mischievous contention and I resented it as
un-American.

© I felt it just as untrue to belleve that the
depression had stabilized us at a low level
as 1t had been to believe that the Coolidge
prosperity had stabilized us at a high level,

and, in any case, by the summer of 1932 it -

was clear to anyone who traveled around our
country that we were on our way up. The
real bet for the future of our Nation and the
future of the world was that we make the
grade soberly, The Europeanized new deal=
ers, however, were sure to repudiate their
promises, always and at any time, and scrap
the good things with the bad in the process
of their collectivism,

All my life I had been steeped in the cause
of liberalism. And for a number of years I
had been urging certain economic modifica-
tlons in American and British technical peri-
odicals. About this time I was invited to
lecture before the economics and political
science departments of a large New York
university. In a question period afterward
a student remarked: “I disagree with nearly
everything you have said, sir; but, you see,
I'm a liberal.”

The term “liberai” had grown so out of
hand that an honest use of it was impossible.
I stopped saying I was a liberal. I have re-
frained ever since from saying I am a liberal,
I answer that I am an American and let it
go at that.

Collectivists stole the liberal label and
falsified the concept.

It is typical of collectivism that it calls
itself liberal when it is, in fact, reactionary.
It is reactionary because it turns back the
course of man’s advance to the liberal social
order which it seeks to overthrow. Its ene-
mies are Chatham and Burke, Fox ang Pitt,
Palmerston and Cobden, Bright and Glad-
stone, and, on our side of the Atlantic, Wash-
ington and Franklin, Jefferson, Madison,
Clay, Webster, Lincoln. Where in all history
can be found a group of names like these,
and in what teachings have there been more
fruitful influences in the thoughts and in-

stitutions of mankind?

s
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work of the Joint Committee on Non-
essential Expenditures.. Another is the
large number of bills introduced at this
session for the purpose of modernizing
congressional procedures. Still another
is the increasing attention given to Fed-
eral finance by the nationwide taxpayer
association movement. And still an-
other is the growing volume of resolu-
tions passed by citizen organizations de-
manding efficiency and economy in
Federal administration.

These developments are straws in the
wind which indicate the changing direc-
tion of the Nation’s temper concerning
our financial antics here in the Congress.
Let us not delude ourselves with the
thought that the secrecy attending war
expenditures and the fragmentary na-
ture of the President’s budget and the big
‘blank checks we have granted to him,
can absolve this Congress and its com-
‘mittees from responsibility to protect
and conserve the people’s money in the
sharpest financial crisis our people have
ever encountered.

My colleagues, for the first time we are
called upon to finance a world-wide war
of men and machines, while at home we
are in the midst of revolutionary social-
economic changes of unprecedented
magnitude. To handle this perilous sit-~
uation, many bills have been introduced
which if passed, would strengthen our
‘capacity to keep informed concerning
what the executive agencies are doing
and spending, and to enable us better
to control their policies and programs.
But new committees and new authority
will do-us no great good unless we fol-
low the dictates of public opinion and

define -and vigorously prosecute a strict

wartime policy with reference to peace-

time bureaucracy. We must first break

through the secrecy which veils the

President’s 1944 budget and there get .

the truth about the wartime worth of
various agencies and bureaus. We must

separate and clearly see their wartime -

values and their peacetime values. We

must, for instance; khow how much of °

F.C.C,F.S.A,F.W.A,R.F.C,P.W.A,
and so on, is genuine, vital war work,
and how much may be a secret effort to
maintain personnel and pay rolls under
the false guise of war necessity. If we

once get at the truth and pass it on to -

the press, I have full confidence that
public opinion—and especially the opin-
ion of the taxpaying voters—will com-
pel the Congress to reduce bureaucracy,
not in any nominal amount, but in an
amount that will be felt and seen in the
voters’ tax bills,

"Every Member of Congress motivated
by patriotism and a due regard for the
economical use of the people’s money
will support every sane effort to climi-
nate the uunecessary expenses of Gov-
ernimnent; and every Member of Congress
with a due regard to what the ballot box
can do to his further tenure in office—a
"ballot box which will be dominated in the
future hy those who pay direct Federal
taxes—will also lend a very attentive ear
to the demands for efficiency and econ-
omy which the tax-paying voters are
-beginning 1nsxstently and more 1n51st-
ently to voice,
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An-Income-Tax Suggestion

EXTENSION OF REMARKS
OF

HON. J. HARDIN PETERSON

OF FLORIDA
IN THE HOUSE OF REPRESENTATIVES
Monday, May 17, 1943

Mr. PETERSON of Florida. Mr.
Speaker, the tax bill may be written in
conference, and under leave to extend
my remarks, I wish to call the attention
of the Congress to the following edi-
torial from the Sarasota Herald-Tribune,
April 7, 1943:

AN INCOME-TAX SUGGESTION

We are neither a statesman nor the son of
a statesman and it may be presuinptuous on
our part to venture a .suggestion as to the
way to proceed In the collectlon of Income
taxes without foreglveness. Inasmuch, how-
ever, as the wise men in the Congress and the
experts In the Treasury Department have not
succeedcd very well in arriving at an accept-
able solution of the tax problem, a fallure on
our part to produce a workable and satisfac-
tory formula ought not to subject us to any
serious criticism. This is still a free country
and it s still the privilege of American citi-
zens to make suggestions about matters of
government,

In order to place the collection of income
taxes on a pay-as-you-go basis, a method
‘which has practically universal approval, we
suggest a dissolving view procedure which
would involve. only & little additlonal taxes
each year and in 10 years place the collection
of taxes on a pay-as-you-go basls. By this
plan the 1942 taxes, upon which reports were
made on or before March 15, 1943, would be
collected thls year and, In additlon to the
1942 taxes, there would be collected, on a
pay-as-you-go basis, 10 percent of the taxes
accruing in the year 1043.

When 1944 rolls around, 10 percent of the
1943 taxes will have been collected, leaving
only 90 percent to.be collected in 1944. But,
on the taxes accrulng in 1944, there should
be a collection of 20 percent, resulting, as in
the preceding year, in the collectlon of 10
percent of additional taxes. In the year 1945,
80 percent of the taxes in 1944 would be col-
lected and 40 percent of the accrulng 1945
taxes also, ylelding an additional 10 percent
for the 'Treasury. If this method were to
be pursued for 10 years, each year the amount
collected belng reduced 10 percent on the
taxes of the preceding year and increased 10
percent on the taxes of the current year, at
the end ot the 10-year period there would
remain no taxes to be collected on the pre-
ceding year and the full amount of the taxes
on the current year would be collected on a
pay-as-you-go basis.

Doubtless there would be some losses in
the course of 10 years in tax payments, but
there would also be some compensating gains
and at the end of the 10 years the Govern-
ment probably would be neither in nor out
any considerable amount of tax money.
Should there be rny accumulation of assets
ol large laxpayers, the inheritance tax, com-
ing along a little later, would take care of
that. At the end of the 10 years the Govern-
ment would have gathered into its Treasury
practically all the taxes whiclt it would have
collected under its present systemn and In
addition the full amouut of taxes due in the
tenth year would be collectcd on a pay-as-
you-go basis.

There may be some kinks in the proposi-
tion, but we do not think there are any be-
yond the wisdom and ability of the tax

. plovement on it.

experts of the Treasury Departnien
stralghten out. It Is very cbvious thal
present system ls not without difficultie
it has become evident that the Ways @
Means Committee of the House is badij
balled up in its attempt to make any im

Tributes to the Women’s Army Au
Corps

EXTENSION OF REMARKS.'

OF

HON. EDITH NOURSE ROGERS

OF MASSACHUSETTS '
IN THE HOUSE OF REPRESENTATIVEY

Monday, May 17, 1943

Mrs. ROGERS of Massachusetts, .Ml
Speaker, the following tribute was pad
the Women’'s Army Auxiliary Corp$
President Roosevelt on May 15: -~

One year ago today a new page was wrwt
ten into the inllitary history.of our Natief,
With the organization of the Women's Atmy
Auxiliary Corps the women of our Natlot
were given an opportunity they long
hoped for. They were to share with men (b
greatest privilege of an Amerlcan citigeh— .
the right to serve in the defense of our
country. $

The WAAC's, as we have come to know
them, are 1 year old, and in_the brief span of.
these past 12 months they have justified :
magnlficently the trust that was placed 18
them.

There were many In the beginning who
smiled and some who vlolently opposed the
thought of wonien serving with our armed
forces. Today those of us who have seen and
know the work they are dolng throughout .
the mlilitary establishments of our countty
and In our foreign statlons have only admira«
tlon and respect for the spirit, the digaity,
and- the courage they have shown. . .

The course they marked out for. themlell‘.
was a rhodest orie, They asked only that they
might serve in the limited fields of
operations where their skills and trainlag’
would be of value. Thelr mission WAS'A9 | 5
release for combat duty men who were gk
gaged in tasks that could be porformed b,
women. They did, and they proved thelN
capabilities in the doing of thelr tasks, ..

At this first inilestone in their sorvlu.ta
congratulate the WAAC's and express the
gratitude of our Nation for a task well oome
menced. The fine achievements during thele
first year of service vindlcate the judgment
of those who were the pioneers in the movee
ment and give every hope of greater accom. '
plishments in the strenuous weeks and
months that lie ahead. :

P s

o Y

VDR AASHE

b

The following are excerpts from stau-
ment by the director, WAAC, on May 16, .
1943. First anniversary of the Women'l
Army Auxiliary Corps: :

On May 14 of last year the bill was slgm'd .
creating the Women's Army Auxillary Corps, -
and on May 16 ihe director of the corps was
appointed. Today there are some 62,5600 of :
us. Between these dates there lies a year of |
challenge, of partial fulfillment, and of great -
promise, Its challenge is to be found in the .
uewness of the orgahization in our country’s ’
history; its fulfillment may be mensured I
the light of growth and accomplishmont to B
date; 1ts promise is yet unmeasured, nor 40
we wish to limit it. !

Just as the Initlal concept of the WMU
came into heing as the result of mﬂlhl‘!\
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You will be told:

1. Thvatl the adoption of my bill, which is
the perfected Ruml plan, will pile up a big
debt for soldiers to pay. I will answer this
accusation by saying the soldiers and their
families sre the clilef beneficiaries, since thcy
now have Lo puy a high tax on civilian income
out of scldiers’ pay, which will not be col-
lected from them under my bill. When they
come back frou war they will be out of debt
for taxes. There is no loss to the Treasury
under my bill, so no debt will be piled up
which they might have to pay. Surely no
one would eontend that the American Legion
would tavor uny bhill or any fcgislation that
would not be for the best intercsts of our
soldiers and war veterans. 1 am glad to in-
form you that Mr. Roane Waring, National
Commande!r o1 the American Legion, has en-
dorsed the priunciples of the Ruml plan,

2. You will be told that it will cost the
Treasury $10,000,000,0600. That is not true,
as evern the Treasury admits, The fact is the
Pederal Treasury will get $3,000,000,000 more
revenue uuder my proposal than under ¢xist-
ing law.

3. You will be told it would give wealthy
persons more benefit than smnall taxpayers.
The answer is that it our graduated income-
tax system is fair in the imposition of taxes,
then the plan is fair in reverse. The small
Laxpayer geis the same proportionate bene-
flts from this tax plan as the large taxpayer.

4. You will be told that it wlll create uew
war millonaires.  That is nol true.  Iask you
in all sincerity how new mlllioneires can be
created when our present Federal tax rates
take 20 percenl of all incomes over $200,000
for taxes. Those with large incomes have
been paying leavy taxes, even before the war,
and don’t forget that the man with the large
1942 income had to pay his 1941 tax outl of it,
If lie has a current income he will continne
1o pay 90 porecnt of it in laxcs,

My Iriends, you cannot go on cerrying this
burden overhanging income-tax debt to your
Government, nor can tlie Government afford
to have you always a year behind with the
possibility Lhat some cannot meet last year's
tax debt out ol current year's income. Con-
gress caunct afford to delay the scttlement
of this question much longer,

We must get on a pay-as-you-go basis of
personal incorne taxes.

The hill ¥ have introduced is the only one
uuder consideration which will accomplish
this with fuir and equitable treatment for
all income-tax payers.

I hope you are interested in this—--I hope
you are cnough intercsted to write your
Congressman your views on the matter.

I you continue to give us the line support
you have given this worthy causc during re-
cent months 1 believe there is a good chance
that our cfiorts to safeguard your interesls
will ullinmately be crowned willt sugecess.

Now thal March 156 is over nnd tomorrow
is St. Patrick's Day-—let’s drive lhe snakes
out of lie tax problemn.

T

Income-Tax Exempiion fer Mambers of
Our Anzed Forces Is Not Wiikout
Precedeut

REMARKS
o
HON. JAMES E. VAN ZARDT
OF PENNSYLVANTA
IN TIE HOUSE OF REPRESENTATIVES
Yhursday, March 18, 1943

Mr. VAN ZANDT, Mr. Speaker, in-
conle tax is a subject that is proving a
LEXXIX—App.——=80

problem to the vast majority of Ameri-
can citizens, Practically every wage
earner has been called upon this year to
pay an income tax, and millions of new
taxpayers- have been added to the rolls
throuagh the reduction in the amount of
personal exemptions,

Since the proposal to place the collec-
tion of income taxes on a pay-as-you-go
bhasis, the whole subject of income taxa-
tion has been widely discussed. Fre-
quent assertions have been made that
dcht-ridden  farmers and 1wigratory
workers were speeilic classes that are
finding it difiicult to pay last year’s taxes
this year, and the prospect of collecting
2 years’ taxes during the present calen-
dar year is not only impractical but very
likely an utter impossikility.

Many of the migratory workers have
families at home to support while they
follow the call for labor in defense indus-
tiies in some distant city. As a result,
despite attractive wages these workers
are reported as saving very little money.
This is especially true with regard to
their ability to pay their income taxes.
Hence a pay-as-you-go Plan will not
alone aid the farmer by ehabling him to
discharge his tax obligation with a
marked degree of certainty from cur-
rent farm income, but such a method of
tax collection will aid the Government
by guaranteeing cellection from the great
army of industrial workers who are rov-
ing the country from one industry to the
other and, in many instances, accepting
cmployment under different names so
that it is difficult for the taxing authori-
ties Lo keep an accurate check on their
earnings. But the farmer and the mi-
gratory worker are not the only classes
wlio will benefit from the pay-as-you-go
plan for income tax collection.

This year it is estimaled that three
times as many people will pay income
taxes as did in 1541, and it has been fre-
quently estimated that only 10 percent
of the millions of taxpayers were pre-
pared financially {o pay their first quat-
terly installinent of 1342 incoines taxes
on March 15,

With these facts in mind the subject
of income tax presents g pressing prob-
lem for every Amierican wage earner.
By the same token, it presents a distress-
ing picture for the millions of service-
men and women wihio have becn obliged
to interrupt their civilian vocations and
enter tiie armed forces. A vast majority
found it nccessary to make tlie readjust-
ment at considerable expense. Their
daily lives were changed and overnight
huiried plans had to be carvied out to
put their financial affairs in order. Life-
time savings were spent in arranging for
the transition from civilian to military
life. In countless instances good jobs at
adequate wages were abandoned for the
base pay of their rating in the service.

If, as it Iias been said in discussing Lhe
income-tax problem of civilians, that it
is proving a diflicult problem, how much
more distressing is the subdect o our
scrvice men and women. It lias been
stated that civilian workers were worricd
over the marked increase in 1942 income
taxes as compared to 1941 and that the
question of where to get the money was
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interfering seriously with the morale of
these workers. Loan sharks and pawn-
brokers were looked upon as saviors to
the civilian employee who had spent
sleepless nights trying to wrestle with the
age-old quesiion, Where will I get the
money?

If civilian morale in the industrial
centers of the Natien have felt such an
impact, let us consider the effect amonz
the members of our armed forces who
are plagued with the same distractinz
problem.

It is ltrue that Congress hus granted
an additional income-tax exemption of
$250 for a single perscn and $350 for a
married member of the armed forces and
that they may elect to postpone payment
of their income tax until 6 months atter
the termination of the war.

Mr. Speaker, I am ¢f the opinion that
we have not gone far enough-in recog-
nizing the sacrifices of our service men
and women. In addition to requiring
that they pay income tax on the compen-
sation earned as mempers of the armed
foress, these valiant men and women are
subject to the b5-percent Victory tax
which the Federal Government proposes
Lo collect from them in 1944.

It is my measured judgment that we
should at once consider the untold sac-
rifices these young men and women are
making, and for that reasen I introduced
H. R. 1210 in Congress on January 14,
1943. This legislation provides for the
exemption of persons in the military and
naval forces of the United States from
Federal income Laxes,

Income-tax exemption for members of
our armed forces is not without prece-
dent. After the close of the Civil War a
special exemption of honorably dis-
charged soldiers from income tax was
provided by joint resolution of July 28,
1866, 14 Statutes 371, as follows:

Whereas by the Jcint Resolution No. 77 of
Coagress, approved July 4, 188%, a cgecial
income tax of 5 percent on all incomes e€x-
ceeding $300 was dirceted to be ussessad and
collected and was enforced generally upon all
citizens accessible to the revenue officers, but
was not enforced against all our soldiers then
in the field in the active service of the coun-
tiy; and

Whereas since the surrender of the insur-
rectionary armies and the disbanding and
return of the Federal soldiers to their homes,
said tax is being with manifest havdship
ussessed and colleeted of them in any partg
of the counltry: Thercfore be it

Resolved, ete., That szid speclal tax o im-
poscd shall not be furtlicr enforced againsg
officers or soldiers lately in the service of the
Unifed States and who have been honoirably
discharged therefrom, and that the Sceretary
of the Treasury direct the proper observancsa
of this rcsolution by all revenue oflicers.

Approved July 28, 18G6. .

Following the First World War provi-
sion was made for adjusted compensa-
tion to honorahly discharged veterans—
sce 43 Statules 121, Payments of such
adjusted compensation were protected
Trom attoclment or levy and also from
National or State taxation—see 43 Stat-
ubes 123, scction 3908, amcended hy 44
Statutes 827, section 3—thus constitut-
ing at least a partial exemption from
income tax.
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It finally concluded:

“The word ‘person’ as above mentioned may
include members of both sexes, and to those
who ask why the word should include females,
the obvious answer is why should it not?
The burden is upon those who deny that the
word includes women to make out their case.”

As a result of this decision a woman Sen-
ator now sits in the Canadian Parliament.

So women are ‘‘persons” in Canada. But
here in these United States the Comptroller
Cieneral says we are not. And he it is who
controls the pursestrings. The only thing we
can do is to make the meaning of the statute
clear even to him, by changing the word
“persons” to read “men and women.” That
is ail that the propased Celler hill does. It
would permit the immediate commissioning
in the Army of those women surgeons whose
skills are so desperately needed in the war
effort. It would eliminate sex as a job quali~
fication and would make merit, skill, and
abilily the sole criterion. That is all that
any professional person can ask. It is also
what our country needs. Pass this measure,
gentlemen,and tlien we will be sure of having
the best surgeons we possess, whether men or
women, taking care »f our boys.

Pay-As-You-Go Income-Tax Plan

EXTENSION CF REMARKS
OF

EON. FRARK CARLSON

OF EKANSAS
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 18, 1943

Mr. CARLSON of Xansas. Mr. Speak-
er, under leave to extend my remarks, I
am including an address entitled “Pay-
As-You-Go Taxation” whiclh I made over
the Columbia network, from the studios
of WISV in Washington, on Tuesday,
arch 16, 1943: '

I appreciate the courtesy of the Columbia
Broacdcasting System in making it possible for
me to talk with you for a few minutes about
pay-as-you-go taxation. The objective of pay-
as-you-go taxation is to rcmove the income-
tax deht that hangs over all taxpayers. This
iz what is meant when it is said the purpose
of the Rumi plan is to put personal income-
tax collections on a current basis. The way
in which it is proposed to do this is to move
the tax clock alicad 1 year. It is now 1 year
behind all the time. This effect is tc be
brought about by substituting the income of
the current year as the basis of assessinent for
the Federal personal income tax. Few people
realized how much money they owed the Gov-
ernment for taxes on last year's income until
they made out their income-tax returns.
There scems (0 be a prevailing impression
that when you pay your quarterly income-tax
payments everything is paid until the taxes
for the next quarter are due, or at least they
assume they are not in debt to the Federal
Government. This is an erroneous impres-
sion, The facls are that every citizen is in-
debled to the TFerleral Government for last
year's taxes until they are fully paid, and
more than that, he is indebted to the Federal
Government for the accrued taxes due in the
year in which he is paying income taxes.
This tax indebtedness is a threat to the sol-
vency of our Federal Treasury and a millstone
around the neck of the taxpayer.

The income-tax debt hits most when sick-
ness sirikes, when a shift of employment re-
duces your salary or when you have lost your
regular income.

Under tlie prescnt plan of taxation a man
this year pays out of this year's income the
taxes assessed against last year’s income, In

1944 he is required to pay a tax out of his 1944
income, but based upon his tncome for 1943.
Under the present system it can truthfully be
said that a dead man pays income taxes—nhe-
cause his estate is liable for income taxes ac~
crued for the year previous to his death.
Such a situation—to put it mildly—is not
one in which we as a nation can take pride.

The greatly increased rates and lower ex-
emptions of the Revenue Act of 1942 make it
imperative that Congress approve legislation
making our tax collectlons current.

Shortly after the ¢pening of the Sesventy-
eiglith Congress tire Republican members of
the Ways and Meanhs Committee unanimously
urged prompt and favorable action on pay-
as-you-go tax legislation. The Ways and
Means Committee began public hearings on
various pay-as-you-go tax proposals on Feb-
ruary 2. After weeks of hearings and execu-
tive sessions the committee has finally re-
ported a bill. I would be unfair to the com-
mittee and the covuntry if I did not state that
this has been a mosi, complex and difiicult
task.

You might be interested in knowing that
the President of thie United States, in his
Budget message to Congress last January,
urged the adoption of pay-as-you-go fax
legislation. The Treasury Bepartment has
advocated it. Every witness—notice I said
every witness—that appeared before the Ways
and Means Committee urged pay-as-you-go
tax legislation. In fact the Ways and Means
Committee notified you that they were going
to write that type of a bill. I regret to say
they have not doune so. You no doubt read
in your newspapers—you may have heard over
the radio—that the Fresident was opposed to
the Ruml plan. At a recent press conference
the President stated that he was advised by
the Treasury that the appreval of the Runl
p:an would bring in less revenue to the
Treasury than existing law. The President
had a right to depend on the information
submitted by the Treasury Department. I
state here and now that the President was
misinformed by the Treasury Department,
The facts are that the Ruml plan or the
Carlson plan will bring in more iax revenue
in 1943 than existing law,

Before beginning a discussion of the various
bills presented to the Ways and Means Com-
mittes for consideration I want to make it
perfectly clear that there are only two meth-
ode of getting the taxpaysr on a current basis.,

First. Congress can base this ycar's tax on
this year’s income. In other words, move the
tax clock ahead.

second. Congress can try to collect 2 years’
taxes in 1 year. These are the only two alter-
natives.

Personally I do not bclieve that our tax-
payers can pay 2 years’ taxes in 1 year. I
wonder how many_ people who are listening
t0 me this evening could pay twice the amount
of taxes you are being required to pay this
year. TUnder the bill reported by the Ways
and Means Committee, no present taxpayer
can become current except by paying 2 years’
taxes in 1. In fact, the bill reported to the
Hoeuse by the majority of the committee coes
not make any present taxpayer current. It is
my contention that this hill fails to carry out
{the promise to the people that tazes would ke
magde current.

Since January 1 I have introduced two bills
in the House of Rspresentatives for the pur-
pose of mecdernizing our income-tax system
in order to meet your needs under war con-
ditions. The first bill I introduced presented
the original Ruml plan in legislaiive form.
The second bill, which was introduced on
March 3, 1943, served to make adjustments In
the Ruml plan in order to eliminate any pos-
sibility of windfalls, and also provided for col-
lection at the source. H. R. 2042, the second
bill T introduced, is a complete pay-as-you-go
bill and is written so as to fully protcect the
Treasury and allow no one to escape thelr fair
share of the tax burden. It eliminates any
basis for some of the criticisms that have hecn
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made to defeat and delay a reform that is so
important to more than 40,000,000 taxpayers.
This bill, if enacted into law, would place tax-
payers, as nearly as possible, on a current
basis by assessing the Federal income tax for
1943 and every year thereafter on the taxable
income of the year to which the tax applies.

The specific provisions of my bill are as
follows:

1. The return you filed on March 15 of
this year, based on last year’s income, is
treated as a tentative return for 1943, subject
to final adjustment March 15, 1044,

2. All tax payments in 1943 are deemed to
be a discharge of the 1943 liability.

3. Assessments on 1942 incomes, payable
in 1943, are canceled in order to avoid double
taxation.

4. Beginning on July 1, 1943, start deduct-
ing tax at the source on wages and sal-
aries and credit the same against the 1943
liability. The withholding will be at the
rate of 20 percent on excess over present
exemptions. Please understand this does
not niean that 20 percent of your salay
will be withheld for taxes. It does mean
that 20 percent of your salary—less pres-
ent exemptions—will be withheld. This is
the amount of taxes you are now paying.
The withhclding tax is simply a collection
device and does not add one penny to the
present tax liability. The only difference is
that your tax money will be collected cur-
rently and lergely, if not wholly, out of the
pay envelope.

5. My bill provides that where the 1943
incoine is expected to be greater or less thian
the 1942 income, on which the March 15
return was filed, the taxpayer is permitted
the filing of one or more supplemental re-
turns during the year to provlde the utmost
fiexibility in adjusting the tax up or down
in conformance with current income.

6. It assures against any possible wind-
fall to wealthy persoms by providing that
where income exceeds $20,000 in 1942 the
tax shall be based on the 1942 or 1943 in-
come, whichever is the greater, This pro-
vision eliminates any possibility of a war
profiteer making millions of dollars in 1942
and having less income in 1€43 and escaping
his just tax on these war profits.

7. All taxpayers with 1942 incomes of less
than. $20,000 pay currently on their 1943 in-
come. This provides relief for millions of
our boys who have enieved the military serv-
ice at greatly reduced pay aud are at present
liable to the Government for their 1942 in-
come tax, as well as to those whose income
has declined or ceased entlrely in 1243.

Without going further into explanation I
should like to point out that by enacting my
plan into law in the legislative form now
proposed we should be able to avold the crisis
which might otherwise confront persons who
have entered the military service—thou-
sands of small businessmen who were put out
of business in 1942 because of the war pro-
gram-—and also avoid much anxiety and suf-
fering on the part of mothers and wives
whose husbands died last year and left them
with a 1942 tax liabilily.

Under my bill the Treasury will collect
more revenue in 1943 than it would if tax col-
lections were not placed on a current basis,
No responsible authority can question this
becavse we know that the 1943 asscssment
will be at least $3,000,000,000 greater than
tlie 1942 assessment.

Present indications are that this tmportant
lcgislaticn will be considered by the House of
Rcpresentatives next week. My Republican
colleagues on the committee and I expect to
carry the fight for the adoption of the modl-
fied Ruml plan as proposed in my bill to the
floor of the House. If you favor this plan, if
you favor pay-as-you-go taxatlon, I would
suggest that you write your Member of Con-
gress your views on it. :

Every effort will be made by opponents of
this plan to advance arguments that might
nislead somne of our citizens,
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power, for money was worth from 1 to 5 per-
cent 0 month, and no restralnt on the
amount they could issue, except thelr good
faith, Banks then printed iheir own paper
money, and the Inw permitted them Lo clrcu-
late $5 in paper money for $1 of capltal, with
no restralnt except thelr good faith to pre-
vent themn from circulating $100 to $1 of thelr
capital, which was often done.

Nicholas Blddle was prestdent of the great
ank. He was ihe moncy king of that day
and generation. He lived in & marble palace
on the banks of the Delaware, 15 miles above
Philadelphia, and there in that palace of pure
white marble, with great Corinthian col«
umns, this money king dispensed hospltality
equal to almost any king in Europe. Thou-
sands of people thought him vastly greater
than General Jackson.

Somc time before Biddle's charter expired
he took n trip to Washington to have a talk
with his then friend, Jackson, about a new
charter for his bank. The old one was to
expire in 1836, and as Jackson was a candi-
date for reelection he thought it would be a
good thing to tell him about the vast power
of his bank and its many branches. He told
Jackson that the merchants and men of
-affairs, through all the States were, as a

" rule, largely indebted to his banks and that
through the influence of his branch banks
‘ he could control the election in any State in
the Union. Then up rose Andrew Jackson
and with suppressed emotion sald: “Mr,
- Biddle, if that is true, and I think it is, I tell
~you here and now, that if you can control the
election in any State In the Union, that Is too
much power for one man to have in a free
country in time of peace. And I will tell you
further, here and now, that if you can get
8 new charter from Congress for that bank,
by the eternal, I will veto that charter.”

Then the great money king set himself to
work to defeat the election of Andrew
Jackson. The first thing that Banker Biddle
did was to buy up or infiuence all the great
democratic papers that were for sale from
Boston to New Orleans, They even bought
Jackson’s home organ, the old Washington
Globe, edited by Jackson’s petsonal friend,
General Duff Green. When Jackson saw them
using Government money to buy up Demo-
cratic papers, edltors, etc., he said to his Secre~
tary of the Treasury: “Mr. Duane, I don’t
want you to put any more Government money
In that bank; it will blow up; the money I8
not safe.” _But Mr. Duane was himself a
banker and a very rich man for that day.
Of course he was in sympathy with the money
power and he said: “I can’t obey that order.”
‘Then he was told to take an Indefinite fur-
lough for the benefit of his health and Jack-
son put Roger B. Taney in his place, the man
who afterward became Chief Justice of the
United States. :

Clay, Webster, and Calhoun were then all in
the United States Senate and all candidates
for President against Jackson. Benton,
Jackson's great defender, called them “the
great triumvirate.” At the proper time these
great men made great constitutional argu-
ments to show how Jackson had turned
Cromwell and was trampling the Constitution
and the liberties of the people under foot.

The next move Biddle’s henchmen made
was to get up honest democratic meetings—
honest primaries to denounhce and head off
the President.

A great anti-Jackson, an honest Democratic
meeting of this kind was held in Philadelphia,
where the great bank was located, at which
they gave a free dinner to 80,000 men—all
paid for by the great bank. They appointed a
committee of 300 Democrats to go to Wash~
ington and ask Jackson to desist from his
course In ruining the country. When this
committee got to Washington, one of these
pride-swollen bankers so far forgot himself to
say to the President that if he persisted in
bis course the people would rise up en masse

and come to Washington with shotguns,
pltehforks, and anything that would kill to
expel the Goths from Rome. Jackson replied:
“Do you come here to threcaten me? If you
men dare to put any of your big thrcats into
execution, by the great eiernal, I will hang
you high as Haman.”

For a time 1t did look blue for Old Hickory.
It seemed as if he was being forsaken by all
Iis old {rlends. But after a while 1t began
1o bo scen that for ench prent banker ihat
left him four or five houest farmers, me-
chanics, and lahorers came to him.

When the electlon was over and the vote
counted Andrew Jackson, the hero of the
people, had swept the whole country by storm.
He had more majority than the other candi-
date had votes. Then the Democrats rejolced.

Of the millions who (now) Inhabit our
great Republic how many know that such g
man as Nicholas Biddle ever lived? Ils mar-
ble palace is gohe and in the wreck of his
great bank only $20 was found to redeem ga
paper circulation of over a hundred million.

Andrew Jackson was Indeed a great man.
His name will live forever with the Republic.
He saved the people of his day from the grind-
ing curse of a monled aristocracy.

Capitalism on Crutches

EXTENSION OF REMARKS
or

HON. ROY 0. WOODRUFF

OF MICHIGAN
IN THE HOUSE OF REPRESENTATIVES
Thursday, June 3, 1943

Mr, WOODRUFF of Michigan. Mr,
Speaker, under leave granted to extend
my remarks in tlie Recorp, I include the
following address by Samuel Crowther
on capitalism on crutches before the Ro-
tary Club of New York, the Commodore,
New York:

When, a little while back, the very kind
invitation to speak before you was tendered
to me, I replied that I would be delighted to
be with you bu that I had made it a fixed
policy In these times to call things, to the
extent of my ability, by their right names,
and I had found that this was not a particu-
larly popular approach, for most people
wanted & writer or a speaker—and, as you will
discover, I am a writer rather than a speaker—
to tell them in some cheery fashion that this
1% the best of all possible worlds and any-
thing to the contrary just ain’t so.

This is in lien with the tendency of so many
of us to accept slogans and catch-words for
thoughts and to divide them into two great
classes—the one labelled pesSimlistic and the
other labelled optimistic. The pessimist not
only sees nothing but gloom ahead, but also
accepts his fate as so inevitable that he can
do nothing about 1t, The optimlist sees noth-
ing but joy ahead. He has gurgled himself
into a new and perfect world born out of our
travail and he is now quarreling about the
detalls of perfection, such as the forms we
should use in educating our enemlies after we
have flnished conquering them.

At the risk of being classed as a pessimist,
let me say it has not been made wholly plain,
at least to me, how the path to freedom of
speech will be cleared by its suppression, nor
how the path away from want will be cleared
by death and destruction, nor how the way
from fear wlll be cleared by more fear, nor
how freedom to worship will emerge from the
smoking ruins of a world made bare by stimu-
lated hate.
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It Is all well enough to play at being Alice
in Wonderland and it {s fun to go to Never-
Never Land by alrplane with Eleanor or
Henry or Wendell. They do not ask us to do
anything about anything at the moment and
they provide a fluent patter for those of us
who wish to be considered intelligent and
a good show for the rest of us. But may L
remind you that, although one may seem
to escape from renlity by gettinhg drunk on
plory, just ns one may seem to escape hy get-
ting drunk on a difficren’ sort of spirlts, there
{s always a morning after with a more com-
plicated set of realities than we had the day
before.

Therefore, instead of asking you lightly
to skip with me up to the top of my pet
mountain and there unfolding to you a
panorama of my pet world, I am going to
ask you to sit right where you are and look
around, and I am asking you to do this in
the hope of bringing an acute realization
that, In our mad scramble to escape from
thinking, we are permitting an American
to be redefllned as a supine animal which
acts and thinks exactly as it is told. We are
already well along on our way toward losing
that sturdy, pernickety indepcndence wliich
most of us were reared to belleve was our
birthright. We are not exchanging it for
some+ supposedly higher form of life in
which dependence and Interpendence be-
come hallowed. We are nnt losing 1t because
anyone planned 1t that way. ~

We are losing 1t because, as a people, we
have been too cowardly to come to grips with
reality, and in trylng to escape from reallty
we have set up a manner and a form of gov-
ernment which has no means of going for-
ward and therefore must go backward and
is now mired in the bog of planless socinl«
ism, and 1t does not matter that those who
are on the political bandwagon shriek that
they are not in the mud at all but on &
fine, paved highway.

I hold that 1t is not only the solemn right
but the holy duty of an American citizen
to criticlze his Government and especially
in wartime. And I further lhold that 1t is
stark desecration for any Government officer
to wrap himself in the flag to hide his errors
or his incapacity. In peacetime we can put
up with errors and incapacity because usually
we can change personalities before too much
harm has been done, but today we are at
war and the manner and methods of gov-
ernment are so swiftly destroying our civillan
economy that all at once we may find that
the props have been knocked from under us,
and, in the hour when most they need us,
w~ may In sheer helplessness let our boys
down. That would be to our eternal shame,

We have been taking the Washington bu-
reaucracy as something of a joke. It is no
longer & joke and it Is no longer Just In
Washington. It has spawned all over the
country and pretty much all over the world.
Wlille the factorles and farms are acutely
short of manpower, the bureaucrats are raul-
tiplylng until now In every State there are
more Federal than State employees, and In
some States several times as many. I do
not know how many are outside the United
States, but I am informed that in Brazll alone
we have around 10,000 clvillan employees.
We thought we were rid of the Work Projects
Administration, but it 1s back again In a

new hat, and where the primitive Work Proj=

ects Administration had to learn to doze on
shovels, the modern Work Projects Adminis-
tration have desks,

It is & most extraordinary bureaucracy and
presents a phenomenon, the like of whick the
world has never known., Never has any group
anywhere at any time had so low a general
level of ability. Having said all that, I have
sald exactly nothing, for this bureaucracy is
not a cause but a result. The members of

this bureaucracy are not to be blamed for .

3 e



3236

I ask unsznimous consent to extend my
remarks in the Appendix of the CoNGRES-
SIONAL RECORD, aud include therein this
fine piece of work on this most impor-
tant subject.

The SPEAKER. Is there objection to
the request of the gentleman from South
Carolina [Mr. RIVERS]?

There was no objection.

Mr. WEISS. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the REcorp, and to include an
editorial from the Braddock Free Press.

The SPEAKER. Is there objection to
the request of the gentleman from
Pennsylvania [Mr, WEIss1?

Therc was no objection.

Mr, McMURRAY, Mr, Speaker, T ask
unanimous consent to extend my own
remarks in the Recorp and to include an
editorial from the Gary Post-Tribune.

The SPEAKER. 1Is there objection to
the request of the gentleman from Wis-
consin [Mr. McMURRAY]?

There was no objection.

(Mr. Hess asked and was given per-
mission to extend his own remarks in the
RECORD.)

O. W. 1. GETS IN STEP

Mr. CASE. Mr. Speaker, I ask unani-
mous consent to proceed for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from South
Dakota [Mr. Case]?

There was no objection.

Mr. CASE. Mr. Speaker, Members
of Congress, regardless of party affilia-
tion, arc very much in sympathy with
the trend within O. W. 1., made public
in the press today, by which the Govern-
ment itself joins the program to save
paper through curtailing the publica-
tion of queer pamphlets and booklets
and using the customary channels of
newspapers, magazines, and radio to
give information to the people.

There is some satisfaction in having
this dispute within O. W. I. brought into
the open, because many of us have felt
that taxpayers’ money, manpower, and
printing paper have been wasted on an
attempt to win the war by pamphleteers.
If, as the press today states, a clique
within O. W. I. has resigned because it is
dissatisfied with this change in policy,
their departures from the Government
pay roll will be quite in keeping with the
desires of members of the Appropriations
Committee and the House generally.
The fact that those resigning are hold-
overs from the Mellett regime in O. W. I.
makes it that much more satisfactory to
the Congress in my opinion.

With W. P. B. ordering curtailment in
the use of printing papers by newspapers,
magazines, and commercial printers, it
was high time for those responsible for
the use of paper by the Government to
get in step. If Gardner Cowles, Jr., Dep-
uty Director of O. W. L, is bringing this
about, he is to be commended and sus-
tained.

EXTENSION OF REMARKS

Mr. GILLIE. Mr, Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp and include an
editorial from the Christian Science
Monitor.

CONGRESSIONAL RECORD—HOUSE

The SPEAKER. Is there objection to
the request of the gentleman from Indi-
ana [Mr. GiLLigl?

Thoere was no objeclion.

PERMISSION TO ADDRESS THE HOUSE

Mr. CLEVENGER. Mr. Speaker, I ask
unanimous consent to proceed for 1 min-
ute, to revise and extend my own re-
marks in the Recorp, and. to include a
newspaper article.

The SPEAKER. Is there objection to
the request of the gentleman from Ohio
[Mr. CLEVENGER]?

There was no objection.

[Mr. CLEVENGER addressed the House.
His remarks appear in the Appendix.]

EXTENSION OF REMARKS

Mr. TAYLOR. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and to include a
resolution of the Legislature of the State
of New York.

The SPEAKER. Is there objection to
the reguest of the gentleman from New
York [(Mr. TAYLOR1?

There was no objection.

Mr. KEARNEY. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Appendix of the RECorD
and to include an editorial.

The SPEAKER. Is there objection to
the request of the gentleman from New
York [Mr. KEARNEY]?

There was no objection.

Mr. MICHENER. Mr. Speaker, I ask
unanimous consent that the gentleman
from Michigan [Mr, WOODRUFF] may eX-
tend his own remarks in the Recorp in
two instances and to include an editorial.

The SPEAKER. Is there objection to
the request of the gentleman from Mich-
igan [Mr. MICHENER]?

There was no objection.

POST-WAR PLANNING

Mr. REES of Kansas. Mr. Speaker, I
ask unanimous consent to address the
House for 1 minute.

The SPEAKER. 1Is there objection to
the request of the gentleman from
Kansas?

There was no objection.

Mr., REES of Kansas. Mr, Speaker,
several Members on this side of the aisle,
including myself, have, on a number of
occasions, called attention to the vast
amount of duplication and red tape
within the various departments of our
Government, which is pretty well known
and understood. Oniy recently our at-
tention was called to the fact that about
25 different agencies of our Government
are giving atfention and study to the
question of post-wear planning., Cer-
tainly, we must win this war first; we
realize that is most important now,
Nevertheless, post-war planning is also
important and entitled to careful and
comprehensive study.

Mr, Speaker, in place of having 25
different agencies of the Government
working on the same general subject
matter, it would be in the interest of effi-
ciency, economy, and saving of man-
power to have the services of these vari-
ous agencies coordinated and then elimi-
nate about two-thirds of them. Why
there should be more than 2 dozén agen-
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cies of our Government, with their big
staffs of employees studying the same
problem, remains unexplained. I think
the administration, after plenty of pres-
sure, wlll proceed Lo follow (his sugges-
tion. It ought to be done now. 'To fol-
low the suggestion I have just made will
be for the best interest of the people of
this country and will result in a better
approach to the problem of post-war
planning.

PERMISSION TO ADDRESS THE HOUSE

Mr, SCOTT. Mr. Speaker, I ask unan-
imous consent that on Tuesday, April 13,
at the conclusion of the legislative pro-
gram of the day and following any special
orders heretofore entered, I may be per-
mitted to address the House for 15 min-
utes on the two hundredth anniversary
of the birth of Thomas Jefferson.

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

NO EXCUSE FOR DELAYING TAX
LEGISLATION

Mr. SCOTT. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

Mr. SCOTT. Mr, Speaker, on the day
after the defeat of the Ruml-Carlson
amendment, I said in this House and in
this place that I dic not believe the
Committee on Ways and Means oughé
to compromise the principle of pay-as-
you-go. Time ticks on. Money is be-
ing spent in streams throughout the
country which might otherwise find its
way into the Treasury. Every day that
passes makes this question more urgent.
I think we ought to have a bill. I think
that bill ought to include the pay-as-
youl-go principle. I am still for the
Ruml plan. I think we ought also to
have a withholding tax. Let us be cou-
rageous and let us be prompt,
- Mr. DISNEY. Mr., Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. 1Is there objection to
the request of the gentleman from Okla-
homa?

There was no objection.

Mr. DISNEY. Mr. Speaker, reference
has been made here to some obstinate
inen. History is replete with instances
when some obstinate men did their
country some good. Let us see who is
50 obstinate here,

We disagreed on the Ruml plan fo
abate $10,000,000,000. We disagreed on
the other phases of the forgiveness fea-
ture of the tax bill, such as the Forand
plan to forgive $7,600,000,000. We are
agreed, apparently, on withholding at
the source, taking the taxes from the pay
check of the salaried man and the wage-
earner.

The Carlson bill was copied from the
committee bill in that respect, so now
on that we do not need any com-
promise or any reconciliation of dif-
ferences. We are agreed on that. In
ordinary circumstances, men in husi-




3238

of Indiana, Iowa, Illinois, and the rest. The
.existing ceiling is now $1 per bushel. It bas
been suggested that if this were raised to as
.much as $1.20 per bushel, the middle western
farmers would be willing to dispose of their
corn so that New York State farmers will
not have to dispose of their dairies and
poultry. )

Therefore, I appeal to you for positive ac-
tion in this regard. It is my hope you will
adjust the ceiling you have placed on corn
in such a way as to make it possible for my
farmers to buy sufficient feed to last them
the remainder of the year. Only by doing
this will you be able to save the producers of
the country’s largest dairying aud poultry in-
terest, which is the small fainily-size farm
of the East, now faced with the prospect of
extermination after their 3 weeks’ supply of
feed corn has been exhausted.

PAY-AS-YOU-GO IS A TAX MUST

Mr. BENDER. Mr. Speaker, I ask
unanimous consent to proceed for 1
minute.

The SPEAKER. 1Is there objection?

There was no objection.

Mr. BENDER. Mr. Speaker, I am sur-
prised that the gentleman from Okla-
homa (Mr. Disney] charges the minor-
ity with playing politics with the tax
bill, especially since 60 members of his
own party have petitioned for some kind
of a pay-as-you-go plan. I believe they,
along with the Republicans, are inter-
ested in some form of forgiveness, pos-
sibly a modified Ruml plan. An over-
whelming majority of our people want
a tax bill of the kind discussed during
recent weeks, and all the charges of par-
tisanship or wisecracks will not kill off
public sentiment for a pay-as-you-go
forgiveness tax measure. I will say to
the gentleman from Oklalioma [Mr,
Disvey] that a tax plan will be adopted
by this House whether he likes it or not.
The defeat of the Ruml plan to “forgive”
taxes for 1242 and place the collection
of all income taxes on a pay-as-you-go
annual tax basis is only the opening
phase of a campaign which will in-
evitably resuit in a modification of
our entire income-tax collection system.
When the Federal income-tax prograin
went into effect in 1913, it reached back
into the 1912 earnings of every tax-
payer and has remained 1 year behind
ever since. Today, with literally mil-
lions of new taxpayers required to pay
income taxes for the first time, the op-
portunity to place collections on an up-
to-date current basis presents itself most
definitely.

It is increasingly evident that the
Democratic majorily in the House of
Representatives has evolved no con-
structive idea for the treatment of in-
come taxation in keeping with the needs
of the day. The striking lack of origi-
nality in the program offered by the
Ways and Means Committee, coupled
with their proposal to allow a 6-percent
discount to those people able to pay both
1942 and 1943 taxes by June 15, 1943,
points to their ahsolute abandonment of
any claim to leadership in the formu-
lation of a2 wartime fiscal policy.

THE CARLSON-RUMI, TAX PLAN
Mr. BREHM. Mr. Speaker, I ask

unanimous consent to proceed for 15
scceonds.
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The SPEAKER. Is there objection?
* There was no objection.

Mr. BREHM. Mr. Speaker, if the
Treasury and the administration were
as much interested in helping the poor
and the” middle class as they are in
wrecking the rich, they would have
agreed to the Carlson-Ruml tax plan.

EXTENSION OF REMARKS

Mr. TROUTMAN. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the Recorp and include an edi-
torial.

The SPEAKER. Is there objection?

There was no objection.

OVERTIME PAY FOR GOVERNMENT
EMPLOYEES

Mr. RAMSPECK. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s table the bill (H. R. 1860) to
provide for the payment of overtime
compensation to Government employees
and for other purposes, with Senate
amendments thereto, disagree to the
Senate amendments and ask for a con-
ference.

The SPEAKER. Isthere objection?

There was no objection.

The Chair appointed the Ifollowing
conferees; Mr. RAMSPECK, Mr. RANDOLPH,
Mr. McMirran, Mr. Rees of Kansas, Mr.
KILBURN.

RIGHT BACK OF RICKENBACKER

Mr. RANKIN. Mr, Speaker, I ask
unanimeus consent to proceed for 1 min-
ute and revise and extend my remarks,
and include an editorial from the Rail-
road Workers Journal,

The SFEEAKER. Isthere objection?

There was no objection.

[Mr. RankiN addressed the House.
His remarks appear in the Appendix.}

EXTENSION OF REMARKS

Mr, FISH. Mr. Speaker, I ask unani-
mous consent to extend my remarks in
the REecorp and include an article from
the Journal-American of New York, of
April 7, 1943.

The SPEAKER. Isthere objection?

There was no objection.

AMENDING NATIONALITY ACT OF 1940

Mr. COLMER. Mr. Speaker, I call up
House Resolution 199, which I send to
the desk and ask to have read.

The Clerk read as follows:

Resolved, That immediately upon the
adoption of this resolution it shall be in
order to move that the House resolve itself
into the Committee of the Whole House on
the state of the Union for thie considcration
of the bill (. R. 2207) to amend the Na-
tionality Act of 1940. That after general de-
bate, which shall bhe confined to the bill and
shall continue not to exceed 1 hour, to be
equally divided and controlled by the chair-
man and ranking minority member of the
Committee on Immigration and Naturaliza-
tlon, the bill shall be read for amendment
under the 5-minute rule. At the conclusion
of the reading of the bill for amendment, the
Committee shall rise and report the same to
the House with such amendments as may
have been adopted and the previous question
shall be considered as ordered on the bill and
amendments thercto to final passage without
intervening motion except one motion to
recommit,
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Mr. COLMER. Mr. Speaker, I yield
30 minutes to the gentleman from New
York [Mr., FisH]. ‘

I yield myself 3 minutes.

Mr. Speaker, this is an open rule mak~
ing in order the bill H. R. 2207, which is
a bill unanimously reported from the
Committee on Immigration and Natural~
ization and which has had the closest
scrutiny "y many of the Members of this
House who are so zealous in guarding the
rights and privileges of this country on
the question of immigration.

The distinguished gentleman from
Texas [Mr. D1esl, a member of the Rules
Committee, reported this rule and is fa-
vorably inclined to the bill.

‘The bill, in brief, provides that when
these boys, many of whom are of tender
age, go over to the fighting fronts and on
a sudden impulse desert the armed
forces temporarily, they may be rein-
stated or prevented from losing their
citizenship which they would ordinarily
lose under the previous statute.

The War Department has asked for
this bill. It has received favorable con-
sideration and the commendation of
those who have considered it.

I reserve the balance of my time, Mr,
Speaker, and I yield to the gentleman
from New York.

Mr. FISH. NMr. Speaker, I yield myself
3 or 4 minutes.

Mr. Speaker, this is a war measure and
it affects the manpower problem before
the country. I am in entire sympathy
with the proposal in this bill. In fact, I
go‘further than the proposal in the bill,
particularly in a war such as we are now
engaged in, when we need everybody we
can possibly reach, in our armed forces.

I am in favor of permitting men who
have been in jail, or who are now in jail,
serving in our armed forces. Naturally
I am in favor of those who have tempo-
rarily deserted, through homesickness or
have left the Army thirough some reac-
tion and then want to come back and
serve in our armed forces during the
greatest war in our history.

I would like to be advised by some of
the students of the Constitution of the
United States in the House just exactly
what power the Army has to fake away
the citizenship of a native-born Ameri-
can, an American born in this country.
Under the category of treason, in the
Constitution, I understand you lose your
citizenship” once you have been found
guilty of treason, but I did not know that
the War Department could take away the
citizenship of any American. That
raises a very important issue in this bill,
and before we vote on it I would like to
have it discussed and the facts presented
to the Congress.

Mr. RANKIN. Mr. Speaker, will the
gentleman yield?

Mr. FISH. I yield.

Mr. RANKIN. Does this bill apply to
native-born Americans?

Mr, FISH. Yes; it applies to native-
born Americans and to naturalized
Americans—to all categories of citizens.

Mr. RANKIN. Of course, this applies
to men whe have been convicted by &
military court, but I remember In read-
ing the history of this country, which I
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ness affairs can agree to fight out their
differences at the proper time and put
into execution the things upon which
they have agreed. That is what can be
done here and now if in good faith we
determine to pass a collection-at-the-
source plan. That could be done with
reasonable promptness. But not a soul
in this House believes that we can bring
a withholding plan in here if the lead-
ership on both sides will not lend their
efforts to passing that, and that alone,
because opening the bill up for amend-
ment would precipitate the same dog-
fight over the Ruml plan, the Robertson
plan, the Forand plan, the Luce plan, the
Compton plan, and the Newsome plan—
we would have them all in here—that we
had the last time that question was on
the floor. Who talks about doing that in
1 day or 1 week?

Next Monday the reciprocal trade
agreements are set for hearing before
the Committee on Ways and Means. It
is necessary to pass the Bituminous Coal
Act. If you really want to get the
money that the gentleman from Penn-
sylvania talked about, we can pass a
withholding tax and the committee can
bring that in. But what on earth is the
use of bringing it in if we are going to
have a week’s dog fight over the Ruml
plan or these half dozen other plans?

Mr. MARTIN of Massachusetts. Mr.
Speaker, will the gentleman yield?

Mr. DISNEY. I yield to the gentle-
man from Massachusetts.

Mr, MARTIN of Massachusetts., Does
not the gentleman think a majority of
this House should have the type of bill
it wishes?

Mr. DISNEY. Of course. .,

Mr. MARTIN of Massachusetts. Then
why not bring it in and let the major-
ity of the House determine what it
wishes?

Mr. DISNEY. Did not the gentleman
or someone for him offer the motion to
recommit that sent back to the com-
mittee the withholding tax, on which
we are all agreed? Was not that the
gentleman’s motion?

Mr. MARTIN of Massachusetts. That
was because we did not want to forego
the right to get some type of pay-as-
you-earn bill.

Mr. DISNEY. You sent the thing
back for political reasons. ¥You will have
a political dog fight. That is what you
are fighting for, and you know it. Evcery
day you are giving out statements, for
that reason and none other.

Mr. MARTIN of Massachusetts. The
gentleman himself was the first one to
inject politics in the tax fight.

Mr, DISNEY. You apparently have
not given a thought to the welfare of
the country. .

The SPEAKER. The time of the gen-
tleman from Oklahoma has expired.

EXTENSION OF REMARKS

Mr. NORMAN. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the REecorp, and include
therein a resolution passed by the
Washington State Senate.

The SPEAKER. Is there objection to
the request of the gentleman from Wash-
ington?

Thetre was no objection,
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PAY-AS-YOU-GO TAXATION

Mrs. BOLTON. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentlewoman from
Ohio?

There was no objection,

Mrs. BOLTON. Mr. Speaker, there
has never been one moment since I came
into this body, when I have governed
my actions by party consideration., I
trust that no one who listens to me now
will interpret my remarks as partisan,
It is my intention at this time to throw
a little light upon a part of the so-called
Ruml! tax plan that has been misunder~
stood by many. I have here the opinion
of a very able tax 1nan who has this to
say. I quote:

I would like to put forward a thought that
I have on this subject, which is that any
year’'s income is simply the yardstick or
measure for determining the tax payable.
There is mothing sacred about this yard-
stick. When we lock at the matter in this
way, we see that the Ruml plan or the Carlson
plan or any similar proposal is not seeking
to talke money from the Government that is
due to 1t but is simply exercising the usual
right to change the measure of the tax,
which practically cvery revenue measure
does to some extent.

I would suggest that all of us look at
the whole tax matter from the stand-
point of the need of the people of the
United States of America.

EXTENSION OF REMARKS

Mr. DOUGHTON, Mr. Speaker, I ask
unanimcus consent to extend my re-
marks in the Recorp and include a letter
frem Capt. J. D. Carter, chairman of the
North Carolina legislative committee of
the Order of Railroad Conductors.

The SPEAKER. Is there objection?

There was ho objection,

SUGAR

Mr. CRAWFORD. Mr. Speaker, I ask
unanimous consent to proceed for 1
minute.

The SPEAKER. Is there objection?

There was no objection.

Mr. CRAWFORD. Mr. Speaker, for 25
years it has been my custom about this
time of year to look up the statistics
available on stocks of sugar for the
forthcoming several months. As I study
the picture today it causes me to suggest
to all Mcembers of this body that they
proceed to take whatever steps they can
to provide for the necessary amount of
sugar fo1 their household keepers, to use
in canning the fruits and vegetables that
are to be grown this year. Personally, I
do not see where the required supplies
will be available, and I think it is a mat-
ter we can well give attention to by rea-
son of the scarcity of foodstuffs at the
present time.

Mr. BROWN of Ohio. Mr. Speaker,
will the gentleman yield?

Mr. CRAWFORD. Yes.

Mr. BROWN of Ohio. I understand
that the Office of Price Administration
just made an agreement with Cuba for
the purchase of 200,000 tons of addition-
al sugar for the purpose of canning.

Mr. CRAWFORD. Two hundred thou-
sand tons of sugar would probably sup-

32317

ply the city of Pittsburgh, with its
greater area and trade center, for prob-
ably a week or 10 days, with sugar mov-
ing at a fast clip for canning’'and manu-
facturing. 1 am speaking about the
133,000,000 people in the United States
and their sugar needs for canning goods,
and consisting of vegetables and fruits.
A tonnage of 200,000 is a very small sum
compared to some 7,000,000 tons or a
substantial annual requirement.

Mr. BROWN of Ohio. It would can
all of the fruits and vegetables raised in
my district, anyway.

Mr. CRAWFORD. It might take care
of that, and in a rather satisfactory
manner, if permitted to be so used.

The SPEAKER. The time of the gen-
tleman from Michigan has expired.

EXTENSION OF REMARKS

Mr. MASON. Mor. Speaker, I ask unan-
imous consent to extend my remarks in
the RECorD and include a short editorial
on the subject That Congress Shall Have
Power.

The SPEAKER. Is there objection?

There was no objection.

Mr. LUTHER A. JOHNSON. Mr.
Speaker, I ask unanimous consent to ex-
tend my remarks in the Recorp and in-
clude a certain editorial with reference
to the trade agreements.

The SPEAKER. Is there objection?

There was no objection.

Mr. KLEIN, Mr. Speaker, I ask unani-
mous consent to extend my remarks in
the REcorp and include a resolution
from the Senate of the State nf New
York and one from the State assembly.

The SPEAKER. Is there objection?

There was no objection.

Mr. BRYSON. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the Appendix and include some
short resolutions from our State general
assembly. ‘ '

The SPEAKER. Is there objection?

There was no objection.

CORN FOR DAIRY HERDS

Mr. EDWIN ARTHUR HALL. Mr.
Speaker, I ask unanimous consent to
proceed for 1 minute,

The SPEAKER. Is there objection?

There was no objection,

Mr. EDWIN ARTHUR HALL. Mr.
Speaker, I take this occasion to read an
appeal that T am making to Mr. Prentiss
Brown, of the Office of Price Administra-
tion, in behalf of the farmers of my dis-
trict:

Dear MR. Brown: I take this occasion to
make a very special appeal for the dairymen
and poultry raisers of my district.

Thousands of farmers in the counties of
Broome, Delaware, Chenango, and Otsego
are engaged in producing dairy products in
the food for victory progr-m. Figures show
that they have stepped up their production a
considerable percentage over all previous at-
tempts and are now using more feed comn
than ever before.

As you are aware, this corn comes largely
from the Midwestern States and my farmers
have always been dependent upon the Corn
Belt for at least partial substance.

This year, unless something is done im-
medlately, the dairy herds and poultry flocks
of up-State New York must be liquidated;
unless the Office of Price Administration does
somelhing about the existing ceiling prices
that have been clamped upon the corn growers
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Me. Wess introdueed the following joint resolution: which was referred to
the Committee on Ways and Means

JOINT RESOLUTION

To provide for a withholding tax of 10 per centim on gross

“income,

Whereas the necessity of getting our personal income taxes on

a current hasis is coneeived by all; and

Whereas the dropping of the 1942 taxes and accepting the
payments that would be made nuder the present law for
1942 as tentative taxes for 1943 wonld not reduee the

revenue fo the Treasury this year; and

Wihercas the loss to the Treasury resulting from dropping 1942
taxes would be spread over many years; not materializing
until 1942 taxpayers died or ceased to reecive income;

and

Whereas it is probable that this loss would be more than offset
by insuring the collection of all taxes for 1943 and subsequent
yvears; and
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Whereas a “Pay-as-you-go plan” permits of a withholding tax

and acts as an anti-inflationary agent: Therefore be it

Resolved by the Senate and Ilouse of Representatives

—

of the United States of America in Congress assembled,

That the Internal Revenue Code is amended by inserting

after supplement T of chapter I the following new supple-

ment: |

“Supplement U—Collection of Tax at Source on Dividends,
Bond Interest, and Wages

“SEC. 425. DEFINITICNS.

O O I O G s W W

“As used in this supplement—.

“(a) Pay-ronn Periop—~The term “pay-roll period’

-
o

means a period for which a payment of renmuneration is ordi-

[
—

-
[

narily made to the employee by his employer.

ey

(h) Wages.—The term ‘vages’ means all remunera-

-
w

14 tion for services performed by an employee for his employer,

15 Including the -cash value of ail remuneration paid in any

16 medium other than cash; exeept that such term shall not

17 include remuneration paid (1) for services performed by a

18 micmiber of the military or maval-forces-of- the-United-States, -

19 other than pensions and retired pay, (2) for agricultural

20 labor (as defined in seetion 1426 (h)), (3) for domestic

21 service in a private home, local college club, or local chapter

22 of a college fraternity or sorority, (4) for casual labor not

23 in the course of the employer’s trade of business, (5) for
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serviees as an employee of a nonresident alien indiviﬂual,
foreign partnership, 61‘ foreign corporation, if such individual,
partuership, or corporation is not engaged in trade or business
in the United States, (G) for services as an employee of a
foreign government or any wholly owned instrumentality
thereof, or (7) for services performed as an employee while
outside the 1'11itvd States  (as_defined in section 3797 (a)
(9} ), unless the major part of the services performed dur-
ing the calendar year by such employee for his employer are
performed within the United States.

“(¢) Recreixt.—The term ‘recipient of the income’
nieans any person entitled to eredit against the tax imposed
by this chapter the tax withheld and collected at the source
under this sapplement upon the dividends, bond intm‘ést-, or
wages of such person.

“(d) Boxp.—The term ‘bond’ means any boﬁd, deben-

ture, note, or certificate or other evidence of indebtedness

IR ol

issued hy any corporation (inelnding those issued by a gov-
ernment or political subdivision theroof,'"'61"1111'_\‘-"71gcn‘cy"01' """" -
instruentality of any one or more of the foregoing), with
interest (:(lmpons or in registered form?: but shall not include
any such evidence of indebtedness issued by a foreign gov-
ernnient or any \\'11.011.\_-' owned instrumentality thereof or
issued by a foreign corporation which is not engaged in trade

or hu~mess in the United States. \
\
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“(¢) Divipexps.—The term “dividends” shall not in-
clude any dividends paid by a foreign corporation which is
not engaged in trade or business in the United States.

“(f)y Wrrnnonnixg Acext.~The term ‘withlolding
agent” means any person required to withhold, colleet, and
pay the tax under seetion 426,

“(g) Byrrover—The term ‘cmployee’ includes (in

law

addition to any individual who is a servant under the

of master and servant) any individual who performs serviee,
of whatever nature, for a person (including the United
States, a State, Territory, or any political subdivision thereof,
or the District of Columbia, or any agency or instrumentality
of any one or more of the foregoing), unless the service is
perforued by the individual in pursuit of his own independ-
ently established business.  The term ‘einployec’ also includes
an officer of a corporation.

“(h) Earrrover.—The term ‘employer’ includes any

Y
person for whom: an -individual ~perfornm—am=--service;--of
whatever nature, as the employee of such person.

“SEC. 426. TAX COLLECTED AT SOURCE.

“(a) ReQumeMENT oF Witnnornixa.—There shall
be withheld, collected, and paid (except in the cases pro-
vided for in section 143) wpon all dividends, bond intercst,
and wages of every person, to the extent that such dividends,

interest, and wages are- includible in gross income, a tax




gommon enemy she might not have the influ-
ence that she needs in the post-war settle«
ments in the Pacific and in east Asia. In
short, Russin will be there to help give both
‘the body blow and the finishing blow to her
natural and historic enemy.

A SYNTHETIC PACT

The Russo-Japanese neutrality treaty nego-
tiated in 1941, that keeps the parties at peace
today, will not stand in the way when the
time to declare war against Japan comes.
That treaty was fabricated out of synthetic
friendship between them and rests on mutual
military expediency. Its real aim was to
comnit the parties from warring against cach
other al the wrong Lime. TE was fally ex-
pected that, at the propitious moment, cither
party would scrap the treaty unceremoniously
and start hostilities. It is rationally obvious
that it will not be public opinion in America,
but Russia herself, in consultation with the
responsible leaders of the United Natlions,
that wlll determine the precise and advan-
tageous moment to scrap that treaty aund
start a shooting war.

-Amerlca’s supreme interest is to end the
war as soon as possible with victory on her
side. Slhe is not fighting alone. She is asso-
tlated with other nations whose interests

the maxlmum collabordtion. Mutual suspi-
olons and recriminations work effectively
against themselves, singly and collectively.
Tho present agitation for a Siberian sccond
front with its acrid words and divisive
thouglits would serve to rip thie ranks of the
Unlted Nations to the benefit of the common
snemy.

The Farmer in 1944

EXTENSION OF REMARKS
OF

HON. E. C. GATHINGS

OF ARKANSAS
IN THE HOUSE OF REPRESENTATIVES
Monday, November 1, 1943

Mr. GATHINGS. Mr. Speaker, there

will be no quotas for control programs
next year, except on tohacco. While
there will be no control on cotton, wheat,
eorn, rice, potatoes, and so forth, certain
oals have been asked of the farmers on
purely voluntary basis.
The goal for cotton next year is 22,000,-
00) acres, as against an acreage this year
{ 21,995,000. On cotton we had a carry-
over of 10,500,000 bales, with an estimated
. yleld this year of 12,500,000 bales. While
. we have a comfortable surplus of cotton
' on hand, there is an increased need for
cotton, cottonseed oil, cottonseed meal,
and cake. Next year’s goal for corn is
100,000,000 acres, as against 96,000,000
acres harvested this ycar., On wheat
there was 54,000,000 acres harvested. this
year, and the goal for next year is 68,000,-
000 acres. For sweetpotatoes the goal is
1,000,000 acres, as against 923,000 acres
this year. The present prospect is that
8 good price may he expected for sweet-
potatoes, duc to the increased demand
and the enlarged facilities for dehydrat-
.ing and canning sweetpotatoes. The
goal for Irish potatoes for next year is
3,500,000 acres, or about the same as was
arvested this year,

must be considered and correlated to secure.

APPENDIX TO THE CONGRESSIONAL RECORD

There will be support or floor prices
under all crops in 1944, For the basic
crops of cotton, corn, wheat, rice, to-
bacco, and peanuts there will be loans of
90 percent of parity, and for all other
crops the Price Administrator will, in
December or January, announce the
support prices adequate to secure the
necessary production. Exactly what
these prices will be cannot be indicated
at this time and will depend somewhat
on the enactment of legislation now
pending in Congress to continue the
Commodity Credit Corporation.

The Commiblee on  Agriculiure, of
which I am a member, has reported out
a bill to increase the loans on cotton
from 90 to 100 percent, and this bill is
now ready for consideration by the
House. The present price of colton is
not in line with prices which farmers
must pay, nor is it on a fair comparative
basis with other farm commodities. In
fact, cotton should be bringing 30 cents
per pound, and cottonseed $100 per ton.

One of the most serious problems fac-
ing the farmer today, in my opinion,
arises from the fact that there has been
an enormous increase in the cost of farm
labor, and no part of this increase is
taken into account in the calculating of
either parity or ceiling prices. The cost
of farm labor represents 32 percent of
the cost of production. The official
records show that the farm-wage rate
is now 2.72 times what it was in 1909, and
yet parity and ceiling prices are still
calculated on the basis of what was be-
ing paid for farm wages in 1909. The
cily papers give wide publicity to the
fact that the figures of the Bureau of
Agricultural Economics show that the in-
dex of prices paid by the farmer is 165,
and the index of prices received by
farmers is 193. This makes the public
believe that farmers are receiving much
higher prices than they are paying; but,
as stated above, in prices paid by farmers
there is not included the farm Ilabor
cost. If this farm labor cost is included,
then the index would be—prices paid by
farmers—199, and prices received by
farmers, 193.

We have passed in the House H. R.
1408, which is a bill to require inclusion
of farm labor costs in the calculation of
parity and ceiling prices. In fact, this
bill has passed the House twice—once
last December by unanimous consent,
and once this spring with very little op-
position. But it has been held up in
the Scnate, and is now pending before
the Scnale Commillee on Agriculture.

The farmers of the Nation will face a
most critical situation at the end of this
war. Efforts will be made to put us on
a competitive basis with the rest of the
world, and I am sure the farmers face
the fight of their lives in trying to pro-
tect American agriculture. In view of
this situation, the logical thing for ev-
ery farmer to do today is to pay his debts,
make all necessary repairs and improve-
~ments, and get on solid ground for the
" future,
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Address of President William Green of

the American Federaiion of Labor

EXTENSION OF REMARKS

or

HON. RICHARD J. WELCH

OF CALIFORNIA
IN THE HOUSE OF REPRESENTATIVES
Monday, November 1, 1943

Mr. WELCH. Mr. Speaker, under
leave Lo extend my remarks in the Rec-
ORD, I include the following address de-
livered by William Green, president of
the American Federation of Labor, at the
sixty-third annual convention of the
American Federation of Labor on Octo-
ber 8, 1843, in response to an address
delivered by Warren H. Atherton, com-
mander of the American Legion, on the
same date:

First of all, may I extend to Commander
Atherton in your name and your behalf, our
sincere thanks for his visit to this conven-
tion and for the address which he delivered.
He was right in his conclusions when he
stated that we welcome a frank discussion
of all subjects and all questions affecting
the. American way of life and affecting our
economic, social, and industrial interests. In
fact, the American Federation of Labor con-
ventions are open forums of discussion. We
speak with frankness. We act in the same
way. We face all issues courageously. We
proclaim our virtues and we admit our faults.

It zppears to me that I can with perfect
propriety point out to the ¢ommander that
those who seek perfection in an imperfect
world arc doomeq lo disappointnient, but he
who follows the pathway of logic and reason,
looking above and heyond the inconsequen-
tial faults of a small minority, will realize
that after all we are making a fine record in
a most imperfect world.

The American Federation of Labor did not
hesitate or wait a moment. Immediately
after receiving over the radio, through the
press and otherwise, information that the
Japanese had treacherously attacked America
at Pearl Harbor we stepped out and acted at
once. A conference of the representatives of
thi- great movement was assembled to meet
in the city of Washington. The .executive
council of the American Federation of Labor
met at the same time and there, afte? sol-
emnly, seriously, and carefully considering
the whole situation, we announced our pledge
to the President of the United States of co-
operation and support. That came from the
honest hearts, frank consciences of those
men, representing as they did the heart and
coxnscience of American labor. And then in
conformity with the program there devel-
oped, we pledged to the President of the

United States a no-strike policy for the dura~

tion of this eruel war. That was made vol-
unLarily, and you must understand the real
value of the use of the strike weapon in
orde. to understand the pledge that Ameri-
can labor made to the Commander in Chief
of the Army and Navy of the United States,
In other words, the mobilization of our eco-
nomic strength and its use, after all, is the
last resort, the protection of labor, the means
that it uses to 1ft its standard of life and
living and to protect its own interests. It is
the weapon it uses in defense of its interests,
nnd when it agreed to place thnt behind the
door and leave it there until the war wos
over it honestly pledged itself to support the
Go ernment to the bitter end.
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The Committee on Banking and Currency
in the House of Representatives, by a vote
of 16 to 10 adopted an amendment to a bill
extending the life of the Commodity Credit
Corporation, which would stop all Govern-
ment agencies and the Commodity Credit
Corporation from using any funds to take
any loss or pay any subsidies. The only ex-
centions would be payments or losses on
competitive domestic vegetable oils and fats,
and oll seeds. The 10 Deraocratic members
of the Banking and Currency Committee,
who voted against tnis amendment, believe
that the efizct would be immediately infla-
tionary to the extent of greatly increasing

. the cost of living.

-

.. done.

If Congress passe§s this bill with this
amendinent in it, then I am convinced that
the price of brcad will have to go up imme-~
dlately. The figures are that a $70,000,000
subsldy will save us all $350,000,000 in a year
in buying bread. In my arithmetic, this is
getting $5 for every $1 spent. I think that is
good business. Multiply that one item of
bread over and over on all the other food
{tems alone and what we all save is very
large, probably running into some billions
of dollars a year. But we won't make this
saving If Congress lets the amendinent stand.

When a very few people paid the taxes
toward the support of the Federal Govern-
ment it could have been properly jnsisted
that a subsidy to keep down consumer
prices, paid out of Federal funds, would be
causing ihe few people who paid the Federal
taxes to help pay the bills for those receiving
the bencfit of subsidy payments. Now, how-
ever, this cannot be consistently argued,
since all people pay taxes to the Federal
Govermment in one form or another. There-
fore, If the people of the United States can
use $70,000.600 of their money to save them-
selves $350,000,000 1t will certainly be a good
trade for them. The cost of living will
thus be Leld down and demands for wage
and salary increases successfully answered.
Why {s it wrong for all taxpayers to permit
a part of their tax money to be used by their
Government to keep down thelr food bill,
if it will save them $5 for every $1 so paid
and will at the same time prevent ruinous
inflation?

Congress In the pagsage of the Second Price
Control Act, which became efiective October
2, 1942, not ounly authorized but directed the
President of the United States to stabilize
wages, salaries, and all things entering into
the cost of living as of September 15, 1942,
insofar as practicable. At the same time
authority was given the President to correct
gross Inequalitles and inequities. The Presi-
dent has been trying to carry out this positive
mandate of Congress and accordingly April 8,
1943, issued what is called the “hold the line”
order, and ail agencies of the executive de-
partment have been trying to hold the line
a8 of September 15, 1942, on prices, wages,
and salarles. Now, if the Congress passes
another law that will compel tlie President
$o increase the prices of things that go into
the cost of iiving, the President will no
longer be able to hold salaries and wages
where they are. There will be a race be-
tween wages and salaries on one side and the
price of gpods on the other. The result will
be just like putting a match under a ther-
mometer—prices will go out the top, the sky
will be the limit, and we will be faced with
unbridied Inflation.

The Presidcut has repeatedly said that if
Congress will suggest another way Lo hold
down the cost of living wilthout subsidics,
and at the same time give the farmers a
fair and suflicient price to encourage pro-
duction of needed foods, he would gladly
accept any alternative that would get the job
Instead, Congress has offered no sub-
gtitute and Is offering no alternative, but in

this bill would compel the President to im-
mediately put into effect regulations that
will cause runaway inflation.

It is contended that people are making
more money than they ever made and there-
fore should pay increased prices for focds
and other items. Probably about half the
workers in the country are recelving much
more than they ever received before, but the
other half of the workers are mot recelving
any more than they received bheiore the war;
and bssides there are 14,500,000 people who
are dependent on old-age assistance, veterans’
benefits, compensation and allowances, and
other fixed incomes that have not increased
at all. Thege people will be the first to feel
the increased cost of living.

Those who proclaim that they are opposed
to the Government paying any part of any-
one’s grocery bill are perfectly willing to pay
certain subsidies. For instance, certain Con-
gressmen oppose taking off the subsidy on
fugl oil to the New England States, which
amounts to several hundred million dollars
a year, ihereby placing ihenwselves in the
position of saying it is -all right for the
Government to pay part of anyone’s fuel bill,
but wrong for the Government to pay any
part of the grocery bill. Furthermore, our
same illogical friends are in favor of sub-
sidized housing which results in all the tax-
payers paying a part of the rent bill for each
family who resides in one of thes¢ houses.
So the net result is they are not against all
subsidies. They are just against some sub-
sidies.

If subsidy payments are good for the
farmers producing peanuts, cottonseed, soy-
beans, and other such fats and oils as pro-
vided in the amendment supported by our
Republican friends, why aren’t they just as
good for our farmers who grow other things?

The dairy farmer has found himself in a’

squeeze. The prices of his feed have been
going up but the price of his milk has re-
mained stationary because of the effort being
made ‘to stabilize the cost of living. The
War Food Administration has recently inau-
gurated subsidies that will give the equiv-
alent of about 1 cent a quart in the form
of a subsidy to the producer. It was con-
tended that this should be made in the form
of an increased price of 1 cent instead. If
it had been, maybe the producer would have
received it and maybe he would not, as it
would have necessarily gone back through
several hands before reaching the producer.
The farmer is entitled to and must receive a
good price, but I am sure he will not object
if a part of that price is paid in a subsidy
if it will give him Just as much money and
at the same time protect him against ruinous
inflation.

Let me give you an example of how a sub-
sidy is working for the taxpayers' benefit.
Copper is a critical war material, Some
mines have a high cost in producing copper—
maybe 10 percent of them. But we need all
the copper we can lay our hands on. Would
it have been good sense to have increased
the price of all copper high enough so that
high-cost mines could come out even? Cer-
tainly not. The Government subsidized by
paying a few mines a higher price for their
copper. Thus, no mine made either a loss
or a “war baby” profit, the Government got
the copper and the taxpayers have had to
pay about $80,000,000 by way of subsidy and
have saved about $1,000,000,000 by way of
over-all price, or about twelve and one-half
dollars to every $1 paid in subsidy. That’s
good business.

A'his is a very serlous sllualion and one
which you of the radio audience can right-
fully “view with alann” because it aflects
you directly. You have cvury right—ryes; you
have a positive responsibility—tio lot your
Congressman and Senators know that you
are opposed to inflationary measures of this
kind. '

Ad4419
Cpposed to Sales Tax

EXTENSION OF REMARKS

OF

HON. CECIL R. KING

OF CALIFORNIA
IN THE HOUSE OF REPRESENTATIVES
Wednesday, October 20, 1943

Mr, KING. Mr. Speaker, recently
there has heen considerable agitation
for a 10-percent Federal sales tax. I
sincerely hope that no such measure is
recommended by the Ways and Means
Committee of the House. Just a few
days ago rather modest sums were pro-
vided for the dependents of military per-
sonnel. There was considerable ques-

" tion raised as to whether or not the sums

provided were in line with the high cost
ol living. Now, is it to be proposed that
we reduce these modest allowances by
and through a 10-percent sales tax law?
If so, I cannot go along with such a pro-
posal, In further support of my oppo-
sition to a Federal sales tax, I cite the
following statistics that have been pre-
sented to the House of Representatives
hy the Honorable A. J. SaBaTH, viz:
There are 2,000,000 aged persons on
State and public assistance rolls;
1,000,000 disabled veterans and their de-
pendents; 158,000 retired firemen, po-
licemen, and disabled State and munici-
pal employees; 53,000 blind persons;
700,000 retired workers, widows, and
young children receiving social insur-
ance payments under the Social Security
Act; and 400,000 persons who are draw-
ing fixed annuities for which they have
saved for many. years. All these, Mr.
Speaker, in addition to the dependents
of 9,000,000 soldiers, sailors, marines,
Coast Guard men and auxiliary mem-
bers of our armed forces, I made refer-
ence to at the outset.

Food Production Today Should Be Con-
sidered in Its Relation to Set-Asides,
Allocations, and Commitmentis

EXTENSION OF REMARKS

OF

" HON. REID F. MURRAY

OF WISCONSIN
IN THE HOUSE OF REPRESENTATIVES

Wednesday, October 20, 1943

Mr.. MURRAY of Wisconsin. Mr.
Speaker, many people in high places
whose opinions have considerable in-
fluence on the war food program appear
to be under tne delusion that the food
preduction totals of the United States in
the peacetime years are the basis of war-
time needs. While the per capita con-
sumption of food is some 3,200 or 3,300
calorics per day, and whereas the per
capita consumption of 2,800 calories is
deemed sufficient by the experts, a few
people in our country seem distressed to
think that our people have more than the
1,500 calories obtainable by scme of the
other peqples of the world even when the



United States
o of America’

The Liberated Nations and the New Order

EXTENSION OF REMARKS
OF

HON. CLAUDE PEPPER

OF FLORIDA
IN THE SENATE OF THE UNITED STATES

Monday, Oclober 18 (legislative day of
Tuesday, October 12), 1943

Mr. PEPPER. Mr. Presidenf, 1 ask
unanimous consent to have incorporated
in the Appendix of the RECORD an article
written by me entitled “The Liberated
Nations and the New Order,” appearing
in the Free World of August 1943.

There being no objection, the article
was ordered to be printed in the REcorp,
as follows:

THE LIBERATED NATIONS AND THE NEW ORDER
(By CLaupeE D. PEPPER)

‘The attack upon B8icily which President
Roosevelt has described as *the beginning of
the end” brings us directly up against the
question, with whom are we going to col-
laborate in the territory which the United
Nations expect to occupy? I believe all will
agree that this time not even military neces-

. sity must be allowed to throw us into associa-
tion with any groups save those dependably
and truly democratic. We cannot temporize
with fasclsin anywliere in the world without
compromising the great aims for which we
fight throughout the earth.. As soon as we
have made any land safe for democracy, we
must see to it that democracy begins to
functlor there. This means, of course, that
we must deal with those elements of the
population that belleve in democracy and
are representative of it, and no others.
When Mussolini is overthrown and the
odious Fascist system of which he is the ajcx
is uprooted, there can be fouund, without a
doubt, in Italy &nd among her exiles, men
whose deniocracy can be counted upon and
who are capable of setting up democratic in-
stitutions for the government of Italy. There
must be .nen and women throughout Italy in
whom the flame of liberty and Garibaldi has
never been choked out even by the foul clutch
of Mussolini. Surely, those noble and coura~
geous men and women who have maintained
. the underground movement against Musso-
" lini, and the exiles whom Mussolini has driven
out of Italy but who have worked with this
underground movement and have constantly
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labored for ltaly’s freedom, will be a stalwart
and reliable nucleus around which virile rep-
resentative government may be expected to
rise. .

Of course, one cannot say beforehand how
soon after the United Nations occupy Italy
or any other country such a government will
come into being. This will depend upon the
manner in which the freed people respond
to the opportunity which will be theirs; the
way they cooperate with their liberators; the
responsibility and the capacity for self-gov-
ernmment which they exhibit. For we must
not “rget that we shall be dealing with peo-
ple in Italy, for example, who for nearly a
generation have not known what representa-
tive government or democratic institutions
meant. A generation of boys and girls have
grown up not knowing the name of liberty,
not having the experience of enjoying civil
rights. The masses of the men and women
who have grown to manhood and womanhood
under Mussolini in Italy have never been able
to write or speak their minds about puklic
matters. Even the very means and media of
forming public opinion have been emascu-
lated or perverted.

In Germany, the suppression of individual
liberty has been even more severe and com-
plete, although the period of tyranny has
not been as long as in Italy. In Japan, the
situation is far worse, for political freedom,
in the sense that we know it, has never ex-
isted in Japan, and there is no tradition of
free institutlons even so proximate as the
rise of Hitler and Mussolini.

Here we have, then, the difficult problem
of nurturing democratic institutions in a

land where they have never existed or among .

peoples without recent experience with them.
These peoples are really politically back-
ward peoples. Basically our task, then, is
the difficult one of political education. I
should have said that our problem is to help
these people to educate themselves. The
means of public information must be re-
stored and there must be set in motion all
those multiple forces which give knowledge
to the people and stimulate their opinions.
There shall have to be a free press. The
radio must be open to the dissemination of
knowledge and the expression of opinions on
public matters. It must be the forum for
public debate. A similar opportunity is open
to the motion picture, which has the rare
advantage of teaching by both sight and
sound. The American motion picture in-
dustry has a .are opportunity and respon-
sibility in this field, for in what more dra-
matic and more etfective way could the in-
stitutions and the manner of living of the
American people or of other free nations be

indelibly imprinted upon the consciousness
of the llberated peoples than through the
marvel of the motion sound picture? Re=~
ligious freedomn must be beyond question.
Above all things, the educational system,
giving both primary and secondary educa-

tion, must become the fountainhead of de- '

mocracy. One cun imagine the magnitude
of the task of purging from the educational
cystem of the Axis countries all the polsonous
influences that have perverted at least a
generation of youth, and making such school
systems the dispenser of sound knowledge
and training and the support of free in-
stitutions.

What must be the characteristics of the
government which we should allow to exist
in these occupied lands? The question will
immediately arise in the case of Italy as to
whether a king will be acceptable, whatever
his status; in Japan, whether we will permit
an emperor. There might be even the ques-
tion as to whether we would allow, to a
people who wanted one, a fuehrer. It seems
to me that the important thing is not the
title which either the titular or politically
responsible head of the stae might have.
Italy had a king before Mussolinl. The Jap-
anese from time immemorial have had &n
emperor. Britain has a king. The impor-
tant thing is whether the government is
chosen by and respo~sible to the people.

Surely any government entitled to be called

representative must be a government sanc-

tioned by the free choice of the people in &
free election in which the citizens must be
immune from any kind of intimidation either
before or after the election. By free election,
of course, we mean that before the electlon
there must have been fullest opportunity for
debate, for discussion in every public forum.
There cannot be tyranny where civil rights
and free elections are secure. If we find that
a government is chosen by the people and
that it respects the civil liberties of the peo-
ple, then we cannot deny that such a gov-
ernment is democratic in character. Obvi-
ously, such standards deny the right of the
government to gain or keep power by force.

It will not be an easy task to nourish rep-
resentative governments into being or to re-
strain either the impulse or the natural cir-
cumstances which will pull us toward sub-
stitution of our will for the. people’s will,
making such governments meré puppets in
the hands of our political or occupying forces.
We sha]l have to be wary of internal fac-
tionalism and the expected Jealousies and
rivalries which we shall encounter. It will
take good sense and understanding and for-
bearance on our part to make these gov-
ernments walk by themselves. We shall
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ever be confronted with the temptation
either to carry dr to drive such governments,
I
Nothing will be more important than our
relationship to the economies of the liberated
lands. Omnr first task, of course, will be to
see to it that such people get adequate fcod
and nourishment. Then, we shall have to
see to It that their economies are rebuilt,
private enterprise reestablished, private ini-
tiative is restored. But if we disengage them
from the Axis economy pattern, they will
have to be fitted Into the economy of the
free world. They must be given a chance to
- live as an unregimented nontotalitarian na-
tion. ‘Naturally, they will be expected to
help themselves, but they will be entitled to
our help also. Private business will have to
be reestablished; private initlative and en-
terprise stimulated again; the spirit and the
genius of invention and discovery, stifled by
the totalitarian state, must be aroused again.
We must remember that the strong nations
will he as much vesponsible for the economic
survival of these freed peoples as for fheir
political and territorial security. We shall
have gaihed nothing if we rescue them from
the tyrauny of pclitical totalitarianism and
leave them the victims of -world-wide eco-
nomic chaos. ' \
There was never a more vivid example of
the penalty of selfishness, which led the
western power: and ourselves to deny that
we- are our brother’'s keeper, than what we
did in abandoning the Weimar Republic in
Germany. We stood by as nations and saw
this struggling child of democracy go down
before economic forces against which it could
not possibly survive alone. We saw it grad-
uaily crushed by the bhitter opposition of
these old autocratic forces which were, and
are, the uncompromising enemy of democ-
racy. We allowed the Inflation and the mass
unemployment and the economic chaos in
Germany, out of the womb of which came
Hitler. We ull remember the bitter break-
down in the German economy after the war
and the civil strife which followed it and
made even Hitler palatable. How little it
would have cost us all to have saved Ger-
many! How much it has cost us to le* her
be torn apart! I hope we have learned
enough to recdgnize that the family of na-
tions can never allow a member nation to
be wrecked 2gain. It is not charjty, nor
decent sentiment, but enlightened selfish-
ness which demands that we so order the
affalrs of the world that either weak or
struggling new democracies may be able to
live and move and have their being in it.
Let those who shall complain about a little
trade concession or a loan or a grant, for

that matter, to keep a nation alive and free,

remember the immeasurable cost of our hav-
ing let Germany collapse. We have estab-
lished, through lend-lease in war, the prin-

ciple that supporting another nation, help~.

ing it to survive, is a direct contribution to
our own security and stremgth. This prin-
ciple must be employed in peace as in war.
We have already made a start in this
direction by the planning that is in prog-
ress for international currency stabilization
to keep down destructive inflation after the
war. The recent International Food Confer-
ence indicates that we are taking a world-
wide point of view in respect to the produc-
tion and distribution of food. There will
come other conferences to deal with all the
multiple materials which are the founda-
tions of the world economy. There will have
to be a sensible arrangement giving access to
raw materials to all on an equal basis. There
must be a way of flnancing public works in
the areas that need to be repaired or devei-
oped all aver the world, Health and housing
and labor standards, intellectual collabora-
tion, the curbing of crime, and the war
T 4=~ aavieac of crime are, of course,

all world-wide in scope. Machinery for the
adjustment of all kinds of conflicts and dis-
putes will have to be set up. Some points
of clash and conflict will be juridical, some
will be territorial, some political, some eco~
nomic.

As nearly as possible the reconciliation of
interests must come from private sources,
from the recognition of sensible men in
se.sible groups that we have all got to “‘get
on” with one another all over the world.
But there will have to be public forums,
tribunals, courts to the bhar of which must
come even nations with their complaints and
claims. And, of course, there shall have to
be some effective way of enforcing the deci-
sions of such tribunals.

ey

We cannot expect a lawful world without
world law, and there cannot be a world law
without a world court—a world judicial sys-
tem. We hdve passed the point in’ civiliza-
tion when we can continue to allow a nation
to run amuck. We can no longer reliably
depend upon the international posse to deal
with international brigands. Surely, we will
no longer expose ourselves to the humiliation
of admitting that we cannot evolve a substi-
tute for the institution of war. War is too
destructive, too disastrous, as well as too
revolting, to have a place in a civilized order.
Yet we know that war has been resorted to
by those who wanted things~-from the tribe
to the nation-—because it was the only way
or the best way to get what ‘was desired. No
citizen is safe in a lawless community. No
nation is safe in a lawless world. Now, at
last, we must stretch law over the boundaries
of nations, as it has been drawn across the
boundaries of communities, and establish a
lawful world.

I do not want to overemphasize, however,
an international police force. In fact, the
clash of interests which makes wars can
be resolved better by an intelligent adjust-
ment of cornflicts and claims, a sensible rec-
ognition of rights and duties, than by the
mere repressive power of some sort of inter-
national force. The time to stop wars is
before the pressure has becowmne explosive, and
the only way to do this Is to have intelligent,
enlightened, and sensible cooperation and
collaboration among the powers and leaders
of the world.

It was not the absence of an international
ariny, police force, or air power which led
the Japanese, the Itallans, and the Germans,
respectively, to Ianunch their several cam-
paigns of rggression aud get away with it

- It was the absence of a single will ainong

the free nations and peoples, and the lick
of determination on their part to keep down
brigandage and banditry. If around the
nucieus of the United States, Russia, and
Britain there may be formed the free peoples
of the earth "'ith a will to keep the world
safe, and the machinery for working efiec-
tively together is set up and maintained, the
world will at last have not only become free,
but the abiding place of permanent peace.
It is expected the United Nations will not
oaly disarm the Axis Powers, but keep them
disarmed so thorcughly that not even one
cannon shall be forged to threaten the peace
of any people. But more than that, it is my
hope that all other peoples will be disarmed,
too—at least to the point where every nation
shall be unable to jeopardize the security of
any other nation, however weak it may be,
I mean that now the dominant members of
the United Nntions must rid the world of
the vice of anmaments and relieve all natlons,
save those who will remain guardians of
peace—and later, even them—~from the crush-
ing burden of preparation for or agalnst war.
It will take the very best the world has to

" restore the broken earth, and no more “sweat,

toil, and tears” must be squandered upon the
means of making a war.
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If there is an effective disarmament—say,
such as Is necessary to keep the world peace—
then boundary disputes and all other differ-
ences will have to be settled by peaceful
means. For almost any nation would-be able
to defend itself against a weaponless aggres-
sor, even if the forces charged with the re-
sponsibility or maintaining world order took
no hand in the matter. Again, if the United
Nations make it a condition of membership
in the world community that a government
be not only the representative government
of the people, but that it protect the decent
civil liberties of the people, border and
boundary will mean less, nations will be less
determined to seek territory by change of
boundaries. I mean that if a minority group
is allowed to enjoy its civil liberties, it may
not be so resclved to cetach itself from ane
national entity and incorporate in another.
While flexibllity and change in boundaries,
and even voluntary transfers of popuiation,
may have to be envisaged, there is relatively
little danger of consequent international con~
fliet or cliaos * all peoples are allowed a fair
place in the sun economically, and civil lib-
certies and security are guaranteed to all,
What I am suggesting is that the best way to
permanent peace is through an affirmative
working out of world affairs and problems, so
that by keepiny down the condifions which
make for war, we shall keep down war.

Therc Is a growing solidarity of world opin-
ion due to the intimacy with which the
pecple of thie world lve together. Yet no
international organization can be without
its own forum for the expression of a world
opinion and point of view. I hope to see,
as soon as possible in the organization of the
United Nations, provisions made for a reg-
ular forum for public discussion. I can even
foresee that the United Natlons, if they main-
tain a forum for the free discussion of inter-
national problems, may gradually work out
the organizational arrangement which ex-
perience might dictate, and we might be able
to get on with the running of the world in a
pretiy satisfactory way even before we felt
ourselves able to say with certainty just what
the blueprint of the world order should be.

These are some of the ramifications of
those problems which will confront us when
the first territory is occupied, when the first
liherated people become our wards. The way
in which we shall meet these problems, the
breadth of vision, the understanding, the
very spirit we exhibit, will indicate how much
we have learned—whether we are big enough
and great enough to be the architects of that
noble edifice for which so many have so
long suffered, fought, and dled.

Just Folks

EXTENSION OF REMARKS
oF

HON. JAMES J. DAVIS -

OF PENNSYLVANIA
IN THE SENATE OF THE UNITED STATES

Friday, October 15 (legislative day of
Tuesday, Oclober 12), 1943

Mr. DAVIS. Mr. President, this morn-
ing I chanced to come across an old poem,
written by Edgar A. Guest, which
brought home to me a-truth upon which
most men come to ponder during the
course of their lives and that is, that of
all the inspiring and constructive in-
fluences that come into our lives, those
exerted upon us in our formative years
by our public and church school teachers
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following article by George Rothwell
Brown from the Detroit Times of Sep-
tember 14, 1942:

ROOSEVELT WAR POWER UNLIMITED—DEMOCRATS
IN CONGRESS BLAMED FOR CRISIS

(By Geo. Rothwell Brown)

. WasHINGTON, September 14.—The Demo-
cratic majorities of the Senate and House
are almost wholly responsible for the crisis
that has arisen between the Congress of the
United States and the Executive power.

If Mr. Rooscvelt is able to go to the Ameri-

can people, via a radlo broadecast, to.tell
them bluntly—and to.serve notice upon the
Congress—that 1f the legislative' branch of
the Government does not act as he tells them
to act, by a specified date, he will proceed to
set aside a statute, it 1s because the Demo-
cratic majorities controlling the Congress
have built up the Presidency to the formi-
dable position it now occupies.
" Mr. Roosevelt was permitted by Congress,
in the transfer of the 50 destroyers to Great
Britain, 2 years ago, to set aside a statute
which expressly prohibited him from doing
that very thing. It was a statute he, him-
self, had signed.

When the President took that action, the
country was not at war. Moreover, at the
time of this transfer, in September 1940, the
country was not even operating under a full
natioi:al emergency, which Mr. Roosevelt
did not proclaim—in a radio address—until
May 27, 1941.

However, the. country was. in a state of
“limited national emergency,” whatever that

may have meant, which the President pro-

claimed on- September 8, 1939.

Today the President’s powers, 1nhe1ent in

the Constitution, and in his capacity as
Commander in Chief, are enormous, and
many of them go back to laws enacted as long
ago as 1812, as shown by the compilation of
Executive powers. under national emergency,
submitted to the Senate, at the request of
that body, October 4, 1939, by the then Attor-
ney General, Frank Murphy, since elevated to
the Supreme Court.
- The powers that a President may use. in
his capacity as Commander in Chief, are vir-
tually limited only by the boldness of the
official exercising -them in the prosecution of
war and the presentation of the Union to
which he is sworn by his oath of office.

The war powers enumerated by Attorney

General Murphy, in 1939—and the mere enu-
meration of them requires 11 pages of printed
matter—have since been augmented by Con-
gress in the social and economic spheres in
which the present controversy now rages.
+ In addition to conferring upon the Presi-
dent very great powers, the recent Democratic
Congresses have set up numerous boards and
bureaus which have exercised powers, and
continue to exercise powers, over and above
these conferred.

Thus, the War Labor Board has no power
to regulale wages, but has done so, and has
gotten away with it. So coinplete has been
the party’s control over Congress that-it has
been impossible to prevent the abuse of
power by the very creatures of the Congress.

The responsibility of the Democratic ma-
Jorities in control of both branches of the
Congress is clear, and that party eventually
must be judged on its record at the bar of
history.

How far the Democratic leadership at the
Capitol has gone in surrender to the Execu-
tive Is clearly revealed in the statement made
by Speaker Sam RAYURN, after a long con-

ference with the President, on the issue that

is here discussed. e said:

“I belleve Congress should pass & simple
resolution to give the President authority and
direction to prevent inflation, notwithstand-
ln r all laws to the contrary.”

If the American Congress Is ready today to
adopt such a resolution, on the theory that
this surrender to the President of a power to
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sweep aside any statute that he deems detri-
mental to the winning of the war, is essential
to victory, it should have the courage of its
convictions and state the case more frankly.

It should adopt a resolution of abdication
and surrender the whole conduct of the Gov-
ernment to the President for the duration.

Happily, there is a way in which the Con-
gress can redeem itself and save the Con-
stitution. i

It can meet the President’s wishes with re-
gard to parity prices, and at the same time
couple with that a mund'ltory celling on
wages.

Congress has a magnificent oportunity to
meet the reasonable position which the Pres-
ident has taken, to prevent inflation.

If it can now muster the wisdom and the
courage, it can solve its issue in a way credit-
able to all concerned and meeting the ap-
proval of the American people,

Parity of Sacrifice

REMARKS

OF

HON. USHER L. BURDICK

OF NORTH DAKOTA
IN THE HOUSE OF REPRESENTATIVES

Tuesday, September 22, 1942

Mr. BURDICK. Mr. Speaker, there is
much misunderstanding in the East con-
cerning the farmers of the West and
South. One would think, to read the
eastern press, that the farmers were out
to get the very last cent out of their
products regardless of the well-being of
the rest of the population. Nothing could
be further from the truth. The farmers

of my section of the country merely want- |

a square deal and nothing more. They
will support our soldiers to their last acre
of ground—the old men and the old
women will work in the flelds as best
they can, while their sons are in the
battle line.

The farmers of the West want to know
that there will be a- parity of sacrifice.
That is the parity in which they are just
now concerned. That parity should af-
fect all wherever they work or toil. It
was a mistake for Congress to set up an
arbitrary standard of 10 percent above
parity. It was considered then that
should “the farmers’ price for his prod-
ucts be'on a parity with what he bought
that it would not be long before the price
of goods he purchased would go on up
and the 10 percent was supposed to take
care of that raise. But the whole thing
was psychologically wrong, for it at once
created the impression that farmers were
determined to make a clear-cut 10 per-
cent above anyone else, which, of course,
never occuried.

When the 1943 agricultural appropr ta-
tions bill was before Congress some of the
farm-organization leaders insisted that
cheap feed and more agricultural credit
to low-income farmers were unnecessary
because farm production was already
high enough. The National Farmers
Union, through its president, James G.
Patton, and its legislative chairman,
M. W. Thatcher, took the opposite stand.
They were sustained in the end by this
Congress, by the President, and by the
shortages of foods and fibers now facing
the country.

It is refreshing to see the!
union again come to the front™
clear-cut statement to the Cong
their position. 1t is a waste ¢f Wi
condemn the position now taken by}
Thatcher when it has beeri proyg
he and the farmers’ union were 10§
cent right on the last farm row.
Congress. Anyone who reads his:prél
statement will have a hard time to4y
ing himself that Thatcher and thé
ers’ union are not right again.

I am proud of one thing. We;
eternally. embroiled in the West:
multiplicity of farm organizations.
ing to represent the dirt farmersy
ests: The one farm organization
is.a live one—the farmers’ union:
when that organization takes a sten

walk farmers do not get enthusiastic’
this organization, but the dirt farp
back it and support it with their tim
money. Parity of sacrifice is the s
of the farmers’ union and should be!
slogan for all the pzople and busl
of the United States. Thatcher sa,
is the key to putting this country ontg
basis for total war. He said:

The National Farmers’ Union stands
labor in full support of the President on

by the Congress:

1. The immediate stabilization of. 1aJli
prices, wages, and salaries, and profits%
business, with parity of sacrifice pldce
every.group in the Nation.

2. The immediate inclusion In the tax
of the President’s specific requests fo
gress in his April 27 and September 7
sages. If the full seven-point program
stop inflation 1s:not to falter and fai
must be placed on those able to pay.
ing and shifting the burden must stop.

3. The assignment of drastic. wartime
ers to the executive branch of the. Gov

as other businesses. Every businessitl]
knows and every thoughtful person . kog@y
that responsibility and authority go togethd
Until we give the. President authorlty,
match his responsibility for. winning ‘the,
we will keep on losing it. E

The Marines on the Solomon Islands
not debating the fine points of parity. Far
ers are entitled to parity and no more, 'The3
position taken by the President has been our
position "for fully a year. We asked. ths
Congress then and repeatedly since to give Us’
stabilization at equitable levels “clear ac
the board,” of all commodity prices, servlce
charges, profits, interest, rent, wages, ant:
salaries. The history already written in eve:
country at war showed more than a year &
that such controls were necessary and
evitable. R

We stood and stand for full parity for agris:
culture and no more. Let others try {o
explain any formula which asks for more at
this time. We have no explaining to do.

Prominent farm leaders who no longer &
than July were fighting the release of Gover|
ment-owned grain for feeding and loans to
more small farmers, using the argumeént that:
‘we already had ample production, now raiss
the threat of lowered farm production in &
tempting to secure further benefits Io'f
themselves. The hollering for 10, 20, 30 phi%
cent more than parity is the voice of the 10
percent of farmers operating big commetclal
farms who harvest more than 50 percent u!
the total agricultural income,

The Nation is moving to a manpower cri
without adequate plans and macliinery to:
meet it. Neither in industry nor agriculturé -
can the manpower problem be met primarily-
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RESOLUTION

LEGISLATURE OF CALIFORYTA

IN I'Aaveoel ot
The abolition of the inccine ta.

Arvrian L 1=70.—0Ordered to e on the table and Le printed.

STATE OF CALIFORNIA. Department of Stale,
I, 1. 1. Nicholg, seeretary of state of the State of California, d) iereby
certify that the annexed is a teae, full, and eorreet copy of xenate con-
current vesolution No. 59, passed at the ISth xesston of the legislature
of said State, now on file in my office, X
Witness my hand and the great seal of State, af oflice, it Sacra-
mento, Californa, the 22d day of Marel, AL DL ISTO
[SEAL.] . L. NICIHTOLS,
Neeretary of State,
By LEW. B, IHHARRIS,
Deputy.

CONCURRENT RENOLUTION.

'Rcsnircr? by the senale, (the assembly concnriing.) That our senators in
CTongress be instructed, and our representatives 1'(‘.qmlst5<l, to use their
influence to procure, il possible, the abolition of the income tax.

Besolred, That his excelleney the oovernor of this State be reguested
to forward a copy of this resclution to eachi of our senators and repre-
sentatives in Congress.

T 00 LEAWIS,
Dresiden! of the Senate pro tem.
GEO. L ROGERS,
Npeaker of the Assembly.

Approved Mavch 18, 15870
1. L ITATGHT,
. Gorernor.
Indorsed: Senate concurrent resolution No. 39, adopted by the senate
March 9, . 1. 1870. :
JOS, ROBERTS, Jn.,
Necrelary of the Senale.
Concurred in by the asscmbly, Mareh T4, AL DL 1870,
JOSHL. MOTFITT,
Ass’t Clerk of the Adssenidly.
o
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IN THE HOUSE OF REPRESENTATIVES

Ocrosrr 2, 1942
My, Laxe introduced the following bill; which was referred to the Com-
mittee on Ways and Means

A BILL

To exempt persons in the military and naval forces of the United

States from Federal mcome taxes,

1 Be it enacted by the Senate and House of Representa-

Lo

tices of the United Siales of America in Congress assembled,

3 That every person i the military or naval forces of the

-4 - United States (including the Women’s rmy  Auxiliary

5 Corps and the Women's Reserve of the Naval Reserve)
6 shall be exempt from all taxes Imposed by the United States

T upon inconie.

8 Sre. 2. This Aet shall apply with respect to cach tax-
9 able vear of a person during the period heginming with the

10 taxable year in which such person hecame a member of

11 the military or naval forces of the United States (including




o
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2

the Women's Arny Auxtliary Corps and  the Women's
Reserve of the Naval Reserve) and ending at the end of
the first faxable vear after the taxable year in which sueh
person ceased to he a member of such forees or in whick

the present war is terminated, whichever first occurs,
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TARVER, MALCOLM C.—Continued.
Reports made by, from
Commlittee of conference:
Agricultural appropriation bill (H. R.
6709), 5008, 5570, 6151.
Votes of. See YEA-AND-NAY VOTES.

TATUM (N. MEX.) WOMAN'S CHRISTIAN
TEMPERANCE UNION, letter urging
passage of bill (S. 860) -to prevent sale
of intoxicating liquors around milltary
camps, 6623.

TAVENNER, CLYDE HOWARD (late a Repre-
sentative from Illinois).

Announcement of death of, 1134.

TAXATION. See also DISTRICT OF COLUMBIA,

Address written by Representative
Boehne and read before Controller’s
Institute of America relative to the
legislative development of policies on,
A3379.

Address over the radio by Representative
Burdick on 1942 tax bill, A2596.

Address by Representative Carlson before
Syracuse Chapter of the National Asso-
clation of Cost Accountants relative to
war finances and taxation, A4141.

Address over the radio by Representa-
tive Duncan opposing a sales tax,
A2758.

Address by Senator George before Na-

v

tlonal Retail Dry Goods Association-

relative to outlook regarding, Al117.
Address by John W. Hanes relating to,
A1568.
Address over the radlo by Senator Taft
relative to problem of, A1157.
Amendment in Senate to bill (H. R. 7378)
to provide revenue, 6633, 6726, 6751,
6780, 6882. 7194, 7662, 7877, 7916, 7977.
Analysis of bill (H. R. 6750) to exempt
war materials from local, A966.
Analysis of the fifteenth revenue meas-
/ ure since 1933, A3793.
Article by Beardsley Ruml relative to
pay-as-you-go, A3709.
Article by Joseph Walter Bingham con-
. cerning, A589.
Article by Harold C. Gardiner relating to

tax proposals endangering schools,
A3137.
Article by Dan Gilbert on subject

Whither Are We Drifting? relative to
Increased, A97.

Article by David Lawrence relative to
war contracts being subjected to local,
A1354,

- Article by Roswell Magill relative to

Federal, A49.

; 1ng of war materials to local, A2060.

tArticle by Robert L. Norton appearing
In Boston Post relative to, A3638.

Article by Harold Titus entitled “What

Happens to Your Ammunition Tax?"

A2568,

Bill to permit the payment 6f income

° H. R. 6342). _

Bl to extend time for filling income-tax
returns in the case of prisoners of war
(see bill H. R. 6417).

Bill to exempt defense materials from
iocal (see bill H. R. 6617).

"Bill authorizing appropriations to reim-
burse State and local governments for

scqulsition of certain lands by the
United States (see bill H. R. 6643).
to suspend in part the processing tax

ll to exempt certain tangible personal
property used in performance of de-
fense contracts from local (see bllls
H. R. 6750°, 6955*).

Bl to subject certaln real property ac-
quired for military purposes to local
: (see bill H. R. 6903).

jll relating to the taxation of commu-
BIty-property income (see bill H. R.
2048 )

taxes In 10 equal installments (see bill’

 Artlcle from New Age relative to subject~"

loss of tax recelpts on account of the ..

on coconut oll (see bill H, R. 6682*)."

&cmyt lew(% WV_&L CF‘F'
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TAXATION—Continued,

Bill to exempt all commodities sold to
personnel of the armed forces from
Federal taxation (see bill H. R. 7084).

Bill to ralse revenue and to equallze (see
bill H. R. 7363).

Bill to amend Revenue Act of 1940 re-
lating to Inheritance and estate taxa-
tion (see bill H. R. 7374).

Bill to provide revenue (seé bill H. R.
7378*). . )

Bill to limit to $25,000 the net income of
Individuals for purposes of (see bill
H. R. 7673).

Bill to exempt persons in the military
and naval forces of the United States
from Federal income taxes (see bill

~— H. R. 7636).

Blll to repeal section 541 (b) relating to
certain exemptions from admissions
. taxes and to amend retroactively sece

“tion 1701 of the Internal Revenue
Code (see bill H..R. 7637)

Bill to amend act relative to determining
annueal income of veterans (see bill
H. R. 7687).

Bill to amend section 58 of the Internal
Revenue Code (see bill H. R. 7745).

Bill to amend act for relief of Indians
who have paid .taxes on allotted lands
(see bill 8. 1412*).

Bill to allow. taxation by statea of 'cer-
tain real property acquired for mili-

; tary purposes.(see bill S, 2308%) . .

Bill to provide for taxatlon for bonded;
indebtedness~ by- the States of ‘ real’
property acquired by the United States
(see bills 8. 2777; H. R. T711).

" Concurrent - resolution to print addi-.

. Editorial entitled “Debt and TaxXes” ap= .
\/ Editorial from Oxzford (N. Y.}, Reviews |

/ Editorial appearlng in Washington Sun-
, day S8tar entitled “Taxlng the Sol--

tional copies of Public Law 763 to pro-
. vide revenue (see 8. Con. Res. 35*%).
Concurrent resolution to print addi~
tional copies of bill (H. R. 7378) to pro-
vide revenue (see 8. Con. Res. 32).
Conference report on bill (H. R. 7378).
to provide revenue, 8378, 8401, -
Correspondence relative to pension and
profit-sharing trusts and plans ifhtro-

duced by Senator Davis, A4106-A4107,"
' ./ Editorial from Milwaukee (Wis.) Journal

entitled “Duplicating Taxes,” A1370.

pearing in New York Times, A1371.

Times entitled “Why Fool thq People?'
relating to, A680,

Editorial from St. Louis (MO: P

" patch entitled “The Bales Tax Obses-
sion.” A2346.

dlers,” A3341,

Injunction of secrecy removed u:, Senate”
from treaty wlth Canada concerning.

. 31665.

Joint resolutlon' to exempt from taxatlon
admissions to Army and Navy theaters
(see H. J. Res. 318%).

Jolnt resolution to amend the Oonstltu--

tlon of the United States relatlng to:
the taxing the socially created value-
of land, Including ali natural resources
and intangible franchlse rights (see
H. J. Res. 338).

" Joint resolution to authorize’ ‘extensions:
of time in 1943 for filing return of -
capital-stock tax (see H. J. Res. 344),

“Letter from'A. W. Brandt opposing bill,

7.

o glous and simlilar organizations, A2644
" Letter from Michael J. Ready relative to.
sublecting charitable instltutlons to..

) " Letter from Douglas Crocker” w.'glng ‘cons

‘(H. R. 6750) to exempt war materlals
from local, A1098.

tinuation of tax exemptions to reli-

Alé1e, .
". Letter of Secretary ‘of War transmltting &
_ draft of a proposed joint resoclution ex-
" empting from tax amounts paid for.

., admissions ta theaters operatéd by the

* War Department or Navy Department .

3259,

TAXATION—Continued.
Letter from Charles T. Treadway on the
‘/ subject of, 4861.

Letter from Wasbington State Tax Com-
< mission’ opposing Federal retall sales .. -
* tax, A368. e

Memorandum by John F. Selle offering a
. new tax proposal, A1407, .
< Memorial of varlolis citizens of Milwau-
kee, Wis., relative to imposition of
taxes.on wages, 5232.
Motion in House to recommit bill (H. R. ‘

'7378) with instructlions, 6315, 6317.
- Remarks in House relative to, A152, A1870, h
. A2271, 545, 1886. '
“Remarks in House relative to the bill
(H. R. 7378, H. Rept. 2333) to provide
' revenue, 6196, 6261, 6316, 6317. 6353.
Remarks in House on bill (H. R. 7378*)
to provide revenue, 6260, 6385, 7684, -
i 8065, 8069, 8489, A3774. :
Remsrks in House relative to reforms in, -
A3875. -
emarks in House relative to the con-
.."  ference report on the tax bill, A3829,

- Remarks in House relative to subjection

-~ 1. of war materials to local, A966, A996,
K . A1805.

: Remarks in House relatlve to taxation of
war profits, A362.
- Remarks in Hquse relative to bill (H: R 4
*.- 7363). to .provide.revenue and to equal-
1ze, A2673.. g L
Remarks -in - Bouseknlathe\to 1942 ~faxe v, o
-bil], ‘A9508; A2847; 'A2861, A2772. | g
Remarks in House ‘relative to exemptlon

from State and local taxes, 4814.
‘ Remarks in House relative to proposed
. ' new taxes, 4482, 4718.
- Remsarks In House relative to power of, ..

Alo45. - .

Y. Remarks-in House relatlve to increasing,
.~ A1805.
Remarks in House relative to tax .llablll-

ties in certain cases, 3286.

“Remarks in House relative to the new
tax measure, 3372,
Remarks in House relative to- taxatlon of °
municipal. securities, 3569. .
-Remarks in House relative to tax Iegls- o
lation, 6260, 6844, .. -
temarks. in House, relative ‘to-‘the Rum!
.- tax- plan, A3215. ° el
Remarks in House rélative to supertax on™.
individuals, 72565, . o

f

ative to:the poll .

Remarks In’ House '0fi “¢onterence report
.. on bill (H. R. 7378) to provide revenue, .
8464, e
Remarks in Housé' re!atlve to the deﬂclt :
8117, -
Remarks” In House relative to goclal-se-
curity taxes, 7605, .
emarks 1n Hcuse relative to thé need
for Increase of, 3448, 3479, o
Remarks in Senate on need of increased
taxes to meet war costs, 1166.
Remarks in Senate -on.a taxation.con-
vention with Canada (Executlve B)
- ratified, 4642, 4713. :
“Rermarks in Senate relative to aboutlon i
of State poll taxes, A3349.
Remerks In Senate relative to delay- ln
the passage of the tax bill, 7049, =
Remarks in Senate relative to the.need
for realistic program to prevent in-
flation, 6834,
emarks In Sént “relative to’ the bil]
%, (H. R..7378) to provide revenue, 6433
7750, 7879, 7010; 7953, 7980, 8021.
‘Remarks in Senate relative to. taxatlon
of munlcipal and State securities,

) xation, 6643, s
eport of ' Comrititbes o oh Forelgn Rela- -,
tlons-ln Senate on a conventlon with . :
A Canada ‘relating . to (Executlvc B, Ex. - .
} .Repf No. 3), 4409, ’




TAXATION—Contlnued e ' \

- ... Resolutions adopted by clty counclls rel-’
. ative to Federa] tax on State and mu-

: nicipal bonds, 1164, 1165, . .

-, Resolutlon of Michigan Munlclpal

- . League relative to State and local sales
B tax on defense materials, 1310, - :

i Resolution to authorize the printing of
“7 “Questions and ‘ Answers on- the ‘Tax
- BIill” (H. Res, 576).
Resolution of railroad workers, Kansas
. fity, Eans,, 0 pposing pay-mll :tax

310

. Resolution of the clty of Wllliamsport

“ - Pa, relative to proposed taxation of.

< income from municipal bonds, 7041.
Statements by high-ranking officers of
.Armmy and Navy relatlve to needed ex-
emption of defense expenditures from
local, A10186.

Statement by Fred W. Blaisdell relating
to tax exemptioh for. campulgn gltts,
A2428.

. Statement by Donald A. Callahan rela-- .

tive effect upon mlnmg tndustry of,
A2066.

national sales tax, A607.'

Statement by Robert Porter Patterson’
relative to needed exemption of wer
materials from local, A1017, A1062.
fnent by - former - Representative

Pettenglll on: subject ‘Shall We ‘Tax
obs?, A1225. '

relative to new taxes, A1089,
Btatistics relative to the proposed blll
: (H. R. 7378) to provide revenue; 8472-
8478, 8438.
Telegrams and let{ers - relatlve to -the
. revenue bill, 6345.

" Testimony by Lt. Gen, Brehon B, Somer-’
vell relative to State taxes on national
defense expenditures, 5489.

. Text of amendment of Representative
Voorhis on limiting incomes, A2813.

TAXES AND LOANS IN WAR FINANCE,
statement by Walter A Mnrton on aub-
ject, A1260.- "

“TAX FORUM,” article by
man entitled, A2630,

TAXICABS, resolution of American Taxicab

" Assoclation offering plea for contlnu-

. ing during emergency of, A311.

| TAXICAB STRIKE., See..  DisrRICT or‘ Co-
LUMBIA.

TAXPAYER, remarks in House, rala.t.lve to 8
small but willing, A4207: e

" TAYLOR, A. F,, remarks in Houae .rela.tive to

: herolsm of 5244, '

* TAYLOR, C. L, prize-winning. letter on sub-:

: Ject of why 1 jolned th S at-e guard

- by, A3464." "

" TAYLOR, E. H., artlcle appearing in Satur-

e day Evening -Post entitled?/We:Still
Have to Eat” by, A4016 ‘ R

TAYLOR, EDWARD T, . (& ;Re?resenmtlve

from Colorado).
Address entitled “Synthetic "Rubber Or'
We Perish” delivered by, A3409,
Eulogies in House to, A2405, A2408, A2409,
A2410, A2411, - A2418, . AMM A2559
A2914, A2928; A4445. B
Letter relative to elimination of nones-
" gentlal expenditures wﬂtten by 3489
Memorial address, A448. *°
Memorial service in House, 5523.
TAYLOR, FRANCES BEACH, increase- pennlon
(see bili H. R, 6210)., "

TAYLOR, FRANK A. AND MARY.,tellef (see
bill H. R. 6283°).

TAYLOR, FRANKLIN, poem entltled “Amer-
’ ica Eternal,” and excerpt n-om a letter
written by, A1739.

TAYLOR, FRED, relief (see bill H R 7646)

TAYLOR, JAMES E., .l'ellet (see /blll H R.
6310).

Btatement by A. 8. Coody relative to a8

atement by Representative Sauthoff |

“TEAMSTERS'
marks In House, excerpts, letters, af- .

g

: TAYLOR LAURENCE W., report of the Com- -

,- mittee on Foreign "Relations in Senate’

v on nomination of, 8840.

" TAYLOR, LLOYD W., remarks in House rela-

tive to, 6514.

' TAYLOR MARY AND FBANK A/, rellef (see

“bill H. R. 6283*) .,

; TAYLOR, RALPH L., pension (see bill S,

2323).

: TAY_LOEJ UNA, letter concerning war eﬂort

by, A781.

: TAYLOR WAYNE CHATFIELD, address relat-

-ing to Forelgn Trade Zone at New
"~ “York by, Al521.
A.rtlcle entitled “What's Needed in the
Gulf,” written by, A19569.

- Article from New York Times referring
to statements regarding progress of
wooden shipbuilding of, A2445.

TAYLOR, WILLIAM ¥, poems entitled “The

: Seabee Promise” and “New Caledonia

the Beautiful”-by A4319, A4319.

TAYLOR GRAZING ACT, amend (see bit 8.
2396).

TEACHERS. See EDUCATION.

TEACHING PROFESSION, remarks in Senate
and correspondence relative to, ‘75665.

UNION OF NEW YORK, re-

~

fidavits, etc., relating to decision of

Supreme Court of the United States

Inh case o1, A2194. . .

TECHNOLOGICAL INSTITUTE, NORTH-

T - WESTERN UNIVERSITY, address by
' Jesse Jones, Secretary of Commerce, de-
livered at dedication of, A234%7, -

TECHNOLOGICAL ~ MOBILIZATION, estab-

>.., ~lish an office for (see bills 8. 2721;
H. R. 7691).

TECHNOLOGICAL RESOURCES, investigate
possibilities of better mobilizing of (8.
Res. 303), 8107.

TEEN-AGE BILL. Se¢ SELECTIVE TRAINING

- ! AND SERVICE.

TELEGRAM RATES, letter of Representative

- 1ane and answer by A. N. Willlams °

“relative to reduced telegram rates for
soldlers, A1846.

" TELEGRAPH INDUSTRY, permit consolida-

"tion of communication companies (ske
bills 8. 2445, 2598*). °
Remarks in Senate relative to consolida-
" tlon of communication companies,
2414,
. . Resolution to mvestlgate (see 8, Res,
Lo 236%).
< Resolutlon authorizlng an additional ap-
"4, propriation for mvestlgation of l,s Res.
236), 38412.

,'I_'ELEGRAPH MERGERS, statement by Sen-

"1 ator Downey on question of, A1838.

_TELEGRAPHS AND TELEPHONES, amend act

. to permit consolidations and. mergers
" of domestic telegraph carrlers (see bill
; 8. 2598*).
Bills to suspend law, act of August 23,
~ 1913, relative to certaln telephone serv-
ices (see bills 8. 2892; H. R. 7743).
" . .Letters from the Chatrman of the Board
- of War Communications relative to
. establishment of a system of priorities
" for urgent long-distance telephone
. calls, B265, 8311.
"Letter from the Secretary of the Navy
relative to certaln telephone service
under the act of August 23, 1912, 8490,
- Remerks in Senate on bill (S, 2638) to
amend the Communications Act -of
1934, b416.

'I'ELEPHONE CALLS, remarks in House rela-
-tive to Government expendltures IOr,
1409. -
TELEPHONE MONOPOLY, letter from C. F.
Herb, and answer thereto by Repre-
- sentative Jobhn M. Coflee regarding,
A315.

- TELEPHONE RATES,

"

resolution of City:
Council of Ottumwa, Iowa, opposing
boost In, A1558.

TELEPHONES. See TELEGRAPHS AND TrE1®-
PHONES,

“TELL THAT FOX,' sermon by Frederick
Brown Harris, Chaplain of the Ben- .:
ate entitled, A4037.

TEMPLE HEIGHTS See DistRICT OF Co-
LUMBIA. L

TEMPLE, TEY., address delivered by Repre- -,
sentatlve Poage at dedication of Me-
Closkey General Hospital at, A3908.

TEMPLE, WILDER F. AND WIFE, rellef (sce
blll H. R. §977*).

TEMPORARY HOME FOR UNION EX-
SOLDIZRS, SAILORS, AND MARINES,
WASHINGTON, D. C., letter from

) Charles W. McCofirey relative to, A739.
TEMPORARY NATIONAL BECONOMIC COM-
- MITTEE, report of the Superintendent
of Documents on condition of stock of
hearings and monographs of, 8366.

Resolution to print additional coples of
Senate Document No. 35, Seventy-

~ .~ seventh Congress, first sesslon, being
the final report of (see S. Res. 295°).

Table showing condition of stock of, 790.

TENCH, LUTHER HERBERT AND MILDRED

. FARMER, rellef (see bill H. R. 5778*).

TENEROWICZ, RUDOLPH Q. (a Representa~
tive from Michigan).

Attended, 11.

Letter from Abner E. Larned concerning
achievements of Work Projects Ad-
ministration, A614.

Reébort relative to efforts of Communists
in Detrolt to cause raclal disorders
in Detroit, Mich., 1769.

Motions and resolutions offered by
Detroit, Mich.: to Investigate manner
- and selection of defense housing sites

in (see H. Res. 471), 3626,

Petitions and papers presented by, from
Cltizens and individuals, 0464,
Socleties and essoclations, 311, 481, 1164,

1920, 3626, 4137, 4166, 4537.

Remarks by, on
Communists in Detroit, Mich., 1763-1770.
Davis, John P.: report on Communlst

activities of, 3621.

Defense housing project, Detroit, Mich.,

1763,

articles, letters, ete., 1763-1770.

data relative to exclusion of

Negroes from, 1763.

telegrams from labor union, 1768,

Detroit, Mich.: Nevada-Fenelon housing

. project, 3619.

National Association for the Advance-

ment of Colored People, 3619,

Communists in, 3620, 3621.
Robeson, Paul: report on Comnunist
_ actlvities of, 3621.

~ Sojourner Truth Housing Committee,

- 3620.

letter from Patrick Tochey, 3620,
‘Toohey, Patrick: report of Dies commit-~
tee on, 1766.
White, Walter, 3619.
Work Projects Administration: war ac-
tivities, A2150.

Reports made by, from .
Commlitiee on Interstate and Foreign Com- .

merce:
©.8t. Marys River bridge (S. 2134, Rept.
.. 1880), 2310.
. Straits of Mackinac, bridge (8. 2133, Rept.

’ 1889), 2310.

Votes of. See YEA-AND-NAY VOTES,

“TEN MILLION CORDS,” editorial appearing
in New York Herald Tribune entitled,
A3329,

TENFIESSEE address by Hon. J. Percy Priest

before Press Assoclation of, A544.

Bill to accept césslon of exclusive juris-
diction over lands within Great Smoky
Mountains National Park by State of
(see bill H, R. 2320‘)

-
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IN THE HOUSE OF REPRESENTATIVES .
S G v angp e
. Feeruary 23,1943 e

Mr. Savowsxr introduced the following bill; which was referred to the Com-
mittee on Ways and Means

A BILL

To exempt persons in the military and naval forces of the United

States from Federal income taxes.

Be it enacted by the Senate and House o; Representa-
twes of the United States of America in Congress assembled,
That every person in the military or naval forces of the
United States (including the Women’s Army Auxiliary

Corps, the Women’s Reserve of the Naval Reserve, and the

1
2
3
4
)

Women’s Reserve of the Coast Guard, and_ the Women's
Reserve of the Marine Corps) shall he exempt from all taxes
imposed by the United States upon incomne. .

Sec. 2. This Act shall apply with respect to each taxable

10 year of a person during the period beginning with the tax-

AR 11 able year in which such person became a member of:the

@
]




2

. 1 l'l‘li“t:'ll"\' or naval forces of the United States (ineluding the

. v‘ 9 Women’s Army Auxiliary Corpy, the Women’s Reserve of
AT '

" 3 the Naval Reserve, the Women’s Reserve of the (loast

L ’ 4 Guard, and the Women’s Reserve of the Marine Corps) and

; 5 ending at the end of the first taxable year after the taxable

"“ | 6 year in which such pci'son ceased to be a member of such

7 forces or in which the present war is terminated, whichever

8  first occurs.

HEEN BEST AVAILABLE COPY
-

/
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Remarks by, on :
Lamberton, Harry, 651.°
Natlonal Labor : Relations Board,ﬂ 69560,

6953.
National Youth Admlnutration.
6063, 6064, 6967, A179.
appropriation for, 5018-5918, 5958

6945,

6960, 5964.
letter by Rev. Warren a. Odor.. '
6964, i
statement on ° accomplishments
of, 5915.
statement by Aubrey Williams on
. work of, A179,
Naval Academy: course of instruction at,
654900.

Naval Reserve: allowance for quarters
and subsistence for mldshipmen of,
5491.

Nonfarm youth: training of, 969,

Peace organization (Fulbright : resolu-
tion), 7647, 7663, T664.

Production credit assoclations, 8425, 3426.

'Questions and answers’ on tax: bm' to_

print, 5841,
Scanlon, James F.:. trlbute to,’ 999.
Telegreph cariiers,” 790, 781, -
'rreai;ury-Post Office a})propriation bill,

Vocational Rehabilitation Act, 5656, '56577.
War plants: Govemment o eratlon of
certain, 5346, ! LEd
Reports made by, from
Commlttee on Appropriations: ’
Department of Agriculture (K R. 2481.
Rept. 856), 8314, 8337. ¢ .=
Committee of conference: i
Agricultural appropriation bill (H. R.
2481), 6226, 6686, 6880,
Labor-Federal Security, approprlatlon
bill (H. R, 2935), 6882. .
Votes of. See YEA-AND-NAY Vorrs,

“TASK BEFORE CONGRESS,"” edltorial from
New York Times entltled A3761.

TASKMERS CREEK, VA., provide for pre~
liminary examinat!on and aurvey ot
(see bill H. R. 15). :

TATE, RICHARD H., article entitled “Large

Bean Crop Is Plowed Under” by, A2976,
Article appearing in New Orleans Times-
Picayune = entitled
Covers Big Area" by, A2682.

TATE, STEVE C., address deltvered at conven~
tion of National Rural Electric Cooper-
" ative Assoclation by, A990. '

TATUM, GEORGE H., telégram rela’.tlv'e' to
deferment of sherifts, highway patrol-

men, policemen, and'xdetedtlves re- .

ceived from, 2994.

TAULBEE, E. O., address entmed “The Colo-
rado Rlver" delivered at Intracoastal
Canal As.sociatlonlp ustoq, Tex., by,
A3864. i

TAULBEE, MRB.,
1497),. 7

TAXATION. See dlso INCOME Tn. o

-'r re;lgt (see bm H R.

to Income taxes, A1446, -
dress delivered by Representative Carl~
son before the American Taxpayers'
Assoclation relative: .to .. income-tax
problems; A1968.

Address - of Representatlve Jenkins be-
fore Ohio Savlngs and Loan ‘League on
subject, A4317. .

Amendment in Senate to bm (H. R. 3687)
to provide revenue, 8087, 10053, 10108,
10161, 10195, 10264, 10403, 10799.

Adgiress delivered on March of Time radlo -
program by Representative Milis rela- .
1 )

o Analysis of tax situation as to its effect -

n welfare of the Natlon by Eatl w.
Murphy, A4681, - -,
.Analysls by Charles V. Vickrey rela.tive

-to deduction of tax-exempt tonations

to charitable institutions, A4608.

"“Rivers . Project

' TAXATION—Continued,
Article by Blair Moody from Detroit News
:ov relative to . al0.000 000,000 tax bil,
.. Ad4129,
"iArticle by Walter Llppmann from Wash-
... ington Post entitled “Taxes—the Best
. *!" . Solution,” AG5636.
. Article by Frank R. Kent from Washing-
.+ ton Evening Star relative to new Treas-
ury tax proposals, A4237,

» Bills to provide for the payment current-
7t 1y of individual income taxes (see bills
. H.R. 2042, 2218*, 2246, 2277, 2443, 2444,
7 2485, 2570*, 2577)
~= Bill to exempt certain merchant sea-~

men from the Victory tox and from
collection of tax at source on wages
(see bill H, R, 2219),
== BIll to amend the Internal Revenue Code
relative to taxes against members of
the armed forces (see bill H, R, 2376) .
Bill to provide an additlonal allowance
: for military and naval personnel in
' computing net income (see bill H. R,
| 2366) .,
"Bl to exclude from gross income,
- gmounts recelved as compensation for
. gervice In the armed forces (see bills
vy 8, 836; H, R. 2102).

~= Bill to exempt members of the armed

i-'1* Torces from the payment of Federal in-

° come taxes (see bill H. R. 1956).

: .1 Bill to exclude compensation for active
’ . service In the armed forces from gross
© income for purposes of Federal. in-
come (see bill H. R, 1795).

. ‘Bill to amend act so as to provide ade-

. quete protection for persons in mili-
1 .tary or naval service as to the fling

of State and local income-tax returns
(see bill 8. 1231).
> Bill to permit amendments and revisions
of declarations of estimated tax (see
bill H, R. 3404).
Bill to permit certain capital expendi-
‘tures on farms to be deducted in com-~
puting het income for the purposes
i ..;: of the Federal income tax (see bill
! H. R. 3133).
-Bill to exempt certain . vehlcles from use
" tax imposed by section 3540 of the
' Internal Revenue Code (see bill S.
1301).
Bill to provide that the tax upon the
use of motor vehicles shall not be
. applicable after July 1, 1943 (see bill
. H. R. 8117).
%+ BIll to repeal act relative to tax on motor
vehicles and boats (see bill H. R, 2010} .
Bill providing for rebates of motor ve-
hicle use-stamp tax (see bill H., R.
~ 3105). )
.. . Bill to provide revenue (see bills 8. 1684;
" H. R. 8687%).
. Bill exempting so much of the compen-
. sation of personnel in the armed forces
as does not exceed 82,000 from (see bill
. 8.011),
'Bi]l to permit tax-free shipment of cer-
. taln tobacco products for use by mem-
bers of the armed forces (see blll S.
831). )
- Bill to lower the rate of tax on transfer
“:\. of certain small-game guns (see bill
H. R, 2741),

. Bijll relating to the perlod for which
' pack pay ordered by the National
' Labor Relations Board shall be in-
cluded in gross income for purposes of
individual income (see bill H. R. 2685).
Bill to permit individuals to deduct from
. gross income certain amounts paid as
~'}.  1ife-insurance premiums (see bills 8.
o 1016; H: R. 2641).

; Bill to provide the same exemptions from
- distraint and sale with respect to Fed-
: eral taxes as are. allowed under ap-
© plicable Btate laws (see bill H. R.

2614).
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TAXATION—Continued.
Bill providing an alternative method fog
treating annulttes for the purpores of
the Federal income tax (see bill H. B,:

=~ 2393).

Bill to exempt tax on long-distance tel
phone calls by members of the umtd
forces (see bill H. R, 2219).

Bill to impose an inheritance tax on the,
possession and enjoyment of property
transferred from a decedent and no
subject to estate taxe:r (see bill H R,
1927).

/Bl to exempt certaln organizations
from the requirement of withholdirg
tax at source on wages (see blll H. R,
1696).

Bill to make intangible property bear
its share of the cost of national de.
fense (see bill H. R. 1507). '

Bill providing for an excise tax on retal} |
stores (see bill H. R. 645). ;

Bill to extend the excess-profits-tag
exemption relating to strateglc min.
erals to income attributable to the
mining of fluorspar nnd produstion
of hydrofiuoric acid (see bili H. R. -
3519).

Bill relating to Government and other
exemptions from the tax with respect ©
to transportation of property (eee
bill H. R. 3338*),

Bill to amend act relating to the levylcg
and collect!ng of taxes and assessments
(see bill S. 881*).

—= Bill to provide for the collectlon of in- -
dividual income ‘taxes at source (sce
bill H. R. 23€6).

Bill to provide for mailing of annua
notices to owners of tax-exempt prop-
erties in the District of Columbla (see
bill 8. 789*).

Blll relating to the application of the
excess-proflts tax to certaln produc.
tion bonus payments /see bills S. 1249,
1296*; H. R. 2888*).

Bill to exempt from income tax certaln
individuals with gross incomes of
$1,800 or less whose gross income has
not increased by more than 20 per-
cent over that for 1941 (see bili H. R,
3089).

. Blll to extend time during which the 90
percent credit against Federal unem-
ployment taxes for contributlons ta
be claimed (see bills H. R. 2183, 2911}),

BIll to require qguarterly returns of re.
tallers’ excise tax (see bill H. R. 1752)

Bill providing for taxation by the State
and their political subdivisions of cer
tain real property acquired for mill
tary purposes (see bills S. 249*; H. R
1288, 1305, 1875, 1578, 1658, 2246, 2338
21724, 2797).

Comparison of income-tax payments fo
1942 and 1943 in the United State
the United Kingdom, and Canad:
AS3460,

Concurrent resolution to print addition:
copies of hearings relative to incom
taxes (see H. Con. Res. 17*).

Concurrent resolution to print addition:
copies of hearings on bill (H. R. 36%
to provide revenue (see H. Con. Rt
57).

Concurrent resolution of Inquiry relat
to taxation and related subjscts (&
S. Con. Res. 26).

Document entitled “Recommendatio
of 89 Economists for Adequate W
Taxation,” A1363.

Editorial appearing in Baturday E
ning Post relative to, AT52.

* Editorial from Oil City (Pa.) Derr

*  opposing the Increase of the old-t
benefit tax, A4311,

Editorial from Indianapolis Times re
tive to Mr. Morgenthau's fax pl
A4310.




'I‘AXATION—Contlnued

Editorial from New York Herald Tribune
expressing opposition to Secretary
Morgenthau’s new tax proposals, A4198.

Joint resolution to provide for a with-

~ holding tax of 10 percent on gross in-
come. (See H. J. Res. 30).

Joint resolution to extend the time for
filing return 'and paying the tax on
1942 individual income taxes (see H. J.
Res. 87).

Joint resolution for amendment to the
Comstitution to permit taxation of
capital without apportionment among
the States (see S. J. Res. 51).

Letter addressed to Representative Mon-
kiewicz by George A. Quigley relative
to Federal tax on municipal bonds,
AT42.

Letter addressed to Representative Case
by Ernest H. Hahne relative to clear
thinking on, A2387.

Letter written by town of Framingham,
Mass., relative to public property and,
A4906.

Letter written by James L. Baldwin rela-

tive to passage of bill (H. R. 3472):.

certain deductions for donations from
income tax, A4964.

Letter from A. F. Whitney opposing a
sales tax, 8505.

Letter to Representative Woodruff from

Millard D. Brown opposing the
Treasury program of, A4399.

Letter to Representative Doughton from
Real Estate Owners Taxpayers League,
Inc., Buffalo, N. Y., urging revision of
tax laws, A4613.

Letter to Representative Doughton from
Representative Harness urging repeal
of Federal automoblle use tax, A4678.

Letter written by Ralph H. Rice, Jr.,
relative to deduction of life-insurance
premiums from Income-tax reports,
AB5836, :

Memoranda submitted by Representa-
tive Van Zandt relative to benefits un-
der Rallroad Retirement Act being
exempt from income and Victory, A748.

Memorial of Legislature of Rhode Island
favoring the Ruml plan for, 664.

Presentation by Arthur L. Johnson be-
fore Ways and Means Committee of
proposals relating to social security
‘and, A4495.

Questions and answers by Lewis Haney
relative to, A4470.

Remarks in House relative to, 136, 2376,
2377, 2537, 7784, 8870, 10095, 10964,
A938, A950, A1324, A1337, A2672.

Remarks in House rclative to the Ruml
pay-as-you-go tax plan, 357, 2411, 2283,
626, A1355.

Remarks in House on the Ways and
Means tax bill (H. R. 2218), 2239, 2244,

/ 2614, 2741
Remarks in House relative to pay-as-you-
earn, 363.

Remarks in House relatlve to payment
of 1942 taxes, 431,

Remarks in House relative to paylng un=-
earned Interest in connection with the
national debt, A551.

Remarks in House relative to borrowing
of funds for payment of, 2411,

Remarks In House relative to discount-
ing advance payments of tax, A1292.

Remarks in House relative to fugltives
from the tex gatherer—an income
tax on the wages of servicemen never!
A1266.

Remarks in House relative to income-
tax exemption for members of our
armed forces is not without precedent,
A1265.

Remarks in House relative to proposed
substitute for committee bill from
Committee on Ways and Means con-
cerning, 2280, 2282,

INDEX

TAXATION—Continued.

taxes, A1633, A1538, Al731, A1732

! A17317. .
\/ Remarks in House relative to lndlvidual
: income-tax collections of 1943, 2762.
Remarks in House relative to delay in
submitting a tax program, 7626.
Remarks in House entitled “No Excuse
for Delaying Tax Legislation,” 8236.
Remarks in House on the Carlson bill
and its defeat, A1694-A1598.
Remarks In House relative to a new tax
bill, A1548. ) _
Remarks in House relative to the tax-
collection bill, 2803.

Remarks in House relative to protecting
! homes from distraint and sale for

Federal taxes, A1865.
Remarks in House on bill (H R. 2670) to

provide for the current paypaen

indiyidual income tax, }Bg; jb‘{g,

Ren#rks in House relative to .the cur-

. ent payment of the individual income

- tax, 5151,

: Remarks in House and proposed amend-
ment of section 107 (b) of Revenue
Act of 1942, A3683.

Remarks in House relative to a com-
(/ pulsory-savings tax, A3532.

Remarks in House relative to -double, -

A3066.

Remarks in House on high taxes on alco--

- holic Uquors, A4177.
Remarks in House relative to Gongl'ess
plan for reduction in, A4713.
Remarks in House relatlve to dovetan-
A ing our tax and socitl-security struc-
tures, A44495.
Remarks in House relative to taxes and ,
inflation, 8708.
Remarks in House relative to excess-
profits tax, A4773.
Remarks in House relative to taxatlon
and appropriations, 8212.
'Remarks in House relative to the’ ralslng
. of additional revenue, 8274.
\/Remarks in House opposing a safes tax, .,
Ad419,
Remarks in House relative to various

items on which taxes gre pald, A4328.
Remarks in House T ive to tax pro-
gram for 1944, 35,

Remarks In Hotse favoring sales tax,
A4198, A4382,
in House regardlng taxation

Refnai ks in House relative to back-break-
Ing, A5473.

Remarks in House relative to our complex
tax structure, Ab680.

Remarks in House relative to three sug-
gestions for simplifying the filing of
income-tax returns, Ab5690.

Remarks in House relative to taxpayers'
fear of the approaching March 15,
AB690.

Remarks in House on bill (H. R. 8687) to -

. provide revenue, 9906, 9911, 9923, 9926.
Remarks in House relative to Treasury’s
new tax program and the homeowners,
Ab067,
Remarks in Houge relative to engetm. }?/

t}gpay-xs y -go plan of, 3/6/1 3360

Refmarks in ouse relative to repeal of
PFederal use tax on automoblles, A820,
- Al329.

Remarks in Senate relative td plans for,
7438.

Report ot the Committee on Flnance in
Senate In opposition to certain rene-
gotiation provisions in the Senate tax

. bill, 10854,

" Resolution authorizing a select commite’
tee to investigate the present tax rates
. (see H. Res, 263),
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: 1 TAXATION——Contlnued
Remarks in House relative to lncome 1

Resolution for a speclal order for bill
(H. R. 8687) to provide revenue (see
H. Res. 360). .

Resolution to print additional copies of
bill (H. R. 8687) to provide revenue
(see H. Res. 869).

“Board of Supervisors relative to taz on
i. billlard or pool table and bowling alley,
A4001,
- Resolution- pa.ased by general conference
°  of Seventh Day Adventists, of Takoma
. Park, D. C, requesting deductions of
do"nations to religious and charitable
. institutions before applylng with-
! holding tax, A4964. - .
Resolution adopted py the North Dakota
Farmers’ Union opposlng a general
. bales tax, A6042;:

.. .families. borrow  income-tax money,
i, o - Al408.

_ fore American Taxpayers' Assoclation
relative to, A2039.

’ :Btatement by Representative Bennett,
‘ of Missouri, rel to how servicemen
j =" are taxed}:ﬂ‘?ﬁl‘l‘vg
| Statement felative to propssed amounts
. *: .of tax cancelations, A2561.
~8tatement on American Forum of the
Alr by Representative Carlson on Sec-
- retary - Morgenthaus plans for, A4248.
i Btatistics relative to exemption from tgx

of wages withheld at source, 2 49,
Btatistics relative to remuneration, 1940,

. 1940; and tax on 1942 income, 3847.
+i-* Btatistlcs relative to the income tax,
3851, 3864.
Table showing compa.rlson of total tax
. * burden undér existing law and under
.., .Treasury plan, 9908, -
TAX BILL, remarks in House relative to
pending, A1422-A1424, Al1420, A2441,
" A2729, A6146.

passing, 7834.
i 1.» Remarks in House relative. to “joker” in
.. pending, Ab149,
‘i Remarks in House relative to opposition
to some provisions of, A5114..
.- Resolution authorizing the printing of
: questions and answers on (see H, Res,
1Ll 259).,
’I‘Ax COLLECTIONS remarks in House rela-
tive to, A767.

i 'I.‘Ax COURT OF THE UNITED STATES, mak-
ing appropriations for (see H. J. Res,

166*),

Message from the President transmitting

a draft of a proposed provision per-
taining to an existing appropriation
“for (H. Doc. 143), 2610,

’I‘Ax DOLLARS IN A WAR ECONOMY, ad-
dress over the radio by Senator Van-

. - denberg relative to function of, A982.

TAXES: HOUSE'S WEDNESDAY VOTE, ar-
ticle by Walter Lippmann on subject,
A5264,

ANCES, resolution of the General As-
sembhly of Delaware relative ta, A2205.

'I.‘AX EXEMPTIONS, remarks in House rela~
- tive to withholding of, 8983.

; “TAX FORGIVENESS," edltorla.l appearing in
_ Baltimore Sun entitled A2798.

'I.‘AX INTEGRATION. remarks in House rela=
tive to a resolution to create a coms=
-"-;‘ mission on, A596.

'I.‘Ax LEGISLATION, remarks in House rela-
o - tive to, A1968

‘TA_X LEGIBLATION AND ‘NATIONAL SOL-

'VENCY, A2151, )

- Resolution of the Chenango (N. Y.)

'\ Statement  relative to one- half nrillion -

 Statement by Representatlve Celler be-~ . .

1941, and 1942; increase of 1942 over .

. Remarks in House relative to method of )

. TAXES ON INCOME, GIFTS, AND INHERIT-.

| TAX-EXEMPT PROPERTIES. - See TAXATION. -
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“TAX MESS,” editorlal appearing in Washs -

ington Times-Herald entitled, A1147,-
“TAX MUDDLE,” editorial appearing in.‘gew
York Times entitled, A25694.
“TAX ON MARGARINE,” editorial from New
York Times entltled A4680,

TAXPAYERS, remarks in House relative to.

enacting bill H. R, 1 i{n order to save
billions of dollars in interest on. .Gov=,
ernment debt for, A102,
TAX RECEIPTS AND THE BALLOT BOX,
remarks In House relative to, A2463. -
“TAX REPORT,” editorial appearing in Wash«
ington Evening Star entitled, A1345.
TAX SITUATION, remarks in House relative
to, A947,
“TAX STEW SIMMERS ON,” editorial appear-
ing in Boston Herald entitled, A1173.
TAX TALK (publication), article relative to
Government giving away rationed Iood.
appearing in, A1826,
“TAX TIME IS COMING,” editorial appear-
ing in Milwaukee -Journal ‘entltled,
. ABT,
TAYLOR, AMOS E., report of the Commlittee
on Commerce in Senate on nomination
of, 8000.
TAYLOR, DEAN P. (a Representative /rom
New York). . L o
Attended, 5. ' .
Appointed on commlittee, 356.
Resolutions of Glens Falls (N, Y.) Cham-
. ber of Commerce, A5160.
Resolution of New York Legisldture rela-
tlve to Saratoga Na.tlonal Hlstorica.l
Park, A1766.
Resolutlon of Saratoga . County -War
Council, A2819.
Bills and joint resolutions introduced by

Crane, Margaret M.: to pension (see hill

H. R, 1466), 328. .

Fitcham, Minnie L.: to increa.se penslon
(see bill H. R. 1387), 250

Gately, Lucy W.: to lncrease pension (see
bill H. R. 1386), 25).

Riley, James C.: to pension (see-bill H R.
1466), 328.

Saratoga Natlonal Historlcal Park. to .
provide for the establishment of a na=
tional cemetery in (see bill H. R. 2382),
2808,

Btevens, Eliza V.: to Increase penslon (seeo
bill H. R. 1719), 633,

Stockwell, Loulse: to pension - (see hlll
H. R, 1384), 250. .

Witbeck, Ella 8. T.: to increase penslon
(see bill H, R. 1385), 250,

Motions and resolutions offered by
"Hawall: to Investigate political, economie,

-

L

and social conditions in- (see H, Res.

245), 5086,
Remarks by, on
Dairy wotkers: drafting mto multary
service of, A480,
Votes of. See YEA-AND-NAY Vores,
TAYLOR, E. T., letter addressed to Senator
Thomas of Idaho relative to Idaho

¥ ;yrr i

farming conditions signed by, A461.!

TAYLOR, EDWIN H., JR., rellef (see bill H, R.
1682).

TAYLOR, ELLIOTT, article on subject Re-
gional Economy, from Western Metals
(magazine) written by, A4827.

TAYLOR, FRANK A., AND MARY, rellef (see
bill H. R, 251*).

TAYLOR, FRANK B, article from Colller’s
magazine entltled “The Truth About
Our Oll Supply” by, A3764.

TAYLOR, FRANK J, article appearing in

Reader’s Digest (magazine) condensed |’

from Forbes (magazine) entitled
“Bringing Small Shops into’ War Pro-
duction”- by, Al84,

Article appearing in Marine News (pub-
lication) entitled “The Role of the
Steamship 0wnern and Opetators"-by
A2515,

ettt £~ e

INDEX'

TAYLOR, FRED, relief (sée bill H. R. 1219*),
TAYLOR, GEORGE, tribute In House tJ, 245.

TAYLOR HENRY J., address entitled “A
-. Challenge to Americanism®” delivered at

i French Lick Springs by, A4046,

.. Article from Reader's Digest entitled
‘“Boondoggling on a Global Basis”
e written by, A3960.

" Article entitled “Boondoggling on & Glo=
(‘ o1 _ bal Basis” written by, 9003,
* Excerpts from ,book Men in Motion by,
A3633.

TAYLOR, JAMAICA, penslon (see bill H. R
' 1347).

" TAYLOR, JAMES E., relief (see blll H R. 924)

TAYLOR, JOHN, relief (see bill-H. R. 853).
TAYLOR, JOHN I, telegram relative to an
appropriation for loans to farmers for
increased production, 418,
TAYLOR, MARY MAGDALINE, relief (sce
bill H. R. 8155).
TAYLOR, NELLIE M., pension (see bill H. R.
3669).
,TAYLOR PAUL, letter addressed 1o his par-
" ents and flancée by, A7.
“ Letter and quotations relative to Farm
Security Administration by, A2066.

. TAYLOR, RALPH L., penslon (see bill 8. 979).

/TAYLOR, RENA MARY, poem appearing on
: * calendar of Calvary Baptist Church,
: - Washington, D. C., entitled "Tomor-
: row” by, Al64,
.TAYLOR, TOM, editorial appearlng in Eu-
... gene (Oreg.) Register-Guard by Wil-
<7 llam M. Tugman entitled *“Tell and
" Straight and Proud” paylng tribute to,
A390.

|TAYLOR, WALLACE, relief (see bill H. R.
: - 966),

!TAYLOR CREEK, FLA., providing for survey

* of channel at (see bill H. R. 38).
I’I‘AYLOR GRAZING ACT, amend (see bill
31).

Remarks in House reporting on, A3267.

TAYLORVILLE. ILL, remarks in House rela-
: .tlve to tribute pald to Jack Btokes by
cltizens of, A1993.

TEACHERS, See EDUCATION,

Table showlng average weekly wage of,
PRGN :1: ¢ A

. Tribute In Senate to grade-school and
P * Sabbath school, A4334.

’I‘EACHER SHORTAGE DECLARED A
. PERIL,” article by Benjamin Pine ap-

pearing in New York TLmes entltled.
. 'A35689.,

:TEACHERS° LOWEST PAID PROFESSION,
.4 address delivered by Belmont Farley
relative to, A5425.

TEACHING PROFESSION AND LIBERAL
iz ARTS COLLEQES, resolution adopted
by General Federation of Women's
Clube relative to, A4760.

'"I’EAMWORK IN A TROUBLED WORLD,” ad-
» dress by Robert H. Hinchley at com-
" v mencement exerclses of the New
;s Mexico Military  Institute entitled,

A29860,

TEAS, J. H. AND W. T, rellef (see bill H. R,
3444).

TECHE-VERMILION-MERMENTAU PROJ-
. ECT, remarks ln House relative to,
A2582.

A

| TECHNICAL ASSOCIATION OF THE PULP
; AND PAPER INDUSTRY, address de-
" llvered by Prentiss M. Brown relative
E :to the neéd for unity before a meeting
.  of, A903. -

TEOHNICAL EXPERTS, article by David
Lawrence from United Btates News
+ relative to establishing - permanent
stafl of, A4526;

i TECHNOLOGICAL RESOURCES,

futicaveieadhifetiuidig

continue
investigation of (see S. Res. 93*).

Resolution to amend Senate Resolution
107 relative to Investigation of (see S.
Res, 139*),

TEETER, NETTIE E,, pension (see bill H. R.
289).

TEHERAN, Informal addresses by the Presis
dent to soldiers at, A5339.

Statement by Polish Premier Stansilaw
Mikolajczyk relative to attitude of Po-
land on the Three Power Dazclaration
at, Ab424.

TEHERAN CONFERENCE, remearks in House
' relative to, 10668, 10702, 10755, A5465.

Statements by Senator Hill and Rejpre-
sentatives Bloom, Eaton, and May on
announcement of, A5538.

TEHERAN CONFERENCE: NO COMPROMISE
FOR AXIS, article by Sumner Welles
from New York Herald Tribune on,
AB553.

TEHERAN CONFERENCE DECLARATION,
text of, 10337.

TEINERT, J. A, AND WIFE, remearks In
House relative to their six sons in the
armed forces of the United States,
781, -

TELEGRAPHS AND TELEPHONES, amend
act  to permit consolldations and
mergers 0f domestic telepgraph car-
riers (see bill S, 158*),

Conference report on bill (8. 153) to
amend act to permit mergers of tele-
graph companies (H. Rept. 142), 1089,
1096.

Remarks In Senate relative to the pro-
pesed merger between the Western
Union Telegraph Co., and the Postal
Telegraph Co., 590.

Remarks in Senate relative to the bill
(S. 168) relative to the merger of cer-
tain telegraph companies, 1192, '

TELEGRAPH TRAIL, article by Richard L.

' Neuberger relative to, A260.

TELEPHONE OF THE HOUSE OF REPRE-
SENTATIVES, proeviding additional
compensation for assistant managers
of (see H. Res. 164).

TELEPHONES AND RADIOS IN RURAL

. COMMUNITIES, resolution by the
Legislature of Illinois relative to im-
portance of, A3212.

TELEPHONE RATES, article appearing In
New York Times relative to announce-
ment of Federal Communications
Commlission relative to reduction in
- long distance, A296.

“TELL THE SHERIFF,” editorial appearing
in Pike County (Ill.) Republican en-
titled, A1980, .

TEMPLE HEIGHTS, acquire property known
as (see bill 8. 167).

TEN COMMANDMENTS, remarks in House
relative to the three outstanding sets
of, 2808.

TENNENBAUM, MOSES, rellef (see bill H. R.
2466*).

TENNESSEE, accept land for a scenic park-
way to view the Great Smoky Moun-
tains National Park from (see bill H.R.
1388).

Bill to accept cesslon by State of ex-
clusive jurisdiction over lands within
the Great Smoky Mountains National
Park (see bill 8. 551),

Bill to change the time for holding the
district court for the eastern divislon
of the western district of (see bill B.
633).

Bill to authorize the issuance of a special
postage stamp to commemorate the
one hundred and fiftieth anniversary
of the statehood of (see bill H. R.
1703). -




918 CONCURRENT AND JOINT RESOLUTIONS,

No. XXTII1.—Senate Concurrens. Resolution.
[Adopted March 2, 1870.] . -
Resolved by the Senate, the Assembly concurring, That ?.,o

Printing of -
furveyer State Printer be authorized to furnish, for distribution, fiy en
reprt "~ thousand copies of the biennial report of- the Surveyor-Gene
for the years eighteen. hundred and sixty.eight and eight
hundred and sixty-nine. .
No. XXTV.—Assembly Concurrent Resolution.
[Adopted March 2, 1870.] )
Presentation __ Ivesolved by the Assembly, the Senate concurring, e;:mm h
mn,._mzp:oua Excellency the Governor be requested to forward the National
’ flag, manufactured in this State for presentation to the Congres
of the United States, to the California delegation, with th
request that it be presented to Congress in such s manner:s:
to them may secm fit; and that the manufacturer of the flag
authorized to take charge of it and deliver it to our Repr
atives in Congress.
No. XXV.—S8enate Concurrent Resolution.
[Adopted March 7, 1870.] Em._
Mail rowte ' WHEREAS, The territory lying between the City of San Dieg s
A poat- in the State of California, and the City of Salt Lake, int

Territory of Utah, embracing a distance of nearly one tho
sand miles, along which the land is being rapidly settled'b
an intelligent and permanent population, with towns and tra
ing posts established at convenient distances; and wher
there are at present no postal facilities -afforded, and no:
vigsion made by the Post-office Department. of the Ge
Government, for the transmission of the mails along said rouf
etween the said termini of Salt Lake and San Djege

of.

and b

therefore, be it

Resolved by the Senate, the Assembly concurring, That'o
Senators in Congress be instracted, and our Represen
requested, to use their influence to procure the establishmen
a mail route from San Diego, California, via San Bernard
to Salt Lake City, Utah, with the establishment of Post-offi
along said route, at convenient intervals, said service to be’
formed weekly. ,

Resolved, That his Hxcellency the Governor be requested
forward a copy of these resolutions to our Senators and Re
sentatives in Congress, at as early a day as possible.

rward a copy of the above to
Tess.

uit distilling interest eof California, leading to arrest as
riminal and ‘working a confiscation

EIGHTEENTH SESSION.

No. XXVI.—Adssembly Concurrent Resolution.
[Adopted March 7, 1870.]

ators in Goamgmm be instructed, and our Representatives
ested, to use their influence to procure the establishment of

semi-weekly mail route from Moore’s Flat, Nevada County,

niteville, Nevada County.

esolved, That his Excellency the Governor be requested .a.o

each of our members in Con-

No. XXVII.—Senate Concurrent Resolution.
[Adopted March 7, 1870.]
oppressive and unjust i its

. con of the machinery and
use and land whereon it is located, for the m:m_;omwaoor.

ical violation of its stringent provisions, which are so conflict-

og 2§ t0 be beyond the simple comprehension of the humble
igtiller; and

nformers and officials in cases of seizure and sale, acts practi-
ally as a bounty upon injustice and petty tyranny, inasmuch

whereas, the law, by its system of rewards to

the officer making the seizure is the interpreter of the law
d passes upon the legality of his own acts, from which there
no appeal except at a ruinous expense and loss of time ; and
imposed by the Commissioner of
ternal Revenue, regarding a capacity and per diem tax, is

inapplicable to the fruit distiller, and prevents

Y: working up of light and inferior wines into brandy, and if
persisted in will effectually destroy and close the fruit interests

California ; therefore, be it

ésolved by the Senate, the  Assembly concurring, That our
tors in Congress be lnstructed, and our Reproesentatives

; to lay the facts stated in the preceding preambl
. = a

at body, and use their utmost endeavors womﬂwo repeal

e said law, or such a modification of it as will exempt frait

lers from'its provisions, as applied to malt and grain dis-

gsolved, That his Excellency, Governor Haight be requ

: ested
roish a copy of the foregoing ..mmo_zao:meo. gor@
tors and Representatives in

of our
Congress. :

Resolved by the Assembly, the Senate concurring, That our Mail route.

The existing Internal Revenue Law of the United Fruit disuit-

operation toward the Mg modis-

g relatlug to,
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City of
Anaheim.

Incorpo-
rated. .

Exception.

Electlon,
when held.

Mayor to act
ecorder,

Commission
appointed.

STATUTES OF CALIFORNIA,

manner, as other taxes for county purposes are authorized by,
law to be collected.

Sec. 8. This Act shall take effect and’ be
after its passage.

in force from ang

CHAPTER LXI.
An Act for the incorporation of the City of Anaheim.
[Approved February 10, 1870.]

The People of the State of California, represented in Senate an
Assembly, do enact as follows:

Sgorion 1. All that tract of land known by the name off

Anaheim, lying and being in the County of Lios Angeles, in thi
State, and comprising the east balves of sections nine and sig
teen, and the whole of sections ten, eleven, fourteen and fiftee
of township four south, range ten west, of the San Bernardi
meridian and base line, shall henceforth be known as the Cit
of Anaheim; and the said city is hereby declared to be inco)
porated according to the provisions of an Act entitled an Ac
to provide for the incorporation of cities, passed March eleventh
eighteen hundred and fifty, with such exceptions and change
as are herein specially named. :
Sgo. 2. The provisions of the said Act requiring a populatio
of over two thousand, and limiting the area to four square mile
shall not apply to the City of Anaheim. ,
Skc. 3. The Common Council of said city shall consist
five members. .
Skc. 4. An election to fill the offices created by this chart
shall be held on the first Monday in May, A. D. eightee
hundred and seventy.
Skc. 5. There shall be no Recorder in the City of Anabeim
but the duties of said office, as prescribed in the general A
to provide for the incorporation of cities, passed March elevent
eighteen hundred and fifty, shall be performed by
said city.

CHAPTER LXIL

An Act providing jfor a preliminary survey of the Harbor of San
Cru¢ and Salinas Slough, in Monterey Bay.

[Approved Febtuary 11, 1870.]

The People of the State of Oulifornia, represented tn Senate

Assemdly, do endct as jollows :

Szorton 1. General B. 8. Alexander and C. W. Lightner
hereby appointed a commission to examine the Harbor at San
Cruz and Salinas Slough, in the Bay of Monterey, for the p

the Mayor of

EIGHTEENTH SESSION.

e of ascertaining whether the same, or either of them are or
be made suitable for a harbor of refuge, and whether the
e, or either of them, can by artificial means be improved.

£0. 2. The said Commission shall visit the said harbor and

ir observations, on or before the first of March, A. D. eighteen
dred and seventy. .

%0, 3. The sum of five hundred dollars is hereby appro-
ted out of the General Fund, to be paid to said Commission
the submitting of their report.

0. 4. This Act shall go into effect from and after its
age. _

CHAPTER LXIILL

stoty-three.
[Approved February 14, 1870.]

Assembly, do enact as follows :

oncealed weapons, approved April twenty-seventh, eighteen
) ed and sixty-three, is hereby repealed ; provided, that all
laints now pending in any Court of justice within this

d"Act, shall be heard, tried and determined in the same
nanner, and with the same effect, as if said Act had not been
led.

Sec. 2. This Act shall take effect immediately.

CHAPTER LXIV.

Tuolumne County.
{Approved February 14, 1870.]

,8,%? of the State of California, represented in Senate and
Assembly, do enact as follows :

tox 1. Tt shall be the duty of the Board of Supervisors
g County of Tuolumne for the years' A. D. eighteen hun-

nd collect, in the same manner that the State and county
ire levied and collected. a sum sufficient to pay tbe salary
ounty Judge of said county for said years.

. ~This Act shall take effect from and after its passage.

People of the State of California, represented in Senate and

When to

1gh, and report to the Governor of the State the result of report-

67-

Appropria-

tion.

_.&v.“o repeal an Act entitled an_Act to prohibit the carrying of
ealed weapons, approved April twenty-seventh, eighteen hundred

Proviso.

e, against any person for a violation of the provisions of

,,,&_ Jor the payment of the salary of the County Judge of

Balary of
County
Judge for

nd seventy and eighteen hundred and seventy-one, to 1870-71.

soTIoN 1. The Act entitled an Act to prohibit the carrying Repealed.
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Since the introduction of H. R. 1210 I
have received many letters from mem-
bers of our armed forces expressing the
hope that Congress will consider such
legislation. Many of these letters dis-
closed the great adjustment that has
been found necessary in many lives in
transferring from a civilian to a military
status. There is no doubt that there have
been huge sacrifices made by servicemen
and women and the least we can do is to
preserve their morale and give them
freedom from the fear of the income tax
collector as they prepare to sail the seven
seas or patrol the five continents in de-
fense of the American way of life.

We are preaching freedom from fear
to the whole world, so let us begin at
home by freeing our servicemen and
women from the gaunt specter of income
taxation which we -acknowledge has
brought frenzy and despair to well-paid
civilian workers. .

H. R. 1210 has been referred to the
House Ways and Means Committee
where I hope it will receive early and
favorable consideration. The passage of
this legislation will be a godsend to ths
members of cur armed forces and will
demonstrate with sincerity that ours is a
grateful Government and that our ap-
preeiation of tlic untold sacrifices of
American manhood anc womanhood is
capable of concrete expression and not
mere lip service for their patriotic zeal
and love of country,

Exploration of Dam Sites in New Mexico

EXTENSION OF REMARKS
oF

HON. CLINTON P. ANDERSON

OF NEW MEXICO
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 18, 1943

Mr. ANDERSON of New Mexico. Mr.
Speaker, in connection with my bill,
H. R. 323, it has been my unpleasant lot
to learn that the purposes of this bill
have been distorted, but worse than that
attempts have been made to relate inci-
dents as having happened which have
no actual basis in fact and never have
taken place.

For instance, it was asserted that drill-
ing was started in the plaza of the pueblo
of San Felipe and that drilling was {o
be done at the steps of the sacred kiva.
This is absolutely and completely false.
I have from the Bureau of Reclamation
under date of March 12 a report from
the associate engineer, J. R. Yates, cover-
ing the Middle Rio Giande project in-
vestigations of dam sites. In it he says,
concerning the dam site at the pueblo of
San Felipe:

No attempt was made whatsoever to drill
at this dam site and no equipment was moved
to the site.

Again, I am informed that a rumor
was circulated to the effect that tliere was
to be drilling within the San Ildefonso
Pueblo. The Bureau of Reclamation has
cfficially denied that. It did receive per-
mission to drill at the Otowi dam site

several miles from the pueblo, but when
some controversy developed the drilling
equipment at the location was moved to
another location, and no further attempt
has been made to drill at Otowi.

Iinser{ this in the Recorp in order that
those sincere {riends of the Indians may
not be misled into a premature conclu-
sion on a bill which is only for the benefit
of all the people living up and down the
Rio Grande Valley. It will help both
whites and Indians. There is a serious
danger of flood in the valley, and wide-
snread floods are not respecters of per-
sons, nor do they stop their destruction
at the borders of-Indian pueblos or the
sacred burying grounds of Indian dead.

It is because of that that I feel it would
be far wiser to protect all the inhabitants
of the valley, both Indians and whites,
rather than to allow a mistaken senti-
mentality to interfere with a worth-while
prcject, which was-started by the Bureau
of Reclamation and is necessary to the
welfare of people served by the river.

Fugitives From the Tax Gatherer—An
Income Tax en the Wages of Service-
men? Never!

REMARKS
OF

HON. THOMAS G. ABERNETHY

OF MISSISSIPPT
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 18, 1943

Mr. ABERNETHY. Mr. Speaker,
since this great Nation of ours entered
the present world-wide conflict, the
flower of American manhcod and wom-
anhood has been called upon to preserve
for us our ideals, our rights, our {ree-
dom, and our American way of life.
Many of those in our armed forces will
make the supreme sacrifice. Many will
be maimed and wounded. Many will
be otherwise permanently disabled.

Mr. Speaker, I came to this Congress
cognizant of the grest sacrifices being
made by these millions of our young
men and women. We do not question
their patriotism. We know they love our
country. We know that they will do

their part to protect it from the domina-

tion of any foreign power whether it be
German, Italian, or Japanese. We know
what to expect of them.

What are they to expect of us?

Income taxes are intended to be levied
upon the incomes of those receiving
monetary returns from a business ven-
ture of individual selection-—a venture
wherein the individual expects to further
himself financially, with no expectaticn
necessarily of physical sacrifice or the
possible sacrifice of individual being—a
venture calculated to further his per-
sonal interests and not necessarily to
preserve the liberties of his fellowman.

Why levy an income tax upon a man’s
wages serving in the armed forces of
this nation? No sound theory or rea-
son may be assigned in its support. The
service man is not inn business, He is not
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f.ighting for wages., His wage is merely
incidental to his service. Many of them,
besides risking their lives in the defense
of this Nation, made a heavy financial
sacrifice when they volunteered or were
inducled,  Yef, under owr present rev-
enue laws their wages are regarded as
a return fromr a business venturc, thus
becoming an object for the recovery of
income taxes.

The revenue laws of this Nation do not
relieve these valiant sons and daughters

“from the payment of income taxes on

service wages—nay, not even those bear-
ing their breasts to the fire of enemy can-
non on the hot sands of north Afriea or
other battle {fronts of this colossal con-
flict. Under present revenue laws, even
many of those in foreign service are
required, within a very short time fol-
lowing their return from field of battle
to the land which they will have made
free from totalitarian domination, to file
income tax returns, covering service
wages, if you please. Should one be fa-
tally stricken down on the field of hattle,
even his executor or administrator is re-
quired to file a return on the service
wages of the deceased within the 15th
day of the third month following his
appointment.

Why, Mr. Speaker, should he be seri-
ously wounded, returned home, and dis-
charged as physically unfit for further
duty, he is required to do likewise within
the 15th day of the third month of
his discharge. From the lowest private
or seaman to the highest general or ad-
miral, I believe that our servicemen and
women should be exempt from all taxa-
tion on their service wages during the
time of war.

Therefore, Mr. Speaker, on March 5, -

1943, I introduced a bill in this House,
which was referred to the Ways and
Means Committee, amendatory of the
general revenue statufes, exempting all
men and women in the Ariny, Navy, Ma-
rine Corps, and Coast Guard from the
payment of income taxes on their service
wages, including all such income since
Deacember 31, 1841. A companion meas-
ure was introduced in the Senate by Sen-
ator James O. EastLanp, of Mississippi.
In addition, this amendment goes back
to include taxation on estates of enlisted
men, women, and officers who have been
killed, or who have died in the service
since induction under the present Selec-
tive Service Act, including taxes on es-
tates accumulated outside of Govern-
ment earnings since December 31, 1939.
Taxes on these estates, where the estate
is $10,000 or less, are forgiven by the
amendment,.

The total thus exempted by the Gov-
ernment under these amendments will
far more than repay itself in added mo-
rale in the armed forces. This is just
commen sense. The total loss to the
Treasury by this complete exemption
from income tax is a trifling sum as com-
pared with total Government income and
expenditures.

On day before yesterday, March 16,
orly 11 days following the introduction
of the Eastland-Abernethy amendment,
the distinguished gentlemen of the Ways
and Means Committee approved a rev-
enue measure, I am informed that this

i
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measure adopts the principles of our
amendment. In embodying these prin-
ciples into the measure with such rapid-
ity and dispatch the members of the
Ways and Means Committee are entitled
to the commendation of this House.

This is worthy legislation—so worthy
that it should, and undoubtedly will,
meet with the unanimous approval of
the Congress. Surely, no one will oppose
it. I earnestly urge that you do not.

Since the introduction of my bhill,
which was widely acclaimed by the na-
tional press, I have received many letters
of wholehearted approval from all sec-
tions of the country. They urzged im-
mediate passage, Nof, one dissented or
disupproved. I am most graleful for
this response,

Exemplary of the many communica-
tions received, may I read to the Mem-
bers of this body the following letter:

URITED STATES NAVAL STATION,
Jaeksonville, Fla.

Representative THomAs G. ABERNETIY,
Washington, D C.

Dear CoNGRESsMAN: Congratulations on
your stand against tax on servicemen's wages.
There should certainly not be any Victory
or other kind of tax on the servicemen's
wuges but on others wlio are gaining by the
war effort.

The servicenien will notice who are acting
for or against theilr interests. If more tax
mouey is necded, then increase it on those
who are making more than ever before and
who have plenty of time to scuander it
foolishly, as thiey are doing, but not 1 cent
against thc small salaries of servicemen.

Very truly yours,
SOME SERVICEMEN.

God bless those servicemen, Mr.
Speaker. To them and their thousands
of comrades I am grateful for their seryv-
ice. Let the Congress send this message
to its servicemen throughout the world:
“When you return you will not be a
fugitive from the tax gatherer.”

Mr. RANKIN. Mr. Speaker, will the
gentleman yield?

Mr. ABERNETHY. I am delighted to
yield to my colleague.

Mr. RANKIN, I want tocommend my
colleague from Mississippi, who is a
member of the World War Veterans’
Committee, of which I am chairman, on
bringing this matter to the attention of
Congress. In doing so he has rendered
a valuable service to the men in our
armed forces, and I certainly hope the
measure will become a law al once.

Mr. ABERNETHY. I thank the gen-
tleman,

Resolution of the Federal Bar Associa-
tion of New York, Mew Jersey, and
Connecticat

EXTENSION OF REMARKS
OF

HON. WALTER C. PLOESER

OF MISSOURI
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 18, 1943

Mr. PLOESER. DMr. Speaker, under
leave to extend my remarks, I include
the following resolution adopted by the

Federal Bar Association of New York,

New Jersey, and Connecticut, at a meet-

ing held March 16, 1943. This is in ref-

erence to the resolution which I intro-

duced on March 8:

Resolulion adopted by the PPederal ar
Association of Wew York, New Jersey, and
Connecticut, at a meeting held March 18,
1943, at the Federal Courthouse, New York
City, endorsing a joint resolution intro-
duced into Congress by Congressman
PLoESER, providing for investigation and
study by the Federal Trade Cominission of
plans and problems with respect to ef-
fective post-war operation of the American
economic system

Whereas the members of the Federal Bar
Asgsociation of New York, New Jersey, and
Connceclicut arce in dally, anctive, and direet
contact with Federal laws and the work of
all of our Federal Governmcnt's adiminis-
trative agencies; and *

Whereas the members of said association
are deeply concerned that our Nation shall
not only be successful in the present struggle
for existence, but that after its victorious
conclusion our business system shall be on
a sound, just, economic and equitable basis
to promote the geheral welfare of all its
citizens; and

Whereas the members of the association
have for many years watched with deep in-
terest and gratitude the work of the Federal
Traede Comimission, and especially its Eco-
nomic Division, in the studies made on many
intricate preblems affecting our national
economic efforts during the past 25 years; and

Whereas the staff of trained expert busi-
ness economists employed by the Federal
Trade Commission are unequaled for their
practical business understanding and their
ahility to study and solve the intricate na-
tional and world-wide business problems, as
witnessed by the great beneficial studies they
have made for Congress and our Presidents
which have resulted in the passage of salu-
Lury and correclive legisiation for 1he grealer
good of the American people; and

Whereas there is at present a great need
for a comprehensive study by trained experts
of all the factors directly related to our eco-
nomic structure with respect to our war
ana peace efforts, so that when peace comes,
Congress will have before it an up-to-the-

" minute survey to guide it in making laws

to prevent the collapse of American business
and to effectuate an orderly transitlon from
an American wartime economy to a peace-
time economy; and

Whereas there has been introduced in the
House of Representatives on March 8, 1943,
a joint resolution by Congressimman PLOESER
to provide an investigation and study by the
Faderal Trade Commission of plans and prob-
lems with respect to the effeciive post-war
operation of our economic system, and re-
quiring a report from said Commission to
the Congress; and

Whereas the suid joint resolution was re-
ferred to the Comimitiee on Intersiate and
Foreign Commerce of the House of Repre-
sentatives; and

Whereas it is the sense of this meeting
that said resolution is entitled to the im-
medlate, favorable attentfon of Congress s6
that it inay be passed at the earliest possible
moment: Now, therefore, be it

Resolved, That this association commends
House Joint Resolution 90, introduced by
Representative PLoEser to provide for an in-
vestigation and study by the Federal Trade
Commission of plans and problams with re-
speet to the effective post-war operation of
our cconomic system, and urges its early con-
sideration, report, and passage with such
changes, if any, as consideration and debate
in the commitlee and on the floor of the
House and Seznate as may hereafter disclose
to be necessary or advisable; and be it fur-
ther
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Resolved, That the committee on inter-
state commerce of this association, headed
by former Congressman William S. Bennet,
be, and the same hereby is, authorized and
requested to secure the introduction of the
said joint resolution in the United States
Senate by a Senator from New York, MNew
Jersey, or Connecticut, and the said commit-
tee is further requested to take such steps
as in its judgment are meccssary to secure
the prompt consideration and passage of the
said resolution inasmuch as the urgent de-
mands of cur critical situation requires th:at
immediate action thereon by Congress be
taken; and be it further

Resolved, That the secretary of this associa-
tion be directed to send copies of this reso-
lution to Congressman PLOESER, the House
Committee on Interstate and Foreign Com-
merce, and to such other persons as may be
interested.

HENrY WaRrD BEER,

President, Federal Bar Associaiion of

Ne:w York, New Jersey, and Conneclicut,

Attest:

ANNA FARINS,
Secretary.

Thoughts of a Marine

EXTENSION OF REMARKS

OF

HON. FRANCIS CASE

OF SOUTH DAKOTA
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 18, 1943

Mr. CASE. Mr. Speaker, under leave
to extend my remarks in the Recorp, 1
include the following article from the
Sioux Falls (S. Dak.) Argus-Leader of
March 15, 1943:

THOUGHTS OF A MARINE

What does a soldier, situated at the scene
cof some of the nastiest fighting of this war,
think about?

The answer to that question in respect to
one soldier came in a letter which we have
just read. It was written by Sgt. J. C. Ryan,
whose mother is Mrs. C. G. Ryan, of Sioux
Falls.

The letter recorded the sergeant's reflec-
tion as a member of a marine battalion in
the Pacific southwest.

Here are excerpts from it:

“Iam sorry that therehasbeen such a lapse
of time between letters. But, as you know, it
couldn’t be helped. As you can see, there are
apt to be more times like that. All I can say
is not to worry about me when you don’t hear
from me. I'm not going to try to mislead you
about my safely in times like these, but I
want you to believe that I am not at all un-~
happy about it. So far I am much the better
for the war, I can say truthfully that in most
operations the percentage of men who don’t
get a scratch is much higher than of the
ones who do. There is 10 strain to dying in
actlon, * * * T down't know what there is
beyond this or if there is anything, but it is
all right. I acquired more religion in the
past few months than I have ever had, and I
haven't been to church, either.

“The job of assuring a permanent peace
is as important as winuning the war because
there is no victory unless it is assured that
it is a lasting oue. I don’t flgure that I am
fighting the individual man just because he
happens to he born in a different country,
I like to think that we are combating an
idea. I would feel no higher than the animal
we must become in combat if I were fighting
indlviduals,



pont of higher wages, This will
\pparent. The Executive should
“to:.allocate the supply of farm
fpploment wages where neces-
the answer to farm leaders

v ithe ‘merit of arguments for re-
fibn parity formula, we believe it would
faith with the Nation, to do so at
t. Moreover, no set of prices,
idévised, will be sufficient to meet
stion needs. For the duration we
7Iové out of an economy controlled by
into. ¢ war-managed economy in which
'manpower and materials and re-
{s: the test. Higher prices cannot
8t Bimited supplies to their most eficient
it

farm programs cannot be allowed to
d'in the way of quick action to use our
‘and manpower resourtes fully for their
efficient and necessary ylelds. Only
foduotion incentive programs with stabllized
} ‘ts and minimum price protection can
are’ maximum production of all major
u‘ﬁ dommodities. All major crops must be
n thé same footing as the so-called
_'eommodltles—com. cotton, wheat, to-
WOod, peanuts, end rice. . We must use our
ind ‘resources for the crops to which- they
st adapted and thus avold using such
ifesources blindly for “basic” crops in
tash in on Government subsidy pay-
¥, ¥ This 1s necessary to get total produc-
lom our farmers.
Jave' repeatedly asked Congress and
peoretary of Agriculture for such actlon.
6w, the President has requested it. In the

alee ‘relationships artificially established

ﬂggr tery of Agriculture and the Com-
ty.Credit Corporation to enlist all major
».oounting them into the list of crops
gunlmum price floors.
glc truth is that agricultural pro-
ag not yet been turned loose. We
[T\ egervolr of more than 1,000,000 farm
f&hmea who want to produce more but are
UL throttled by either restrictive acreage
dllotments or the lack of adequate Govern-
mpnt oredit. These family-type farmers have
the lahor power. They must be brought into
fullwar production by an enlarged farm-
mu;'lty-loan program, by revising acreage
controlg, ‘and, if necessary, by shifting such
faymers to better farms than they are now
""Agt)cultme can produce much more,

6 ‘have hundreds of thousands of wheat
{armera with millions of acres of land who
wint to go into increased production but
éan't heonuse of arbitrary Federal restrictions
on the handling of their land and the mar-
keting of their products.

'The Secretary of Agriculture would like to
meet this problem and knows how. With
parity prices and the war measures we have
proposed, the lower two-thirds of farmers will
have the opportunity to increase their pro-
duction and their net income. The Nation
need not be dependent upon the big commer-
cial farmers who after years of milking the
Treasury, farming the farmers and sweating
their farm labor, now seem unable to take
part in an all-out effort which might jeopard-
ize. their profite
. War conditlons require concentrated au-
thority to change many production practices.
We shall have to abandon production of less
useful products, We shall have to abandon
legs useful land, shifting farmers and farm
labor to lands, crops, and methods that will
produce our total requirements. We shall
nave to concentrate or hreak up farm units
to fit the productive possibilities of these
(arm familles. We shall have to require the
cooperative use of farm machinery and fam-
-1ly manpower. Before we win this war, farm-
ers will be nelghbors cooperating as they have
pever done before.

* "It costs the unbearable amount of 48 cents
of the consumer's food dollar to move our

i te tuture Congress should authorize
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products to hls table, leaving the farmer only
62 cents out of each dollar. The President
and the Secretary of Agriculture must have
war authority to move in on this wasteful
take. It is as costly and as vicious in its
operations as the treasonable selfishness
shown by big business in the mishandling of
our rubber supply. The public must know
this. An alert war Congress would maintain
constant investigations to ferret out. these
bottlenecks and police all production and dis-
tribution, including farm products.

To place agriculture on an all-out war basis
and to act vigorously to increase our farm
production, Congress must give the green
light to the Secretary of Agriculture with full
power and authority to make rapid and proper
use of every acre of land, every farm machine,
every cooperative farm family, every necessary
dollar of credit, together with control of
storage and processing facilities for farm
products.

Stabllizatlion of farm prices at parity is
only the beginning of wisdom. Let’s do that
quickly and then put ourselves on a total war
basis. The sooner we start, the sooner we
win.

Taxing the Soldiers

EXTENSION OF REMARKS

oF

HON. FRANCIS MALONEY

OF CONNECTICUT
IN THE SENATE OF THE UNITED STATES

Tuesday, September 22 (legislative day of
Monday, September 21), 1542

Mr. MALONEY. Mr. President, I ask
unanimous consent to have printed in
the Appendix of the REcorD an editorial
from the Washington Star of Sunday,
September 20, 1942, entitled “Taxing the
Soldiers.” It refers particularly to the
so-called Ruml plan.

There being no objection, the editorial
was ordered to be printed in the RECORD,
as follows:

TAXING THE SOLDIERS

The announcement that married men with
dependents probably will have to be drafted
in large numbers next year adds a great
deal of force to the arguments which have
been advanced in favor of the Ruml plan
to place the Federal income tax on a pay~
as-you-go basis.

If the expectation that from 10,000,060
to 13,000,000 men ultimately will be placed
in military service is realized, it seems in-
evitable that several million of them will
have to come from the lists of family men—
those who will feel the economic effects of
induction most severely. Under existing law,
their income-tax payments could be deferred,
but they would be expected to pay the full
amount within 6 months after belng re-
leased from the service. And if they should
be killed in actlon, thelr estates still would
be liable for the tax.

These consequences of the present tax
system obvlously are undesirable and in-
Jurlous to morale. It is bad ennrugh to keep
civillans, whose earning power remains more
or less stable, in perpetual debt to the Gov-
ernment, but it is much worse to cut off- a
man’s earning power by drafting him for
military service and still hold him lable for
an income tax debt that he cannot pay by
reason of the Government's action.

If there were no alternative, of course,
this situation would have to be tolerated.
But when it could be corrected by adoption
of some adequate pay-as-you-go plan, with

A3341

probable benefit rather than harm fo the
‘Treasury's revenue position, it seems
strange that there should be any opposi-
tion to the taking of remedial action. After
all, it was the Government and not the tax-
payer that hit upon the unhappy and un-
economio device of paying the tax on last
year’'s Income out of this year’s earnings.
When the current tax bill reaches the Sen-
ate floor, it is to be hoped that an earmest
effort will be made to secure adoption of the
Ruml plan or some similar method of rec-
tifying the income tax deficiencies,. which
were undesirable in peacetime and which
will become thoroughly intolerable when
tied up with the tremendous burden im-
posed by a wartime tax bill,

Address of Hon. James M. Tunnell, of
Delaware, Before the Delaware State
Democratic Convention

EXTENSION OF REMARKS
OF

HON. ALBEN W. BARKLEY

OF KENTUCKY
IN THE SENATE OF THE UNITED STATES

Tuesday, September 22 (legislative day of
Monday, September 21), 1942

Mr. BARKLEY., Mr, President, I ask
unanimous consent to have printed in
the Appendix of the Recorp an address
delivered by the Senator from Delaware
[Mr. TonneLL] on September 1 before
the Democratic State convention at
Dover, Del, .

There being no obJectmn the address
was ordered to be printed in the Rrcorbp,
as follows:

‘The duty of watching and guarding Ameri-
can institutions is one that rests upon all our
citizens. It has been sald that vigilance is
the price of liberty. This is true to a much
greater extent than most of us realize—danger
lies in unconstitutional acts, laws that in-
fringe upon the rights of cltizens and the
manipulation of corrupt political machines
which dominate legislative affairs. All of
these have a tendency to remind cltizens of
their duty to keep alive freedom, the right of
self-government which we have inherlted.,
In Delaware, conditions are changlng so rap-
idly that one is inclined to wonder if we
are losing our self-government entirely. Is
this the fault of our citizenry, or is this a
result of the tendency of the times? For
more than 40 years the debauchery of elec-
tions in Delaware has been outstanding.
Those who assist in its debauchery have
learned to apologize for its practice. From
1894 to the present time, there has seldom
been an election, the result of which was
not largely influenced, if not entirely deter-
mined, by corrupt practices. It is our cus~
tom to speak of the corrupt political ma-
chines of the great cities such as Philadel-
phia and New York. Delaware has a more
corrupt Republican machine than any of
them. However, in large cities only a small
proportion of the electors are identified with
a political organization. In a State such as
ours, a very large percentage of our citizens
are identified with political activity. A large
percentage of the voters of Delaware vote.
In fact a very much larger proportion of the
citizens of Delaware vote as a result of
bribery. When such a motive is the reason
for voting, appeals to patriotism or better liv-
ing conditions have little or no effect.

Many years ago I was informed by a leader
In the United States Senate that Delaware
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General Sales Tzu_c_

EXTENSION OF REMARKS
oF

HON. USHER L. BURDICK

OF NORTH DAKOTA
IN THE HOUSE OF REPRESENTATIVES

Tuesday, November 23, 1943

Mr. BURDICK. Mr. Speaker, the an-
nual convention of the North Dakota
Farmers Union went on record very defi-
nitely in regard to a general sales tax,
and the resolution there adopted reads as
Tollows:

Stapilization of economy: We ¢ ‘mmend our
national and State leadership for standing
firnefor the Farmers Union policy formulated
hefore Pearl Harbor for the complete stabili-
zation of our internal economy and positive
control of inflation. We recognized that at
all costs we must prevent the repetition of
the inflation and resultant deflation following
‘World War No, 1 which caused 1,000,000 Amer-
ican farmers to lose their homes and eventual-
ly caused 16,000,000 workers to lose their
Jobs.

To that end we support: Opposition, with
every ounce of strength we can muster, to a
general sales tax which, if passed, would be
highly infiationary—not deflationary.

It is apparent from the wording of this
resolution that the farmers of North Da-
kota think clearly on this vital question
and they have not forgotten the results
of the last war. They are to be com-
mended for their foresight in pointing out
the dangers ahead.

Thanatopsis

EXTENSION OF REMARKS

OF

HON. JOHN J. DELANEY

OF NEW YORK
IN THE HOUSE OF REPRESENTATIVES

Tuesday, November 23, 1943

Mr. DELANEY. Mr, Speaker, during
the past 48 hours the grim rcaper has
laid his heavy hand on two Members of
Congress—HzNRY SteEAGALL and Binn
Drrrer. The news of their demise had
hardly keen announced when we received
the sad tidings of the death of W, War-
REN BARBOUR, g Senator from the State of
New Jersey. No Member of either body
of the Seventy-eighth Congress can fail
to realize that “while we are in life we
are in the midst of death.” The senti-
ments expressed ir. the poem of William
Cullen Bryant, Thanatopsis, seem to be
peculiarly appropriate at this time, and
I am appending it to my remarks:

THANATOPSIS

To him who in the love of nature holds
Communion with her visible forms,

speaks -
A various language; for his gayer hours
She has a voice of gladness, and a smile
And eloquence of beauty, and she glides
Into his darker musings, with a mild
And healing sympathy, that steals away

she
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Thelr sharpness, ere he is aware. When
thoughts

Of the last bitter hour come ltke a blight

Over thy spirit, and sad images

Of the stern agony, and shroud, and pall,

And breathless darkness, and the narrow
house,

Make thee to shudder, and grow sick at
heart—

Go forth, under the open sky, and list

To Nature's teachings, while from all
around—

Barth and her waters, and the depths of
air—

Comes a still voice—Yet a few days, and
thee

The all-beholding sun shall see no more

In all his course; nor yet in the cold ground,

Where thy pale form was lald, with many
tears,

Nor in the embrace of ocean, shall exist

Thy image. Earth, that nourished thee, shall
claim

Thy growth, to be resolved to carth again,

And, lost each human trace, surrendering up

Thine Individual belng, shalt thou go

To mix forever with the elements,

To be a brother to the insensible rock

And to the sluggish clod, which the rude

swain
Turns with his share, and treads upon. The
oak
Shall send his roots. abroad, and pierce thy
mold.

Yet not to thine eternal resting-place
Shalt thou retire alone, nor couldst thou

wish

Couch more magnificent. Thou shalt lie
down

With patriarchs of the infant world, with
kings,

The powerful of the eartli, the wise, the
good, ’

TFair forms, and hoary seers of ages past,

All in one mighty sepulcher. The hills

Rock-ribbed and ancient as the sun, the

vales
Stretching in pensive quietness between;
The venerable woods, rivers that move
In majesty, and the complaining brooks
That make the meadows green; and, poured
round all,
Old ocean’s gray and melancholy waste,
Are but the solemn decorations all
Of the great tomb of man. The golden sun,
The planets, all the infinite host of heaven,
Are shining on the sad abodes of death,
Through the still lapse of ages. All that
tread
The globe are but a handful to the tribes
That slumber in its bosom, take the wings
Of morning, and the Barcan desert pilerce,
Or lose thyself in the continuocus woods
Where rolls the Oregan, and hears no sound,
Save his own dashings—yet—the dead are
there;
And millions in those solitudes, since flrst
The flight of years began, bhave laid them

down

In their last sleep—the dead reign there
alone.

So shalt thou rest, and what 1If thou with-
draw

Unheeded by the living—and no friend

‘Take note of thy departure? All that breathe

Will share thy destiny. The gay will laugh

When thou art gone, the solemn brood of
care

Plod on, and each one as before will chase

Tiis favorite phantom; yet all these shall
leave

Thelr
shall come,

And make thelr bed with thee.
train

Of ages slide away, the sofis of men,

The youth in life's green spring, and he who
goes

As the long

‘And the sweet babe, and the gray-h

mirith and their employments, and .

In the full strength of years, matro
mald, :

man—
Shall one by one be gathered to thy-
By those, who In their turn shall follow thi
So llve, that when thy summons com
Join
The innumerable caravan, that moves
To that mysterlous realm, where each
take ¥
His chamber in the silent halls of death
Thou go not, like the quarry slave at night
Scourged to his dungeon, but, sustained
soothed ;
By an unfaltering trust, approach thy-
Like one who wraps the drapery of his
About him, and lies down to pleasant d

Congressman Randolph Urges Favo
Action on Lea Aviation Bill .

EXTENSION OF REMARKS
OF

HON. LYLE H. BOREN

OF OKLAMOMA .
IN THE HOUSE OF REPRESENTA
Tuesday, November 23, 1943

Mr. BOREN. Mr. Speaker, um
leave to extend my remarks in bt
REcorD, I include the following excefps;
from a very excellent article by my'
league, Representative JENNINGS Rille:
pOLPH, of West Virginia, appearing inﬂlzz
November issue of Flying magazine

There are few, even among those now %)
gaged in the fleld of aeronautics, who haW
full conception of the terrific impact wiy
which post-war civil aviation will strike;
world civilization. Technological adv
since Pearl Harbor have been so vast that
are difficuit to comprehend. More Impo
we have tralned (and trained well) hundi
of thousands of our best young men In/
ous branches of aviation. The results of
program have already become visible {0
ihe world to see. ;

American skill plus Amerlenn I
fighting side by slde with that of our#4
has battercd the once mighty Luftwad
a quaking shell, unable today to do mord}
struggle weakly against the inevital
morrow when it will be swept from the;
Boastful, strutting Mussolini has gongj
oblivion. The arrogant Jap, tralned t4
come death before swrrender, fled from &
through the fog. On fronts the whole
over, Allied air power is demonstrativ
supremacy :n a manner itat will shorteg
war by years and save millions of lives,

When the conflict is over, when th
coveries and trained men turn to the
purposes of peaceful society, civil avi
will come into its own, In a manndr:
will affect the daily lives of all huma
Because so much of its development is
ican, its greatest effects will be felt hersy

None of us knows when the war will {
However, we all realize—or should re
that it would be a tragic mistake if, af
war ends, we are not in a position to p
immediately, without lost time, in th
opment of the aviation industry. Wi
time now to lay the plans. If we walf
fighting is cver we will run the risk of
behind during the period which will
vital to the future health and strengti
aviation industry. It behooves 1y
nc longer in making the necessary pl‘
to provide legislation immediately wh
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"This gentleman says that the people in
cthat section of the country are tired of
ithls kind of waste and he hopes Con-
ress will do something about it

‘Mr. THOMASON. Mr. Speaker, will
e gentleman yield?

Mr. CRAWFORD. 1 yield to the gen-
leman from Texas.

Mr. THOMASON, Has the gentleman
erifled that statement of the War De-
artment?

"Mr. CRAWFORD. No; I have not.

‘Mr. THOMASON. I think that state-
ent ought to be verified. I am certain
‘that is not the practice in that part of the
“gountry.

A Mr. CRAWFORD. I hope the gentle-
‘man, as a member of the Military Af-
-fadrs Coinmittee, will verify it; and if the
practice is going on that he will see, with
‘pur help, that it is discontinued.

Mr. THOMASON. I have very serious
"doubts as to the accuracy of that state-
ment, )
*. [Here the gavel fell.]

CONSTRUCTIVE CRITICISM

Mr. BENNETT. Mr. Speaker, I ask
unanimous consent to exlend niy own re-
marks in the Recorp and to iaclude a
brief editorial and also I ask unanimceus
consenit Lo address tlie House for 1
minute,

The SPEAKER. Is there okjeciion o
the request of the gentleman from Mis-
souri [Myr, BENNETCT]?

There was no objection.

.. Mr. BENNETT. My, Speaker, tiie fol-
v+ lowing is a paragiaph from a letter which
Ireceived Septeinber 28, 1942, from a con-
- stituent living in Nevada, Mo., where
- Camp Clark is located:

Seven carloads of soft coal from Kentucky
“tame to Camp Clark today. I understand
the fredght rate was $3.66 per ton. Soft coal
mells here, delivered, from $3.50 to $4.50 per
ton. Needless to tell you, we are in the scft-
vooal distriet. Hume, 30 miles from Nevada,
.bas onte of the largest steam shovels in the
world, According to the newspapers a new
.steam shovel is going in at Walker, Mo. Fifty
famlilles are expected to move in to operate
this fleld. 'We have large shovels at Bronaugh
and Moundvilie, and excellent coal. Milford
conl fields are 30 miles away. Clinton coal
mines are very near. Rich Hill has several
deep-shaft mines, 20 miles away. Deep-shaft
Kansas coal is near at Pittsburg, Kans. All
these towns are on direct railroad lines to
Nevada and only a few minutes away. The
frelght cost from Kentucky alone would pay
for the local coat,

Everybody knows that one of our great-
est war problems is transportation. An-
other problem is how we are going to
raise money to pay for the war. None of
these problems is being solved by lax
administration responsible for the situa-
tion to which I have referred and which
i8 all too typical of New Dealism,

:&: " PERMISSION TO ADDRESS THE HOUSE

Mr. H. CARL ANDERSEN. Mr,
% Speaker, I ask unanimous consent to pro-
ceed for 1 minute and to revise and ex-
tend my own remarks in the Recorbp.
;,, The SPEAKER. Is there cbjection to
he request of the gentleman from Min-
sota [Mr, H. CARL ANDERSEN]?
‘There was no objection.

CONGRESSIONAL RECORD—HOUSE

- THE LABOR SITUATION

Mr. H. CARL ANDERSEN. Mr. Speak-
er, I read from a card dated September
22 from Coeur D’Alene, Idaho, addressed
to a friend of mine:

Am working here and like it. Am getting-

$131.75 a week.
(Signed)

Mr. Speaker, let me quote further from
a letter from Joe to his father back in my
district:

JOE, a Plumber,

Come out, Dad, we do not do as much work -

here in a day as we did in (our home town)
in 2 hours. Due to union restrictions, we
cannot drive a nail when we have to have
a few boards nailed in place to hold our
pipcs, s0 we have some so-called carpenters
with us (we would never czll these carpen-
ters back home). All these carpenters do
for the $12 that they are paid (or abcut that)
for an 8-hour day is nail up a few boards to
hold the pipe. (We always did this ourselves
back home). TI'll bet some of these so-called
carpeuters do not drive 12 nails a day sume
aays.

So writes Joe, who earns $131.75 a
week, to his father.

Phere, Members of Congress, is an in-
stance of the dislocation which has been
caused by this administration permitting
union labor to run-hog wild, raising Cain
with every other line, making it inipos-
sible for agriculture to endure or for
smell business to stgy in business.

EXTENSION OF REMARKS

Mr. BURGIN. Mr. Speaker, I ask
unanimous cohsent to extend my remearks
in the Recorp and to include an editorial
ifrem the Raleigh News Observer.

The SPEAKER. Is there objection to
the request of the gentleman from INorth
Carolina [Mr. BURGIN]?

There was no ohjection.

Mr. HARE. Mr. Speaker, I ask unani-
mous consent to extend my own remarks
in the REcorp and to include an address
by Dr. James C, Kinard to the graduating
class of Newberry Coilege on June 2.

The SPEAKER. Is there objection to
the request of the gentleman from South
Carolina [Mr. HARE]?

There was no objection.

Mr. FULMER. Mr, Speaker, I ask
unanimous congent to extend my own
remarks in the Rrzcorp and include
therein a letter received from one of my
constituents.

The SPEAKER. Is there objection to
the request of the gentleman from South
Carolina?

There was no objection.

Mr. THOMASON. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and include therein
two letters regarding Lt. William Ames
Garnett, of the Air Corps, from Gaines-
ville, Tex., who is reported missing in
action.

The SPEAKER. Is there objection to
the request of the gentleman from Texas?

There was no objection.

SOCIAL-SECURITY TAXES

Mr. CELLER. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute. .

The SPEAKER. Is there objegtion to
the request of the gentleman from New
York?

There was no objection.
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Mr. CELLER. Mr. Speaker, the Sen-
ate Finance Comunittee has very appro-
priately adopted an amendment to the
proposed tax bill canceling the scheduled
increase in social-security taxes com-
mencing January 1. Secretary of the
Treasury Morgenthau has teken em-
phatic exception. I respectfully differ
with Mr. Morgenthau.

On the present basis of rates there has
developed a huge surplus in social-secu-
rity funds of over $5,000,000,000. 1 re-
ported almecst a year ago that the amount
collected in social-security taxes over a
period of 4 years was 81 percent greater
than the amount paid out.

This surplus, of course, is not in the
Treasury. It has been siphoned out by
the Treasury for general expenses and
I O U’s are substituted. Why should
those subject to socizl-security taxes pay
for the general expenses of the Nation?
It is most illogical to have 40 percent
of the people—a segment of the popu-
lation—contribute to the general appro-
priations for running the Nation. Self-
employers, farmers, domestics, doctors,
lawyers, and many others are thus
exempt from taxation. If that is logical,
it would be just as logical for the Secre-
{ary of the Treasury to do a buck-and-
wing dance on the Treasury steps. I
think the tax should be frozen at the
present rates, if not reduced.

The Ssecretary also claims increases in
social-security taxes would aid the drive
against inflation. Bul why should 40
percent of the population be compelled
to aid that drive and 60 percent go scot
frec and be relieved of that compul-
sion? .

EXTEMSION OF REMARKS

Mr. BRYSON. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the Reccrp and inciude there-
in a statement sent to me.

The SPEAKER. Is there objection
to the request of the gentleman from
South Carolina?

There was no objection.

FUEL OIL SHORTAGE IN NEW ENGLAND

Mrs. ROGERS of Massachusetts., Mr,
Speaker, I ask unanimous consent to ad-
dress the House for'1 minute and to re-
vise and extend my remarks and include
therein a directive just issued by the
Petroleum Coordinator, Mr. Ickes.

The SPEAKER. Is there objection to
the request of -the gentlewoman from
Massachusetts? .

There was no objeclion.

Mrs. ROGERS of Massachusetts. Mr.
Speaker, this Directive 59, issued by the
Petroleum Coordinator for War, if car--
ried out expeditiously, will be very help-
ful. It provides for the pooling of facili-
ties and will make additional tank cars
available. It will greatly increase the
movement of petroleum with the plans
the railroads have for running oil trains
of many tank cars on schedules compar-
able with those of passenger trains. In-
formation has come to me showing that
while the east coast in general is receiv-
ing 90 percent of its oil, New England is
receiving only 70 percent. Something
has been done to ease the situation but
not nearly enough, To my mind, the
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seas, a5 1t 1s planned to use the unit as a
whole when its training for field service has
been completed,.

Basic training requires from 6 to 13 weeks.
As overseas replacement depols are estab-
lshed they are filled with nen who have
completed their basic training in the United
tates. These soldiers will complete their
tralning for field service with the unit to
which they are assigned. An overseas as-
gnment certainly does not mean immediate
“combat duty, but calls only for a continua-
. tlon of training.

The War Department has no intention of
nding nien into battle untii they have at-
Ined the highest possible standard of
training.

MORAL PREPAREDNESS IS IMPORTANT

Every parent should rcalize the necessily
a large Army and that ecarly intensive
: tralning is the best way to bring their boys
-home with the least possible casualties and
“the grealest state of physical well being.
:Moral preparedness on the part of the women
and their willingness, hard as it may be, to
' accept the realitics of war arc the surcst and
most certain way io insure ultimate victory
and the preservation of our civilization with-
out which none of our lives would be worth
Yving.
. Erected on the grounds of the State Capitol
at Columbia is thie beautiful bronze statue cf
& woman. This is South Carolina’s tribute
to southern womanhood in recognition of
thelr fortitude in the War between the States.
The Inscription, which should be an inspira-
tlon to the women of this generation, both
North and South, who are in no way less
patrlotic or lacking in the virtues of genera-
tlons past, reads:

“In ihis monument generations unborn
-shall hear the voice of a grateful people testi-
fylng to the sublime devotion of women of
Bouth Carolina in their country’s need.

“Thefr unconguerable spirit strengihened
the thin lines of Gray; their tender cure
was solace for the stricken.

"Reverence for God and unfaltering faith

-In a righteous coautse inspired heroism that
awrvived the immolation of sons and courage
that bore the agony of suspense and the shock
.of disaster,
“The tragedy of the Confederacy may be
»forgotten, but the fruits of the noble sarvice
of the daughters of the South are our per-
_petusl heritage.”

PERMISSION TO ADDRESS THE HOUSE

Mr.-MARTIN of Massachusetts. Mr.
Speaker, I ask unanimous consent to pro-
eed for 1 minute,

The SPEAKER. Is there objection Lo
“the request of the gentleman from Mass-
achusetts, [Mr. MarTin]?

There was no cbjection.

. Mr. MARTIN of Massachuselts. Mr.
Bpeaker, I take this time to inquire of the
majority leader as to what we might ex-
pect concerning the anti-inflation bill
_that has been passed by the Senate.

© Mr. McCORMACK. It is the inten-
- tlon to take up this hill tomorrow and
‘1t is our hope that it will pass tomorrow;
in any event before the end of the week.
“Just what the legislative status will be
tomorrow or what steps will be taken
tomorrow I am unable to state now.

The bill will have to go to conference,
asthere are other matters to be ironed out
other than the parity question that is in-
'yolved. It is my hope that between now
-and tomorrow those who will serve on
-the conference committee on the part of
:the House and on the part of the Senalte,
pesuming the bill goes to conference, will
e informal meetings so that if the bill
to conference there will be speedy
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action in returning a conference report
to both branches. It is our hope that if
the conferees agree there will be no ob-
jection to the conference report being
considered by this body tomorrow, if the
conferees agree by tomorrow, or on the
day they do agree.

Mr. MARTIN of Massachusetts. Ihope
there will be no objection to considera-
tion tomorrow bhecause everybody wants
to get action as quickly as possible,

Mr. McCORMACK. 1 appreciate that.
May I say that the principal reason for
waiting until tomorrow is the fact that
it is only fair to the membership of this
House that an opportunity be given to
the Members to study the changes made
in the Senate bill, the bill having been
in that body for 7 or 8 days. It was ex-
pected that the bill would pass the Senate
on last Monday, then on Tuesday. It is
only fair to the membership of .the Fouse
that they be given today in which to
study the action taken by the Senate.

Mr. MARTIN of Massachusetts. In
other words, every effort will be made
tomorrow to conclude action as far as
the House is concerned upon this par-
ticular legislation?

Mr. McCORMACK. Exactly. Itisthe
hope of the leadership, and I am sure
I speak the sentiment of all Members of
the House, at least I hope I do, that the
bill wiil pe concluded tomorrow.

COMMITTEE ON RULES

Mr. SABATH. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection
to the request of the gentleman from
Illinois?

There was no objectioii.

Mr. SABATH. Mr. Speaker, for fear
that I may not be able to reach all the
Members in time I announce now that
in all likelihood it will be necessary for
the Committee on Rules to meet tomor-
row morning at 10:30.

PERMISSION TO ADDRESS THE HOUSE

Mr., DICKSTEIN. Mr. Speaker, I ask
unanimous consent that on Tuesday
next, at the conclusion of the legisla-
tive program of the day and following
any special orders heretofore entered,
I may be permitted to address the House
for 15 minutes. :

The SPEAKER. Is there objection
to the request of the gentleman from
New York?

There was no objection.

EXTENSION OF REMARKS

Mr. EDWIN ARTHUR HALL. Mr.
Speaker, I ask unanimous consent to
extend my own remarks in the Rrcorp
and include therein an editorial from
the Chenango Telegraph.

The SPEAKER. Is there objection
to the request of the gentleman from
New York?

There was no objection.

+ANTI-INFLATION. BILL

Mr, RICH. Mr. Speaker, T ask unani-
mous consent to address the House for
1 minute.

The SPEAKER. Is there objection
to the reguest of the gentleman from
Pennsylvania?

There was no ohjection,
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Mr. RICH. Mr. Speaker, I wonder if
the minority leader can tell us what hap-
pened to the deadline of October 1 on
the anti-inflation bill.

Mr. MARTIN of Massachusetts. What
hapvened to the deadline?

Mr., RICH, Yes. Congress had up
until October 1 in which to act. Now
that the Congress has not acted, what
is going to happen?

Mr. MARTIN of Massachusetts. Ma-
ture deliberation always changes things.

EXTENSION OF REMARKS

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent, to extend 1y own
remarks in the Recorp and include there-
in a resolution recently adopted by the
One Hundred and Pirst Infantry Veter-
ans’ Association in convention.

The SPEAKER. Is there objection to
the request of the gentleman from Massa-
chusetts?

There was no objection.

A PAY-AB-YOU-GO INCOME-TAX PLAN:

Mr. PLOESER. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks. .

The SPEAKER. Is there objection to
the request of the gentleman from
Missouri?

There was no objection.

Mr. PLOESER. Mr. Speaker, I strong-
ly favor and advocate the enactment of a
pay-as-you-go income-tax law for in-
dividual income-tax payers. A law which
would embrace the following principles:

Pirst. A provision for the current col-
lection of estimated taxes on current in-
come. In other worcgs, individual in-
come-tax payers would pay their 1943
income tax during the year 1943, the
year in which the income is earned.

Second. This would eliminate the ever-
current tax indebtedness of income-fax
payers; it would change nothing on the
books of the Treasury which does not
now calry a tax indebtedness as an ac-
counts-receivable item or asset. Current
tax collections would not change current
income of the Treasury.

Third. Individuals would be paying
their income tax as they earn the income
and while they have the ability to pay.

Fourth. Such.a provision would elim-
inate the taxpayer’s problem of paying
a 1942 tax on a high income with the
earnings from a 1943 low income.

PFifth. Such a provision would virtually
eliminate uncollectible and delinquent
taxes from the Treasury’s present prob-
lems on individual income-tax items.

gixth., The taxpayer would always
know his net income usable for himself
and needs.

Seventh. Such a plan would currently
take excess carnings and thereby be
somewhat beneficial as a deterrent to in-
flation. i

Eighth. This plan would naturally em-
pbrace the elimination of onec past fax
bill for every individual income-tax payer.
However, such an elimination of tax bill
woutld not in any way affect the income
of the Treasury. It does, however, pro-
vide this postponed benefit to taxpayers
in that when income ceases no tax debt
exists. -
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Mr. Speaker, on July 27 of this year a |

Mr. Beardsley Ruml, who is chairman of
the Federal Reserve Bank of New York
and adviser of the National Resources
Planning Board, very ably presented such
a provision 1o the Senate Commitiee on
Finance. While I realize that from a
parliamentary standpoint we cannot at
this time in the House incorporate it in
the current tax bill, I am hopeful that the
Senate will give consideration to it for
I will welcome the opportunity to vote
for House approval of such a Senale
amendment {o the 1942 tax bill.

EXTENSION OF REMARKS

Mr. PATMAN. Mr. Speaker, I ask
unanimous congent to extend my own re-
marks in the Recorp on three subjects
and include therein certain excerpts.

The SPEAKER. Is there objection to
the request of the gentleman from Texas?

There was no objection.

The SPEAKER. Under a previous
order of the House, the gentiemman from
Michigan, Mr. ENGEL, is recognized for
40 minutes.

THE NEW WAR DEPARTMENT BUILDING

Mr. ENGEL. Mr., Speaker, I ask
unanimous consent to revise and extend
my remarks and include therein several
letters written by the War Department
and several tables, some compiled by me
and some by the War Department.

The SPEAKER. Is there objection to
{lie request of the gentleman from Mich-
igan?

There was no objection.

Mr., ENGEL. Mr. Speaker, on Tues-
day, July 22, 1941, the War Deparsment
appeared before the Deficiency and War
Departiment Subcommittees of the Ap-
propriations Committee and requested
an appropriation for $35,000,000 to erect
a second new permanent War Depart-
ment building on the site known as Ar-
lington Farms, a tract consisting of 67
acres which the War Departnient had
acquired from the Agriculture Depart-
ment. The War Department Subcom-
mittee of the Appropriations Committee,
of which I am a member, participated in
the hearings which can be found on pages
500 to 513. Prior plans called for a tem-
porary War Department building to be
cerected at a cost of $6,500,000. The com-~
mittee was informed definitely that the
construction of this building and the
necessary roads, grading, sidewalks, and
so forth would not exceed $35,000,600.
The first new War Department building,
recently completed at a cost of $9,504,441,
located on Virginia Avenue, was found
to be too small.

On the basis of this testimony, the
committee recommended that $35,000,-
000 be appropriated for the construction
of this building on the condition that the
$1,000,000 for paving a parking area be
included in the amount. The committee
report, under date of july 24, 1941, reads
in part as follows:

The cost of the structure, including all
incidental and appurtenant costs, is $35,000,-
000. The committee was advised that in
addition to this sum,, approximately $1,000,-
000 would be required for fill, grading, ard
paving a parking area for 10,000 automobiles.
The coinimittee has inserted a provision to
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require -the cost of the parking area to be
included within the $35,000,000,

The bhuilding would contain a gross area
of 5,100,000 square feet. After deducting
space devoted to corridors, cofeterias, files,
cte., theve would be available approximately
4,000,000 square fcet of office space. It wil
house a personnel of 40,000 (100 square feet
of net space ner employee).

The report was adopted by the Con-
gress and became therefore the action
and mandate of the Hcuse of Represent-
atives. Rased on this report and argu-
ment thal Lhe cost woitld not exeeed $35,-
060,000 tliis Housc voled the appropria-
tion.

Brigadier General—now Major Gen-
eral—Eugene Reybold, now Chief of
Engineers, Brigadier General—now Licu-
tenant General—B. B. Somervell, Col,
E. H. Housholder, and G. E. Bergstrom,
architect, appeared and testified before
the committee. I quote as follows from
the testimony from pages 504 and 505:

Mr. WoobruM. What will be the cost?

General SOMERVELL, $35,000,000.

Mr. WoopruM. How much will the cost be
per square foot? i

Weneral SoMERvELL. Gross, about 5,100,000
square feet. The cost will be a little under
$7 per square foot.

Mr. Wooprum. Will that complete the proj-
ect, covering everything including the utili-
ties?

General SOMZRVELL, Yes, sir.

Mr. WoopruM. Including the grading, side-
walks, streets, beautification, and so forth?

General SOMERVELL. Yes, sir; it does not in-
clude the parking area, which we have not
been able to prepare estimates on.

Mr. Luprnow. It Includes the cost of the
building complete, with the grading, side-
walks, and so forth?

General SomerveLL, Yes, sir,

Continuing on page 508:

Mr. Taprr. You say that you figure that
1,000,000 square feet of tris would be for
records and 4,000,000 for help? !

General SomerveLrL. That is not quite cor-
rect, sir. There would be about a total of
5,100,000 gross, of which we figured about
4,000,000 for office space.

Mr. Taser, Four illion for office space, and
the rest for records?

General SoMeRVELL. And the rest would bhe
machinery space, halls, and other auxiliary
spaces.

On page 513 General Somervell testi-
fied:

Mr. WoopruM. There has got to be some
filling done there?

General SoMERVELL. There has got to be a
considerable amocunt of filling. Probably
some of that $35,000,000 can be squeezed in
there. We will be glad to try that, on the
understanding that you will permit us to come
back.

Mr. WoonruMm, Would there be any addi-
tional costs to round out this project except
what you have included here?

General SOMERVELL. No, sir.

Mr. Tancr. What will be the additional
cost for the roads and pavements along there?

General SoMERVELL. Noue, sir, I went over
this with Mr. McDonald the other day, and
this new road, the Richmond Road, and the
treatment showr on the map, is already pro-
vided for in the plans of the Bureau of Public
Roads. We have conformed to their. lay-
out.

Based on this testimony, the commit-
tee report, the arguments made and as-
surances given that the total cost would

0Oc¢1

not exceed $35,000,000 the com:
House abandoned the plans f
porary building and voted to a
this amount for the crection «
and second new permanent We
ment building.

PROCJECT WILL COST $'70,000,000 1

$35,000,C00

This project will cost $70,00¢
completed, instead of $35,0600,0
resenfed to the comunittee.
Progress Report of August 31,1
that the huilding will cost, w
pleted, $49,124,000. This dos
clude $8,641,416 for parking
access roads spent by the We
ment; it does not include $9,53:
for rights-of-way, access roa
and so forth, by the Public R’
sion; nor does it include $2,37:
for terracing and landscapt
four items aggregate $70,741,
rather amazing that the Arm
Public Roads Administratic
spend $20,547,457 of the faxpay
for parking lots, accebss road
‘landscaping, and so forth, or
that Lieutenant General Son
the War Department testified
sented to the Committee and
would cost a maximum of $3

I asked the Public Roads /
tion for the amount of mone
them which was niade neces
new War Department Buildi
figures given herein were furn
answer o my letter. I ask
such costs as were made nece
new War Department bu
Thomas H. MacDonald, Co
in answering my letter wrot
follows: R

All of the highway and bridg
the Public Roads Administrai
directly to serve the new Wa!
building in Arlington County,
contract after competitive bids
are a considerahle number of t
it will require a few days to pl
mation in the form which yo

A few days later I receivet
information and I assume tl
sums were set forth as wel
to the new building and we
essary thereby. 'The Distr
however, contends that a
amount was spent by the
Division in straightening ou
ways and that part of th
have been spent even tho
Department building ha
erected.

1 have also in my files
showing thie contractors ar
of each Public Roads ¢
contract, covering 24 br
concrete, and excavation ¢
ihe Public Roads Divisior
ment, shows the number -
removed, the number of s
cement used, the numb
asphalt used and so fortl

CONTRACTOR

There were three ptinci
who took this job. John
incorporated under the l2
of Delaware, has a 60 per
the contract; The Wise C
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For many weary months
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heir northern frontier, and
1 him. But the spirit of
0 bright that, despite the
i fought to the bitter end.
t stands of their own heroic
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it Olympus, then at Ther-
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the way the Greeks stood
e British and Australasians
1er battlefields. The people
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lands. The gesture was the
:ause the people knew the
litler would exact. A coun-
endent for its livelihood on
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tripped the cities of their
and distributed them among

iece to the epic of the Greek
a of the King's experience.
ernment again in Crete, and
en they invaded that storied
1e King. The farm in which
e main target of the para-
‘mier, Emmanuel Tsouderos,
in America, says that the
lock of brilliantly feathered
n their prey. How the King
liracle. With the plancs in
his staft alternately hid in
and scrambled across the
e southern shore, where a
m 0 Egypt. Such a trial,
daunt the martial spirit of
» Near East he has bcen or-
m of Greek troops, so that
‘emain on the field of battle

His and his country’s sac-
nsurance of that victory.
rerrun, but it can never be
seen swallowed in the con-
e. On the shores of the
icre in Burope there is a
hat awaits only a sccond
to a new and even fiercer

ork Times of June 12, 1942]
<ING OF GREECE

irge 11 of Greece has known
:xile. One of these periods
om his country lasted a
have heard of him living
a gentleman of rather nar-
know him best and most
: gallant leader of that gal-
or 5 months beat back the
4 or 5 times greater than
‘ielded, its spirit still un-
o the irresistible numbers
m the north. In the first
ineteenth centwry Ameri-
ight be called a romautic
iberation of Greece. The
reece shone on the Greeks
thting for freedom. Since
ne to know them face to
ur fellow-citizens, orderly,
elligent, friendly. Many
us for a time and gone
untry, with kind remem-
most their other country.
zhting still, wherever they
1ity and the tools. Their
to procure them help from
rernment.
sladly given. The King's
aicken and enlarge Ameri-
to his starving people.
)ent to mouth platitudes
seople and forget that they

are dropping dead in the streets? Let us
try to end this wholesale German murder by
giving what we can to the Greek War Relief
Association.

[From the Washington Post of June 186, 19421
STARVING GREEKS

In his address to the American congress
yesterday King George II, of the Hellenes,
recalled that herolc page in recent history
when the Greek people, under his leadership,
proved themselves worthy of their magnifi-
cent heritage, and while fully aware of the
misfortunes that awaited their country re-
fused to bow the knee to the brutish ag-
gressors. Today the heroic Greek people are
literally starving by the hundreds. They
need every bit of help they can get, and even
the trickle of food that has managed to get
through with the consent of the Axis has re-
sulted in a saving of many lives. But much
more remains to be done. That is why  the
campalgn recently launched by the Greek
War Relief Assoclation for funds that will
enable food shipments to be sent to Greece
is deserving of the ‘fullest support. Every
dollar made available for that worthy pur-
pose helps save the lives of an allied people
who have made so great a contribution to
the common cause.

[From the New York Herald Tribune of June
18, 1942] .

WELCOMING THE KING OF GREECE

His Majesty King George IT of Greece is
welcome to this city in a dual capacity—as a
man of courage and character who has done
his best to serve the people of whom he is
King, and as a representative of a nation to
which every American owes at least two great
debts—gratitude for the stamp which ancient
Greece placed upon the thought of the
modern world, our own included, and ad-
miration for the magnjficent and inspiring
struggle which it put up against hopeless
odds when the German barbarians crushed
the little nation which had successfully re-
pulsed the rapacious attack of its powerful
Italian neighbor.

Of King George the man—quiet, self-effac-
ing, modcst, llard working—much has been
written in recent years. Few monarchs of
our day have been more worthy of the trust
reposed in them. None has been so com-
pletely free from those frivolities and selfish
aims which have been all too common in
Europe's royal families. In exile as in office,
King George has sought no special privileges.
There is & certain ironic justice, of the kind
dear to the hearts of the early Greek dra-
matists, in the fact that this man who today
epitomizes the spirit of Fellas has not a drop
of Greek blood in his veins. Here in itself is
an answer to the grotesque Nazi pretense
that blood and race govern national char-
acteristics. As a matter of fact, the influence
of the Greek spirit, modern as well as ancient,
has made itself felt far beyond the places of
Greek colonization or the peoples of Greek
blood. Even in this horrible world wsr in
which we are now all engulfed, the example
of the Greek people in refusing to bow down
to the brute force of the barbarian invaders
has been one of the great forces mobilized
against the Axis Powers.

King George, in his proclamation issued
just before his departure from Crete, in-
cluded two phrases which apply with as much
pertinency now as then: “Have faith in final
victory, for 1t will be yours,” he said to his
Cretian subjects, and added: ‘“Yours has been
a great honor because you are the last but
glorious, and, with the grace of God, in-
vincible bastion of Hellenism.” No American
today doubts the final outcome of the war
and ultimate restoration of Greek freedom.
The thoughtful ones are fully aware of—
and deeply grateful for--the part which the
invincible bastion of Hellenism has played in

making victory possible. They stand ready
to do what they can to help Greece in its
present sufferings, and in the settlement that
will follow when defeat finally crushes the
Axis gangsters.

The-Sales Tax Obsession

EXTENSION OF REMARKS

OF

HON. BENNETT CHAMP CLARK

OF MISSOURIL
‘IN THE SENATE OF THE UNITED STATES

Thursday, June 18, 1942

Mr. CLARK of Missouri. Mr. Presi-
dent, I ask unanimous consent to have
printed in the Appendix of the REecorp
an editorial appearing in the St. Louis
Post-Dispatch of June 15, 1942, entitled
“The Sales Tax Obsession.”

There being no objection, the editorial
was ordered to be printed in the REecorb,
as follows:

THE SALES TAX OBSESSION

When the House Ways and Means Commit- "

tee reached the cigarette tax item in its con-
slderation of the Treasury’s revenue program
it found a proposal for increases that would
yield an estimated $188,600,000 in new funds
toward the colossal amount needed to fight
and win the war. The Treasury proposed that
the present tax of 614 cents per package on
cigarettes be raised to 7 cents for the brands
now selling at 10 cents, and to 8 cents for the
15-cent brands.

Was there anything unreasonable about
this? Not that the ordinary cigarctte pur-
chaser can see. He has been prepared for
higher-priced smokes, just as he has been
prepared for a higher income tax, and he
would be perfectly willing to pay a half-cent
or 1% cents more per package as a minor con-
tribution toward victory. Dillerentiating be-
tween the two price ranges of cigarettes seems
perfectly all right, too, since price is the basis
on which virtually all other forms of taxation
are levied.

The committee didn’t see it that way, how-
ever, It rejected the idea for two tax levels
to correspond with the two price levels. It
approved a flat increase to 7 cents a package,
which 1t estimates will raise $65,500,000 in
new revenue. With that action, the commite
tee slashed $123,100,000 out of the carefully
prepared Treasury schedule.

That piece of mutilation is typical of what
the committee has been doing to the whole
Treasury program Iin the 104 days since it
pegan its study.

The committee has hacked millions out of
the Treasiry's excess-profits tax estimates,
the coipcration tax schedules, the individual
income-tax program (except where it drasti~
cally stepped up the levy for the lowest brack=-
ets of taxpayers). It hasrejected elimination
of the tax-exemption privilege on public se-
curities. It has cut out other proposals
which would have raised many millions, It
has *educed or dropped Treasury proposals
for increases In excise taxes on beer, wine,
gasoline, lubricating oll, and other products.

The result of all this carving is that the bill
as 1t stands is far short of the $8,700,000,000
in new revenue for which the President asked
and which the Treasury plan would have pro-
vided. The bill, in fact, is some $2,709,00C,000
short of that amount.

And what Is the purpose of the conimittee's
harsh treatment of the Treasury program?
The purpose is becoming clearer every day;
enactment of a Federal sales tax. -
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If every other recourse has failed, the pub-
lic will not complain over a sales tax on all
its food, all tts clothing, and everything else
it buys. The public will accept this, just as
it has accepted many other sacrifices, even
though it will put a heavy burden on the
low-paid groups and bear less severely on
persons of larger income. -

But every other recourse has not yet failed.
The case for a sales tax has not yet been
made. The committee is certainly not mak-
ing such a case by its butchery of the Treas-
ury revenue program. It is merely exposing
itself as a group whose majority is so eager
to enact this unfair levy that it is wrecking
piecemeal the Treasury's scientifically drawn
and nonpolitical schedules.
done, it is plain as can be, itn order to get
an excuse for putting a sales tax over on the
people.

"In fact, so obsessed is the committee with
the sales-tax idea that members now are
saying that the provisions 1t has already ap-
proved for individual and corporation taxes
may be revised sharply downward, “especially
if a sales tax were added to the bill.”

Should not this committee be served with
emphatic notice that the people do not want
. 8 sales tax saddled upon them by any such
underhanded methods as this? Should not
the public tell the committee to stop playing
fast and loose with the Treasury program in
order to foist its own pet theory of revenue
raislng upon the country?

" Amerjcans will pay thelr taxes w!lnngly.
as a patriotic duty, but they havc the right
to demand fair play in the adoption of those
taxes.

The Rio Grande Southern

EXTENSION OF REMARKS

OF

HON. EDWIN C. JOHNSON

OF COLORADO.
IN THE SENATE OF THE UNITED STATES

Thursday, June 18, 1942

Mr. JOHNSON of Colorado. Mr.
President, last Sunday the Denver Post
published an interesting story on the Rio
Grande Southern, the so-called Gallop-
ing Goose Line, a little narrow-gage
railroad, 200 miles long, operating in the
_high mountain country of southwestern
Colorado.

Leif Erickson, an able writer on the

Associated staff at Denver, is the author.

This story pays a well-deserved tribute
to Elizabeth Pellet, “the wonder woman
of the San Juan,” who came to Washing-
ton last winter and arranged a loan
from the Reconstruction Finance Corpo-
ration. This little railroad, neglected
and shopworn, is making a mighty con-
tribution to the war effort by hauling
vital and critical ores out of the rugged
mountain ranges of Colorado to the mills
in the valleys below. This story is so
challenging that I ask unanimous con-
sent to have it printed in the Appendix
of the RECORD.

There being no objection, the artlcle
was ordered to be printed in the Recorp,
as follows:

RI0 GRANDE SOUTHERN PERFORMS MIRACLES ON
MQUNTAIN LINE—FIPTY-YEAR-OLD COLORADO
Ra1LrROAD NEVER Has Hap TRESTLE ACCIDENT
DEespITE Dizzy HEIGHTS AND CaNYON HuG-
6ING Narrow-GAGE TRACKS
Rico, Coro., June 15—They call it the

“Galloping Goose Line.”

This is being

By any name, the Rio Grande Southern—50 |

years old and very much out-at-ties—is an
amazing railroad.

Rio Grande Southern train crews daily
work small miracles by running 40-ton loco-
motives and 12-car freights over dizzy moun-
tain trestles and canyon clinging narrow-gage
tracks.

Yet, in 50 years, the Southern never has
had a trestle disaster.

The rolling stock includes 6 steam loco-

- motives—all but one more than 40 years old—

sixty~cdd freight and gondola cars, and four
powered railcars.

The railcars, literally automoblles mounted
on flanged wheels, gave the Rio Grande
Southern its nickname.

MAKE RUN IN LESS THAN 9 HOURS

Carrying six to eight passengers and up to
10,000 pounds of less-than-carload freight,
the Galloping Goose cars run daily between
Ridgway and Durango in 8 howrs and 63
minutes—if there are no derailments, rock
slides, snow siides, or track washouts.

The Galloping Goose ride is one of only
two daily narrow-gage passenger operations
left in the Nation. On the Ophir Loop’s tim-
ber trestles. stacked against San Miguel Can-
yon’s rock walls, above 9,000 feet, you look
dowr: over an almost sheer drop of 1,500 feet
to the canyon fioor.

If it were only a passenger line it's ques-
tionable whether the Rio Grande Southern
would still be running.

Over its ears In debt, the Rio Grande
Scuthern was as good as dead a few months
ago.” Then Mrs, Elizabeth Pellet, the tena-
cious, resourceful wife of a Rico mining man,
helped perform some sort of miracle in Wash-
ington. o

DEFENDED ROAD IN WASHINGTON

Arguing that the Rio Grande Southern had
£6 survive to haul war vital vanadium, zinc,
and lead, Mrs. Pellet, State representative
from Dolores County, stayed in Washington a
month, patiently pushing her way through
jams of priority hunters, until she got $65,0600
of Government money to keep the spectacular
little road from folding up.

Now the Rio Grande Southern person-
nel—from Receiver -Cass M. Herrington, Gen-
eral Manager C. W. Graebing, and Roadmaster
Dick Murphy down through the section fore-

man-—are working and worlying to get the.

track in shape for the road's heaviest hauling
job since the panic of 1893 broke Otto Mears,
the Southern’s builder.

They will be carrying vanadium ore from
Placerville and Dolores stock piles to the
United States Vanadium Corporation’s mill
at Durango. The mill—to be in operation by
Avgust 15—is being created out of a gold and
silver smelter abandoned 12 years ago. It will
turn out vanadium concentrates,'an A-1-A
essential alloy for war steel.

CROSSES TWO HIGH MOUNTAIN RANGES

The Rio Grande Southern, running over
162 miles of main-line track between termi-
nals 60 miles apart by crow line, crosses two
of southwestern Colorado’s highest mountain

.ranges, the San Miguels and the Uncom-

paghres. A 10-mile branch noses up to Tel-
luride, one of the West’s richest mining camps
in outpnit of gold and legend.

' The Nation's longest surviving independ-
ent narrow-gage line, the Southern connects
at both ends with narrow-gage branches of
the Denver & Rio Grande Western, first
builder of narrow-gage track in the moun-
tain West.

In receivership since 1929, the Rio Grande
Southern during that time hasn't paid a
dime of taxes to the five counties through
which its tracks twist, from Durango to
Ridgway, via Mancos, Dolores, Rico, Ophir,
and Vance Junction. In 1939, the last time
anyone computed the total, the aggregate
tax delinquency was more than $277,000.

The Interstate Commerce. Commission
thiew up its hands in figurative horror at the
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suggestion that it approve an application £
a Reconstruction Finance Corporation loa

But, through lease-lend authorizations,
way was found for the Defense Supplies Co
poration, Reconstruction Finance Corpor
tion subsidiary, to purchase outright for $6¢
000 all the road's rolling stock. The R
Grande Southern leases back its equipme
and agrees to pay, if it can, $1,000 a mon
rental until the $65,000 has been paid off

Objections to the deal were swept asi
by ‘the fact that the remote territory serv
by the Rio Grande Southern contains m
terial depcsits of such critical materials
vanadium, lead, and zinec.

HIGHWAY COULDN'T SURVIVE TRAFFIC

The region’s shelf highways just could:
stand up under traffic of trucks loaded wi
ore. Busses don’t attempt to parallel the
Grande Southern route.

“No track like that was built anywhere
this country,” says Arthur Ridgway, retl:
chief engineer of the Denver & Rio Grar
Western, whose, father and brother, Roh
and J. H. Ridgway, built it for Otto Mears.

It’'s the job of Roadmaster Murphy 2
Cecil Rhodes, his bridge and building fo
man, to keep the wooden trestles safe for
ton ore :arloads and the 40-ton engines. 7

trestle timbers must be replaced constan

as they age and weaken, and Rhodes m
find the bad ones before il's too late,

Ties are Dick Murphy's particular prob!
and headache,

Right now, broken tie ends pop up out:
the narrow rails in discouraging numbers

The steam locomgatives pitch and lurch .
tugboats pufiing over the spongy track ¢
and 10 miles an hour, the top speed for
Rio Grande Southern steam power,

FORTY THOUSAND TIES NEED REPLACING A
Receiver Herrington says he ought to

_place 30,000 to 40,000 of the road’s 527

ties each year.

In 1939 he put in 65,000 new ones, and
Rio Grande Southern had its best opera’
year of a decade in 1940. But last year
Montezuma Lumber Co.’s sawmill, sourci
Rio Grande Southern’s ties, and one of
road’s biggest shippers, burned down.
mill i{s being rebuilt.

With $50,000 in Federal money left, ]
rington estimates that Murphy's track g
will have to put in at least 45,000 ties a
for the next 3 years to catch up. And -
the draft and mine work expansion, D
having a time getting track workers a
cents an hour, the best wage Rio Gn
Southern can afford.

Address by the Secretary of Comm
at Dedication of Technological 1
tute, Northwestern University

- EXTENSION OF REMARKS
oF

HON. SCOTT W. LUCAS

OF ILLINOIS
IN THE SENATE OF THE UNITED ST.

Monday, June 22 (legislative day
Thursday, June 18), 1942

~Mr. LUCAS. Mr. President, X
unanimous consent to have inserte
the Appendix of the Recorp the ad:
delivered by Hon. Jesse H. Jones, S
tary of Commerce, on the occasion o
dedication of the Technological Inst
of Northwestern University, Chicagc
on June 16, 1942,
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generation has been’ pbisoned, not by hash-
ish, but by the beliefs of what we call nazi-
ism. Hitler did not create this state of
mind—he only cultivated, as it were, a fleld
already sown. He only led and improved a
force already existing in Germany, that is,
a will to conquer the world, and that will
sharpened by the desire for revenge. Al-
though an Austrian, he became the prophct
of the Prussianism which means eternal war
and like the Old Man of the Mountain, he
promises his followers the delights of con-
quest and the plunder of rich peoples and
cities.

‘These Germans just captured by the, Fed-
eral Bureau of Investigation came to dyna-
mite and murder. If successful the Nazis
promised them high rank and fabulous riches.
They are modern editions of the disciples of
the Old Man of the Mountain.

There were once gentler Germans. The
immigrants who arrived in this country be-
fore 1870 became our best citizens. They had
not been infected by these new doctrines—
they representied the people of South Ger-
many or the Rhine country, Hannover, and
Saxony, and other non-Prussian states, or if
Prussians, -had come here as fugitive revolu-
tionists or refugees seeking asylum from the
oppression of the military junker rulers of
Prussia.

I could glve almost countless examples
from the writings of German statesmen and
writers since 1870, showing the will to con-
quer other nations. .The following quota-
tion from a well-known German author,
Otto Richard Tannenberg, condenses their
thought: :

His book was published in 1911. A verse
at the commencement ends “It is the right
of the Germans to galn territories with the
sword. We are of the race of the God of
the Ax and we wish to conquer his uni-
versal Empire.” The author regrets that at
the time of the mligration of peoples the
Germans had not been united so that the
frontiers of Burope would be the frontiers
of Germany and German civilization, the
civilization of the entire world “but the old
days are far away and the times assign us
a new task. We are 87,000,000 of German
race on our continent. Our country is the
most populous, the best organized. A new
era commences. We shall fight and we shall
win.” .

Do you remember that picture called the

- Conquerors? Under a leaden sky the con-
querors of history, Alexander and Caesar and
Attilla and Cambyses and Napoleon and
Genghis Khan and all the others- who from
time to time have devastated the earth by
their dreams of world conquest are riding
together while on each side of them, stretch-
ing into illimitable distance, are the stark
and pallid bodies of the dead?

Not one of the conquerors, not one of
these slayers of men, not one of these who
loosed on the earth the four horsemen of war,
famine, pestilence, and death caused such
misery as have the drugged followers of
Hitler and the Germans of today.

In this Nazl Germany children have been
taught to despise their mbothers, taught to
denounce their fathers to the authorities.
The whole younger generation have been
told that they are the lords of the earth
and that all nations are inferior and destined
. to be mere servants of the master German
race. The inflicting of the death penalty on
others is a mere incident to those who
rounded up successively 50,000 Jews in a great
square in Poland and swept the writhing
mass with machine-gun fire.

No peace, however generous, no bland offer
of universal brotherhood can reform the cruel
young Nazis overnight. They have bullied
and whipped, plundered and murdered in

.cold blood. I do not belleve that the passing

of years can change them. That they exist,
they and the Gestapo, impels us to court
death rather than suffer defeat and submis-
sion under these successors to the dlsciples
of the Old Man of the Mountain.

After this war is over it will be hard to find
a Jew in all occupied Russia. The hangman,
tlie machine gun, and starvation will have
done thelr work.

My friend, Walter Rathenau, Jew foreign
minister of the Weimar Republic, was assas-
sinated in the street in Berlin by doctrine-
drunk youths and later monuments to his
slayers were erected without criticism. There
were more than 350 political murders in a
short time following the establishmenc of the
republic after the last war. I don’t belleve
that even the Old Man of the Mountain
equaled this record.

And yet we hear piping, squeaking voices

both here and in England saying that the -

German people are not responsible, that their
leaders led them astray.

The Germans had read Hitler’s book. ' They
knew what he proposed and they voted for
him by the million. -

Our immediate task is to win the war—not
an easy one agalnst the efficient Nazis and
the Japanese, who have behind them a tradi-
tion of suicidal devotion to duty.

Have you seen pictures or that monument
in Tokyo erected in memory of a squad of
Japanese who deliberately courtéd death to
blow up a gate?

We shall have few, if any, Japanese pris-~
oners.

Tht Nazis do not merely defeat; they de-
stroy—destroy as utterly as the grasshoppers

which devastate the fields of our West. Look’
at the condition of France; not only the men -

kept prisoners long after the surrender but
industries, factorlies, machinery seized and
moved to Germany. An American friend of
mine owns a villa in France. Soon after our
declaration of war German trucks rolled up
to the door and wines, pictures, tapestries,
furniture went to Germany to adorn the
palace of some Nazi gauleiter. Winner take
all is the Nazi motto.

The lesson for us from all this is twofold:

Pirst. We must at last appreciate our
grave danger—the danger to all that we hold
dear—the danger from this Prusslanized
Germany that seeks to rule all. Our soll is
invaded; our coasts are infested. We are not
safe behind our oceans; and

Second. We must realize that the base and
foundation of our defense against these dan-

" gers is unity, and the darker the picture, the

greater the need for unity. Expect no mercy
from the Germans and the Japanese; the
poor corrupt fools who led France hoped for
mercy—for aid; look at. broken stiarving
France today; and unily means administra-
tion for the interest of all.

How can we 2all on the United Nattons to
unite, to stand firm, to oppose, to fight this
danger if we ourselves in these Unitea States
are not wholeheartedly united? I belleve
that we are so today. Those who honestly
believed that we could stand aside behind
our 3,000 miles of ocean and bypass the con-
quering march of Germany now, after Pearl
Harbor, after the sinking of 300 ships, many
in sight of the bathers on our shores, are now
just as honestly with our President—our
President, who early sensed the peril and at
whose efficlent command within a few
months 5,000,000 men have been armed and
are ready to back our splendid Navy, which
our President himself helped create. in the
defense not only of civilization but of our
very shores and homes.

Hitler, from his mountain nest high above
Berchtesgaden, in the Bavarian Alps, reincar-
nates the Old Man of the Mountain, with the
addition of an elevator. He sends forth his
followers to kill innocent Jews by the thou-

‘been preempted, to a very large degre

sands, shooting them in droves by machine-
gun fire. He kills thousands of Poles; in the
streets of Athens men fall dead for want of
food; one million and a half French prisonérs
of war work for him and bitterly regret that
they listened to those Communist sowers of
dissension who counseled them not to fight
for their fatherland. In many lands horrors
and oppression cxist as ncever before in all his-
tory—the walls of the Iittle starving children,
of the women, whose innocent husbands or
fathers are shot as so-called hostages, fill the
alr. There have been darker hours in our
history. But remembezr that every one of us
here is descended from those who had the
courage to face the sea and the unknown.
We shall not fail and the United Free Nations
will see to it that this modern man of the
mountain and his mad disciples shall not
enslave our world.

Why a Retail Sales Tax Should Not Be
Adopted by the Congress

EXTENSION OF REMARKS '
OF

HON. JOHN J. COCHRAN

OF MISSOURI N B
IN THE HOUSE OF REFRESENTATIVES
Wednesday, July 15, 1942

Mr. COCHRAN. Mr. Speaker, under .
leave to extend my remarks, I include
the following. which is thestext of -ad
address. by Hon., Ricuarp M. DuUNcaK, of
Missouri, made during the Nationsl
Radio Forum, arranged by the Washing<
ton Star, and broadcast- over the Blue -
Network Monday night, July 13, 1942: -

For more than 4 months the Ways and
Means Committee has been laboring almost
day and night on the revenue biil for 1942,

In its present form, it is estimated that it
will ralse in excess of $23,000,000,000, $6,250,=
000,000 more than last year, the largest reve-
nue measure in all the world’s history.

During its consideration there has been
much discussion by members of the commit-
tee, by the newspapers, the columnists and
the public generally, of some form bf sales tax.
particularly a retalil sales tax.

Many large taxpayers, both corporate and
individual, vigorously advocated such a tax,
belleving its adoption would prevent a steep
increase in their income taxes. This was an
erroneous assumption, as I shall prove later.”

Twenty-two States have adopted a sales tax
of some form. However, the great majority
of them are retail sales taxes.

For the purpose of this discussion tonight,
I think we may eliminate the manufacturers'
sales tax, as it admittedly would produce.f
very small amount of money, and confine the‘,
discussion to a national retail sales tax. .

The revenue bill as 1t now stands does n_o
contain any provision for a sales tax exeop
excise taxes.

I am opposed to a retall sales tax for ay
merous reasons but will discuss briefly or
four: 1w
1. It is an Invasion of the fleld which

the States, although neither the States nol
the Federal Government have shown mugh
inclination to respect the fields of taxatldn
which *each has invaded. The prmclplo
me, nevertheless, remains, and should\
respected, as far as it is possible to do:'80,

We are fighting today to preserve our forin
of government and we must respect that fornd



of government itself and not weaken it more
than is absolutely essential.

" The States are today facing the most seri-
ous problem with respect to revenues they
have ever faced because such a large percent-
age of our economy is being devoted to the
war purpose.

During the first World War approximateiy
- 10 percent of our economy was devoted to the
war purpose, whereas within a short time
approximately 60 percent of our economy will
be devoted to the present war purposes.

. It is also true that the States generally
must keep within their budgets; they face
. & greater difficulty in deficit financing than

- does the Federal Government., Their deficits
must be met usually by taxation or by bond
{ssues approved by the people. It is also
" true that the proceeds from a sales tax in
many States is used far old-age pensions and
other direct benefits to the people—such as
the maintenance of public schools and other
State institutions. This load has very defi-
nitely not been lessened because of the war
but in many instdances increased.

2. A sales tax falls most heavily upon those
least able to pay. To many people this argu-
ment does not appeal. They say that all
persons should contribute something to the
maintenance of their Government. My an-
swer is that they do. Even under the present
law it is estimated that a married couple with
an income of $1,500 pays approximately $250
a year in Federal, State, and local taxes in
various forms and ways.

Under the proposed revenue bill the exemp-~
tions have been reduced to $500 for single
persons and $1,200 for married persons, and
the proposed rates will’ impose upon them
the ‘heaviest burden that the American peo-
. ple have ever been asked to bear, greater than
they ever conceived they would be asked to
bear-—the small, the medium, and the big in-
comes alike are taxed very heavily, and it
seems fo me that to superimpose a sales tax
of 5 percent, which is the amount usually
discussed, upon every commodity that all the
. _ people ¢onsume, upon their already very high
taxes, would be an unfair and unjust burden,
particularly upon the lower income groups
whose income Is practically all consumed in
acquiring the necessities of life.

It has been estimated that persons in the
‘very low income brackets pay as much as 65
percent of their income for the very com-
modities upon which a sales tax would be
Imposed, whereas those in the higher brackets
spend a comparatively small percentage of
their income for such things. Therefore,
"the statement that the tax falls most heavily
upon those least able to pay.
Some of the States have rates of 3 per-
cent, and an additional 6-percent Federal tax,
taking 8 percent out of every dollar the house~
wife takes to the grocery store, would be a
terrific financial burden, and that would be
partlcu.larly true with respect to small pur-
chases. It would drive from the market prac-
tically all such commodities as penny candy
bars and many other things in the very low-
cost field. 'A 5-percent sales tax would result
in a 12};-percent tax on an 8-cent loaf of
bread because we haVe no medium of ex-
change smaller than a penny and we are not
likely, during times like these, with a short-
age of metal, to coin such smaller pieces.

3.'Earlier in this discussion I stated to
you that I would prove that such a tax would
not prevent a steep increase in corporate and
Individual tax rates. The Treasury Depart-
ment recommended to the Congress an in-
crease of $8,700,000,000 in 1942, A 5-percent
retail tax would produce a comparatively
small amount of money. In no event would
it likely exceed $2,400,000,000. That is a small
amount of money compared to $8,700,000,000,
or even $6,250,000,000, which the committee
has finally recommended.

APPENDIX TO THE CONGRESSIONAL RECORD

If we remove from the base upon which
the tax would be levied, the commodities
now subject to excise taxes, producing nearly
$4,700,000,000,- the amount we would receive
would be reduced to $1,700,000,000, and if we
reduce the base still further by exempting
food and medicine, which we look upon as
the very essentials of life, the amount would
be still further reduced to approximately
$825,000,000, and certainly it would not be
either economically sound or equitable to
superimpose a retail-sales tax upon com-
modities which already bear, in some in-
stances, 15-percent excise taxes.

The early advocates of a sales tax in most
instances epparently fziled to take into con-

sideration that almost 60 percent of our -

economy i3 being devoted to the war pur-
pose; that we are ncw, so far as consumable
commodities are concerned, practically at
the 1935 level, and by early 1943 it is likely
that we shall have reached the level of 1932,
so the receipts from a sales tax upon our
consumable commodities would decline as
these commodlties become scarcer. It would
take approximately 15 percent on everything
from bread to booze 1o produce the amount
of additional revenue the committee has
recommended in the bill. I believe that is
the answer to those who advocate raising the
additional amount of money from a national
retail sales tax.

My fourth objection is based upon the
problem of administration. There are ap-
proximately 2,650,000 retall outlets in the
United States which would have to be checked
by the representatives of the Bureau of In-
ternal Revenue—every crossroad store and
every peanut stand. The representatives of
the Bureau estimated, when they were be-
fore the committee, that it would require an
additional fifteen to eilghteen thousand peo-
ple to administer the tax. It would require
a great deal of office space, typewriters, cal-
culating machines, and other equipment now
so scarce and so much needed in the war
effort itself. The expense would run into
millions.

We who have lived with the problem of
taxation for a good many years realize just
how difficult it is to get rid of a tax once it
has been imposed. Ways are always found,
apparently, to use every dollar of the revenue
and need Is always an argument against the
repeal of any tax.

We also realize the great difficulty of re-
ducing personnel in any department or bu-

‘reau of the Goyernment once it has been

built up.

The expense of administering such a tax
would definitely run into the millions of
dollars.

At this time none of us knows how long
this war w'll last. We are not merely only
fighting to preserve our form of government,
but also are fzhting to preserve the very land
upon which we live, and the homes in which
we are raising our families. We are fighting
for the right to live as free men and women.
Modern war is destructive and expensive be-
yond the comprehension of most of us.
Whatever the cost of preserving our liberty
we are willing to pay. We must, however,
preserve as far as it is humanly possible to
do so our normal economy. We will win the
war. In doing so we must ever keep our
minds upon the problem of winning the
peace when victory is ours. That is the prob-
lem of the people and of the Government, and
of the representatives of the people in that
government. Our tax burden unquestion-
ably will be increased as the war gges on.
I have been one of those who have urged
that we must approach the final amount
gradually and not destroy our normal economy
on the way to the top. An opportunity must
be given to adjust ourselves to the burdens
we Wwill gladly bear in the preservation of all

that is dear to us. N
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'New Deal Alibi
EXTENSION OF REMARKS
HON. FOR_EST_A. HARNESS

IN THE HOUSE OF REPRESENTATIVES
Wednesday, July 15, 1942

Mr. HARNESS. Mr. Speaker, under
leave to extend my remarks in the REc-
ORD, I want to call attention to the speech
of Hon. Henry F. Schricker, Governor of
.Indiana, which was placed in the RECORD
of July 14 by my esteemed colleague, Hon,
‘Witriam H. LARRABEE,

The speech was Governor Schricker’s
keynote address delivered to the Indiana
Democratic State Convention held re-
cently in Indianapolis. This address, I
think it is fair to assume, sounded the
theme of the Governor’s party for the
coming election campaign.

I want, in this connection, to com-
ment upon the Governor’s quotation from
a speech I made at Wabash, Ind., on
February 12, 1940, and to include edi-
torial comment from the Indianapolis
Star and the Indianapolis News, issues of
July 2. '

The quotation borrowed, completely out
of context, was, “Please let’s avoid hys-
teria in the matter of defense appropria-
tions. Let’s be sensible and reasonable
in remembering that we aren’t going to
fight a war on foreign soil.”

To show just how completely out of
context, and how completely misleading”

_was the Governor’s usage, let me quote
the entire paragraph of my speech from
which the Governor took the quoted sen-
tences: .

“Above everything else, let us look to
our national defenses. I think I ex-
press the desire of every. true American
when I say that I want to see America
made and kept so nearly impregnable
that no nation or group of nations will
dare to involve us. But please let’s avoid
hysteria in the matter of defense appro-
priations. Let’s be sensible and reason-
able in remembering that we aren’t going
to fight a war on foreign soil. Let’s di-
rect our foreign policy so that fact stands
out unmistakably, and then build our

- Army and Navy for that purpose.”

The Governor not only tortured and
distorted my meaning by lifting his guo-
tation entirely out of context, he actually
went to the extreme of clipping both of
the sentences he used.

The full paragraph, standing alone,
needs no defense nor explanation. The
Governor’s usage appears the more la-
bored, however, as it is examined against
the general theme of the speech from
which he borrowed. Even then, in Febru-
ary of 1940, I was urging national unity
and a prompt development of adequate
armed strength. At this same time, and
later in th> year of 1940, during the
fall campaign, both Governor Schricker
and his “matchless leader,” President
Roosevelt, were promising the American
people that American soldiers would not
be sent into any foreign wars.
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1s that the bill as now drawn could be used
to do exactly that. It makes it possible for
resentful politicians in Government office to
so construe the law that newspapers and re-
porters could be fined and imprisoned for
printing anything not approved by the ad-
ministration—in brief, completely terrorized.

The potentialities for evil in such a situa-
tion are hard to exaggerate. The bill pushes
censorship far beyond sanything ever at-
tempted before and gives to Government offi-
cials a power they cicarly should not have.
It 1s reassuring that Chairman Van Nuvs, of
the Senate Judiciary Committee, appears to
appreciate that and has declared his commit~
tee will go over the measure “with a fine
tooth comb.” It needs to be. It is not sur-
prising the proposal has given rise in Wash-
ington, where everything is paraphrased, to
the saying “Biddling while Rome burns.”
And {t is rather baffling to have Mr. Biddle,
who sent the bill to the Senate with a cover-
ing letter explaining its provisions, now say
he knows practically nothing about it. .

Why Fool the People?

EXTENSION OF REMARKS

OoF

HON. EDWIN ARTHUR HALL

OF NEW YORK
IN THE HOUSE OF REPRESENTATIVES

Tuesday, February 24, 1942

Mr.. EDWIN ARTHUR HALL. Mr,
Speaker, under leave to extend my re-
marks in the Recorp, I include the fol-
lowing editorial from the Oxford (N. Y.)
Review-Times:

WHY FOOL THBE PEOPLE?

All realize that higher taxes are an un-
avoidable necessity. But no existing tax
should be increased, and no new tax should
be imposed, without the most careful analy-
sls of 1ts justice and its effect upon the
producers. and workers of the country.

At this time there is considerable agita-
tion for heavy Increases in social-security
taxes as a means of helping finance defense.
In the opinion of many an economist and
public official, that would be extremely dan-
gerous. As Senator VANDENEBERG sald, “The
proposal to rald social-security pay-roll taxes
for the benefit of the general Treasury is
unsound, unwise, and a potential breach of
trust. It would be an unethical departure
from sound practice. When we leave sound
fiscal ground In this emergency, we are off
into the ‘no-man's land’ of disaster.”

The wise course would be the imposition
of stralght war and defense taxes which in-
volve no subterfuge and no deception. The
social-security taxes were never designed to
produce revenue for all purposes, They are,
instead, special taxes, levied against em-
ployer and employee, to glve a measure of
unemployment ald and old-age security to
workers. In other words, they ate a form
of insurance. ‘

The American people are fully aware of
the need for higher taxes. But they don't
want camouflaged levies. Congress’ duty
now Is two-fold—flrst,  the maximum pos-
sible reduction in nondefense spending in
all flelds, no matter whose toes are stepped
on; second, a war-tax bill which will raise

directly and without deception the addi--

tional revenue the Treasury must have. A
sound flscal policy is as much 2 part of war
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Some Good Advice From Maj. George
Fielding Eliot

' EXTENSION OF REMARKS
OoF

HON. JERRY VOORHIS

OF CALIFORNIA
IN THE HOUSE OF REPRESENTATIVES

Monday, February 23, 1942

Mr. VOORHIS of California. Mr.
Speaker, probably if any Member of Con-
gress could be allowed to decide what
two things he would rather see {he armed
forces of our country do than anything
else, he world say, “Relieve the heroic
defenders of Bataan Peninsula under
General MacArthur and make certain
the defense of the shore lines of our own
Nation against any sort of attack.”

But the Members of Congress cannot,
in the very nature of the case, have
access to the knowledge of the military
situacion upon which the decisions must
be made. Nor are they trained military
strategists.

Congress has got to do its job the very
best it can. The military job can only be
done by our Army and Navy. That job
{s to win the war—the whole war. And
Members of Congress will do well to mark
well what Maj. George Fielding Eliot has
to say in fthe following article from the
Toledo Blade about possible effects of
congressional speeches on the problem
faced by our military leaders:

I1.L-CONSIDERED TALK WEAPON FOR FOES, BLADE
EXPERT Says—PusLic MEN SHOULD GUARD
THER WORDS ABOUT OUR ARMED SERVICES
AND NotT Aip ENEMY, ELIOT DECLARES

(By Ma). George Flelding Eliot)

NeEw York, February 19.—The pressure of
bad news s bringing forth the usual out-
bursts of loose talk from our public men. Iil-
considered or ill-informed expressions of
opinion by those who possess ta any degree
the public ear zr the public confldence are
regrettable irn time of pet.ce; in time of war,
they are positively dangercus, especlally when
they take the form of urging a specific milf-
tary operation, or specific disposition of our
armed forces.

One Senator, for example, wants to send
an expedition to rescue MacArthur. So do
we all. Nothing would be likely to make a
greater popular appeal, and many citizens are
likely to think that 2 Senator who urges such
a step must know what he Is talking about,
and that the Government is deliberately
leaving MacArthur to perish when he might
be saved.

It may be worth while to point out, there-
fore, that a dirvect and immediate movement
of troops to the Philippines is hardly possible.
It is estimated that the Japanese have 200,000
men in Luzon. For us to send half that num-
ber there, with all the heavy equipment and
supplles of a modern army, would require
800,000 tons of merchant shipping, which
means about 160 ordinary slze merchant
ships.

FOUR-THOUSAND~EIGHT-HUNDRED-MILE RUN

From Pearl Harbor to Manila is 4,800 miles,
or about 400 hours steaming at the speed that
such & convoy could be expected to make.
For approximately three-fourths of this time
the convoy would be within the radius of ac-
tion of every enemy aircraft stationed in their
scattered island bases; during the whole of

enemy surface vessels and submarines,q,It;:
would require the whole of the United States):
Pacific Fleet to escort it and even then:
safety could not be assured from attacks
day and night, desperately driven home with!
no thought but to get bomber torpedo
on the troop ships.
There would be no means of givmg*th
convoy air protection except by the userof:
carrier-borne alrcraft and considering’ th
enormous area of sea which 'such a convo
would cover, it would be absolutely impdssf:
ble for the 24 squadrons, which form: thi
total of our carrier-borne strength, to give
continuous protection to s—~~* a vast agsem
blage of ships—day and night and for over
2 weeks—even if those squadrons were: 8ll
fighters, And if they were all fighters, o
carriers would have no bombers with which
to strike back at the Japanese ships or islan
bases.

We need hardly proceed further with thify
examination, since the convoy hardly would"
get any farther. It would represent simply
holocaust of the flower of American youth;
to say nothing of throwing away 800,000 to!
of shipping at & moment when ‘every ton:
such shipping is almost worth its welght
gold, g

NEED ATR SUPPORT

We have had to learn the hard way that n
movement of ships or troops on the surfag
of the earth, whether by land or sea, ¢
hope to succeed unless it can be given &dés
quate air support. Afr support means
only planes but bases—whether land basél
floating bases. Until we are ready withith
air element to support any surface enterpr
we had betfer not undertake the surfaés
terprise. The loss of the Prince of Wales &
Repulse should be »a sufficient reminde
this point; we need not throw away 100,000
American troops to.have it further &
strated to us.

But now, another Senator is taking s y
different point of view. He ls talking &
the possible need of bringing back our fle
defend our shores from attack. He does!
say from what sort of attack; so far t
attack with which we have been even 3
aced Is a possible stray shell from the'uiy
caliber gun of an enemy submarine,::Th
is nothing of course, to prevént the eI
from sending an aircraft carrier to n
sneak rald on one of our coastal cities, HAL
probably would result in the loss of the o8
but it also probably would result in
damage and loss of life at the point aff

The enemy has refrained from doing’
s0 far, presumably because his very
gent psychologists have advised him:
nothing would be more likely to wipe'
last traces of complacency and lethargy;
rouse the American people to a pitch,
ing fury which would be immensely
ficial to the quality of the Amérl
effort.

REQUIRES PREPARATION

However, if the enemy should ¢
lieve, on an authority no less emint
that of the chajrman of the Navaf%
Committee of the Senate, that such
might result in the American Fl
called home for coast defense, -
short-range military advantages.of;
of hit-and-run attacks on our CORS
seem more attractive than the;ld
psychological disadvantages. ' !

In other words, if the Senator réall
to keep Bostoh, or Philadelphi

Angeles from being bombed, he

well not to suggest to the enemy

would result in a dislocation of o

grand strategy and the abando

operations of great magnitude aho
our enemies are doing a great de
rying at this present moment.

Let no American citizen suppose.

its passage it would be subject to attack by

as great armies and navies.

Navy is not extremely busy, or thw



A368

do not want. A strike would tie up the meat
supply thereby of Detroit. Your efforts on
our behalf to prevent this catastrophe are
urgently solicited.

DETROIT LIVESTOCK ASSOCIATION,

J. J. KiopoN, President.

W. J. CHAMBERS, Secretary.

Bisamor, Hammonp & Co.,

RIDLEY & MARSHALL,

MICHIGAN LIVESTOCK EXCHANGE.

Tax Commission of the -State of Wash-
ington Opposes Federal Retail Sales
Tax Law

EXTENSION OF REMARKS
OF

HON. JOHN M. COFFEE

] OF WASHINGTON
IN THE HOUSE OF REPRESENTATIVES

Tuesday, February 3, 1942

Mr. COFFEE of Washington. Mr.,
Speaker, because I believe the subject
matter to be very pertinent, and bzcause
I believe the letter sent me by the
chairman of the tax commission of my
own State contains factual data and per-
suasive arguments which are enlighten-
ing to all who read them, I am including
herein a letter which tersely and effec-
tively indicts the proposal for the Fed-
eral enactment of sales taxes, the read-
ing of which analysis I recommend to
all who are concerned by the tax prob-
lem.

The letter is as follows:

STATE oF WASHINGTON Tax COMMISSION,
Olympia, January 23, 1942,
Hon. JoEN M COFFEE,
House Office Building,
Washington, D. C,

DEeAR MR. CoOrFfFEE: Press reports indicate
that various Members of Congress are con-
sidering the advisability of enacting a Fed-
eral retail sales tax law. Our State is some-
what concerned, fearing that the idea may
become a reality. ’

You are no doubt familiar in.a general
way, at least, with the various exclse taxes
imposed by the State of Washington, start-
ing with a business and occupation tax in
1933, which extended to practically all busi-
nesses, Including that of retailing, upon
which the tax amounted to one-half of 1
percent of gross sales. This law was rrepealed
as of May 1, 1935, and in lieu thereof there
was enacted the Revenue Act of 1935, which,
as now amended and in force, imposes upon
purchasers a 3-percent retail sales tax, and in
addition thereto imposes upon retall sellers a
tax of one-fourth of 1 percent of gross sales.

We have now had 81, years of experience

in the administration of sales-tax laws, and .

have thus gained considerable knowledge
concerning their practical operations from
the standpoint of both the State and the tax-~
payer. Irrespective of the merits or demerits
of a sales tax in the State's revenue struc-
ture, we are faced with the fact that the Siate
of Washington has such a tax; that it is a
major source of revenue; and that it will
probably continue for some time to come.

We do not believe it advisable for the Fed-
eral Government to invade this field, for
several reasons, for instance:

We doubt the ability of Federal authorities
to administer such a law equitably. Not that
they are less competent than State adminis-
trators, but because of the necessity of final
centralized authority being far distant from
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the origin of problems that will arise, and
also because of the great diversity of eco=~
nomic conditions in the several States.

Some 22 States now depend, in consider-
eble degree, upon revenue from retail sales.
These laws all differ one from the other, but.
do not conflict as to jurisdiction. Any Federal
law would, at best, square with a similar law
ci only 1 State. Neither tax administrators
nor lawyers always think alike, hence rules of
procedure and interpretations as to the appli~
cation of the law made by a Federal authority
would, in many cases, differ from those of a
State authority made under identical facts.
This would confuse taxpayers and bring abcut
centempt for the law.

Any law that the Government might adopt
would undoubtedly, through pressure-group
influence, contain elther numerous exemp-
tions in respect to the purchase of various
kinds of commodities or varying rates between
different articles. We have had experience
with both of these situations. Selective ex~
emptions and rates, in our opinion, create
conditions, above all others, that provoke in-
surmountable difficulties not only for the
administrator but particularly for the tax-
collecting and taxpaying merchant. Good
will of the merchant is essential to the suc-
cessful operation of a retail sales tax,

Lastly, we believe that the proposed Federal
tax would not be wiilingly accepted by the
public—would create disrespect for our long
existing tax laws and would undoubtedly ma-
terially decrease the revenue of our State.

"We are not unmindful of the Government’s
revenue requirements nor do we desire to have
you take any action inimicable to our war
effort or embarrassing to the adininistration.
We do not presume to volunteer advice to
those charged with the raising of public rev-
enue, as to specific sources best avallable for
such revenue. We do, however, earnestly urge
a most thorough investigation of those sources
before entering a field upon which many of
the States now depend for essential income,

A similar letter Is belng mailed to each
member of our congressional delegation,

Very truly yours,
Trx CoMMISSION OF THE
STATE OF WASHINGTON,
T. M. JENNER, Chairman.

Defeat in the Pacific

EXTENSION OF REMARKS
OF

HON. WARD JOHNSCN

OF CALIFORNIA
IN THE HOUSE OF REPRESENTATIVES
Tuesday, February 3, 1942

Mr., JOHNSON of California. Mr.
Speaker, every citizen interested in the
welfare of our Nation and the continu-
ance of the American way of life is asking
questions these days regarding the attack
on Pearl Harbor, and a threatened at-
tack by the Japanes=z on our Pacific coast
has made our people living there espe-
cially alert to the situation.

It is well that we Members of Congress
have as complete information as possible
as to what those people are thinking
about during these times.

I am, therefore, submitting an editorial
that appeared in the Long Beach Inde-
pendent of Long Beach, Calif., on Sun-
day, January 25, 1942, entitled “Defeat
in the Pacific,” which according to in-
formation reaching me ‘very directly
states the vital questions being asked by

our people on the Pacific coast at this
time. The editorial follows:

DEFEAT IN THE PACIFIC 4

Americans are learning the taste of defeat
Our reverses started with Pearl Harbor and
for nearly 2 months they have continued un:
abated. Our Army and Navy was caught at
tilme when both were fast asleep. We are
asked to “Remember Pearl Harbor.” How
could we ever forget 1t? We will remember |
not so much as the scene of a dastardly attack --
based on perfidy and deceit but rather as &
shameful exposure of our negligence. The:
attack was to be expected and both the Army
and Navy were supposed to have been pre
rared for exactly the kind of attack that oc
curred. We know whatr happened, in patt, -
but there is a growing conviction that even
yet we haven’t been given the whole truth,

The days. the weeks, and the months march
on and only the heroic episode of Wake Island
and the defense of the Philippines by Gén,
Douglas MacArthur are bright spots in the ;;
gloomy outlook. Even they are but evidences
of fallure on the part. of those whose respon:
sibility to the American people was to see to
it that the Pacific outposts were protected
To lessen the results of the failures men dled
valiantly for thelr country and their blood i
on the hands of those who prate empty words
of thlngs to come and then do nothlng abou
it.

The key to the Pacific struggle, the tate o
Singapore, the great naval base, hangs in thé
balance and the future looks dark indeed.: }f
Singapore falls what then?

By land, by sea and by air, the implacal
enemy extends his hold and the British fall
back and only the indomitable Dutch stand
and deliver the blows that stand between us
and disaster. As for*us we haven't even ye
met the enemy in force with the exception of
MacArthur's glorious stand.

Why were not the fleets of planes the guns
and tanks, we were told rolled off the produc
tion line in 1940-41, moved to these strategl
outposts in sufficient quantities? Do we hav
them? The Truman report to the Senate says
we do not. Does this mean we were lied to In
1941? And now, the Government censors all
production flgures and no one knows whether
we are delivering the goods to our hard-press:
ed fighting forces. Will we be lied to. aboul
this? Will the censorship cover up mon
blunders and more stupidities? W1l we cofi
tinue to tolerate the bickering of the huge
monopolies concerned only with how mug
money they ¢an make while our boys, smal
ed to bloody bits fall at Bataan and elsg
where? If anythlng is done we must do:l
and the time is terribly short.

Who is responsible for the confusion;- th
delay, the errors piled upon errors that hs
marked our every step? Where else cnl;
responsibility rest but upon the should:
of those whom we placed in position
power to see to these things? The col
sal blunder of the Office of Production Mal
agement has cost us what In lives #h
mohey? Who will punish the traitors who
lurk behind every word of the Truman ‘té&
port on our war production? Who il
fix the responsibility and demand that, peﬁi
alties be exacted for the shocking revelati
of the Vinson report on war profits?: Both

our Senate and House have pulled away,
curtain and we see the shameful  felli
fully exposed. Are these things brought
about by a handful of men, greedy. foF
gold, greater than the will of 130,000,000
Americans for victory?

Agaln, a decislon must be made, and
cannot be mede in Washington, for Waih
ington too often has falled. This decision
must be made by the people in every Stath
in every hamlet and city, and upon.evely
farm. That decision must be to demafd
a leadership that acts decisively in the wa;* :
crisls, that confusion end, and that pto
go. This much we owe to those Who

&L



